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COURT FILE NUMBER 1029 of 2015
COURT OF QUEEN'S BENCH FOR SASKATCHEWAN

JUDIGIAL CENTRE OF SASKATOON

APPLICANT KNC HOLDINGS LTD.

RESPONDENTS FT1 CONSULTING CANADA INC., NATIONAL
BANK OF CANADA, BAKER HUGHES CANADA
COMPANY, TRICAN PARTNERSHIP, ROUNDED
ENERGY SERVICES LTD., CRU WELL
SERVICING LTD. and CAL-GAS INC.

AFFIDAVIT
AFFIDAVIT OF KAREN KOURY

I, Karen Koury, of the Clty of Cakville, in the Province of Ontario, MAKE OATH AND SAY:

1. | am a Senior Manager - Lending Operations at National Bank of Canada ("National
Bank™, one of the Respondents in the within matter, and as such, have personal
knowledge of the facts and matters hereinafter deposed to except where stated to be
based on information and belief and where so stated | verily believe the same to be true.

2. | have reviewed the business records of National Bank relevant to the within Application
and have satisfied myself that } am possessed of sufficient information and knowledge to
swear this Affidavit,

3. This Third Affidavit is supplemental to my first and second Affidavits, both dated March
6, 2014, and filed at the Alberta Court of Queen's Bench, Action No. 1401-02489.
Altached hereto and marked as Exhibit “A” to this my Affidavit is a true copy of my first
Affidavit. Also attached hereto and marked as Exhibit “B” to this my Affidavit is a true
copy of my second Affidavit.
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Natlonal Bank provided various loans fo Coast Resources Ltd. ("Coast Resources”
since approximately 2004 through a series of loan agreements, as amended and
restated from time to time. The loan agreements Iinclude the following:

{a) an Offering Letter from National Bank to Coast Resource‘s dated October 22,
2012, atrue copy of which is attached hereto and marked as Exhibit “C” to this
my Affidavit; and

(b) an Amending Agreement dated June 19, 2013, between National Bank and
Ceast Resources, a true copy of which is attached hereto and marked as
Exhibit “D" to this my Affidavit

(together, the “Loan Agreements”),

As security for amounts advanced pursuant to the Loan Agreements, Coast Resources
granted certain security to National Bank including by way of a fixed and floating charge
tdemand debenture dated July 9, 2014, as amended and restated from time to time (the
"Coa.st Resources Security”). In addition, 101033165 Saskatchewan Ltd. ("10107),
Viewfield Oil & Gas Ltd. ("Viewfield") and Coast Services Inc. {(“Coast Services" and
together with 1010 and Viewfield, the “Guarantors"), each jointly and severally
guaranteed the performance of all of Coast Resources' obligations and liabiiities to
National Bank and granted certain security to National Bank by way of debenture
(collectively with the Coast Resources Security, the "Security"),

Natibnal Bank registered its Security against Coast Resources' and the Guarantors'
(collectively, the “Companies”) personal property at the Saskaichewan Personal
Property Registry (“PPR”) on the following dates: Coast Resources on July 6, 2004,
1010 on July 7, 2004, Viewfield on November 2, 2009, and Coast Servicas on March 25,
2011. Attached hereto and marked collectively as Exhibit “E” to this my Affidavit are
true copies of the PPR searches dated March 8, 2014, for Coast Resources, 1010,
Viewfield and Coast Services.

National Bank registered its Security as against certain of the Companies' ol and gas
interests at the Saskatchewan Ministry of Economy ("SME") on February 14, 2014, and
at the Information Services Corporation (I$G") on February 19, 2014. Attached hereto
and marked as Exhibit “F” to this my Affidavit are true copies of search reports
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evidencing the aforesaid registration at the SME. Also attached and marked as Exhibit
4G” to this my Affidavit are true copies of titles evidencing the aforesaid registration at
the ISC.

8. As at February 26, 2014, the total indebtedness owing by Coast Resources to National
Bank under the Loan Agreements was approximately $5,462,702. Coast Resources
failed to make punctual payments in accordance with the terms of the Loan Agreements
and, accordingly, for this and for other reasons, Natlonal Bank sought the appointment of
a receiver and manager over all of the assets, undertakings and property of Coast
Resources and the Guarantors. it is an express term of the Loan Agreements that the
partles attorn to the jurisdiction of the courts of the Province of Alberta, and that the Loan
Agreements be consirued and governed In accordarce with the laws of the Province of
Alberta.

Q. On March 6, 2014, FTI Consulting Canada Inc. was appointed as receiver and manager
{the “Receiver”) over all of the assets, undertakings and property of the Companies, by
Order of the Honourable Mr, Justice A.D. Macleod of the Alberta Court of Queen's
Bench.

10. { am advised by my counsel, and do belleve, that in the course of the Receiver's
administration of the receivership estate, the Receiver became aware of several
bullders’ liens registered against the interests of Coast Resources in the Luseland
Property (the "Liens”). All lien claimants were given the opportunity to prove their lien(s)
by filing a Claim of Lien pursuant to s. 50(3) of the Saskatchewan Buifders‘ Lien Act.
Attached hereto and marked as Exhibit “H” to this my Affidavit are true copies of the
Claims of Lien advanced by the lien claimants.

11, National Bank registered its Security against the Companies’ personal property at the
PPR prior to any builders’ liens being registered. National Bank registered its Security as
against the Companies' oil arnd gas interests in each of the mineral properties where one
or more builders' llen has been registered at the SME on February 14, 2014, and at the
ISC on February 19, 2014.

12. | am advised by my counsel, and do belleve, that National Bank registered its Security in
priority to all of the remaining lien claimants.
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13,

14.

135,

16.

No funds were advanced to Coast Resources by National Bank after the Liens were
registered.

| am advised by my counsel, and do believe, that the FHI Working Interests relate to,
among other things, SE Sec 21 Twp 35 Rge 25 W3, NE Sec 21 Twp 35 Rge 25 W3 and
SW Sec 03 Twp 36 Rge 25 W3. Attached hereto and marked as Exhibit “I” to this my
Affidavit is a true copy of Coast Resources’ Property Report evidencing the FHI Working
Interests.

| am authorized to swear this Affidavit on behalf of Nationzl Bank.

| make this Affidavit for no improper purpose and in opposition to an Application brought
by KNC Holdings Ltd. for an Order to determine the priorities amongst certain lien
claimants and the Bank's Security, and in support of the position of National Bank on the
said Application,

SWORN BEFORE ME at the City of

“feronnto  inthe Province of Ontario,

this$¥”_day of September, 2015,

Gl

A Notary Public in arld
for the Province of Ontaric

This Affidavit is delivered by:

NORTON ROSE FULBRIGHT CANADA LLP
400 3™ Avenue SW, Suite 3700
Calgary, AB T2P 4H2

Lawyer In Charge of File: Kyle D. Kashuba
Email; kyle.kashuba@nortonrosefulbright.com

Phone: +1 403.267.839%9
Fax, +1403.264.56973
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This Is Exhibit “A" referred to in the
Affidavit of Karen Koury
swarn before me, this 8th day

of September, 2015

A Commissioner for talling Affidavits
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ADDRESS FOR SERVICE  Norton Rose Fulbright Canada LLP
AND CONTACT 400 3° Avenue SW, Suite 3700
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PARTY FILING THIS Phone: +1 403.267.8222
DOCUMENT Fax: +1 403.264.5973

Attention: Howard A. Gorman, Q.C. / Kyle D. Kashuba
howard.gorman@nortonrosefulbright.com
kyle.kashuba @ nortonrosefulbright.com

File No. 01124572-0584

AFFIDAVIT OF KAREN KOURY

Sworn on March 6, 2014

I, Karen Koury, of the City of Oakuville, in the Province of Onitario, SWEAR AND SAY THAT:

I. INTRODUCTION

1.

| am a Senior Manager - Lending Operations at National Bank of Canada ("National
Bank" or the "Bank"), the Plaintiff and Applicant in the within matter, and as such, have
personal knowledge of the facts and matters hereinafter deposed to except where stated
to be based on information and belief and where so stated | verily believe the same to be
true.

National Bank is a Canadian chartered bank with offices throughout Alberta including
branch offices in the City of Calgary, in the Province of Alberta.

| have reviewed the business records of National Bank relevant to the within
proceedings and Application and have satisfied myself that | am possessed of sufficient
information and knowledge to swear this Affidavit.



Il. BUSINESS OF COAST RESOURCES LTD., 101033165 SASKATCHEWAN LTD., VIEWFIELD OIL &
GAS LTD. AND COAST SERVICES INC.

4.

Coast Resources Ltd. ("Coast Resources” or the ‘Borrower"), 101033165
Saskatchewan Ltd. ("101"), Viewfield Oil & Gas Ltd. ("Viewfield") and Coast Services
Inc. ("Coast Services") are each corporations registered to carry on business In the
Province of Saskatchewan. Attached hereto and marked as Exhibits "A" through "D" to
this my Affidavit are March 4, 2014 Saskatchewan Corporate Registry corporate search
In respect of each of Coast Resources, 101, Viewfield and Coast Services, respectively.

it Is my understanding that Coast Resources was formed In 1992 and carrled on
business as an oil and gas company engaged In the exploration for, and acquisition,
development and production of, oll and natural gas reserves In the Province of
Saskatchewan.

Ill. LOAN INDEBTEDNESS

6.

10.

National Bank, as lender, provided various loans to Coast Resources, as Borrower,
since approximately 2004 through a series of loan agreements, as may be and were
further amended, restated and/or supplemented from time to time. The loan agreements
include the following:

(a) Offering Letter from the Bank to the Borrower dated October 22, 2012, a true
copy of which Is attached hereto and marked as Exhibit "E" to this my Affidavit;
and

(b) an Amending Agreement dated June 19, 2013 between the Bank and the
Borrower, a true copy of which Is attached hereto and marked as Exhibit "F" to
this my Affidavit

(together, the "Loan Agreements").

Under the terms of the Loan Agreements, National Bank agreed to provide, and Coast
Resources agreed to accept, certain credit facllities all on the terms set out therein and
all related and amending documents.

In accordance with the terms of the Loan Agreements, National Bank advanced various
loans to Coast Resources from time to time.

It is an express term of the Loan Agreements that the total indebtedness owing by Coast
Resources was repayable on either demand by National Bank or upon an event of
default by Coast Resources.

It is a further express term of the Loan Agreements that the partles attorn to the non-
exclusive jurisdiction of the courts of the Province of Alberta, and that the Loan
Agreements be construed and governed in accordance with the laws of the Province of
Alberta.



IV. GRANTING OF SECURITY

11.

12.

13.

As security for amounts advanced pursuant to the Loan Agreements, Coast Resources
granted various security to National Bank. The security taken by National Bank inciudes
the following, as amended, supplemented and/or restated from time to time:

(a) a $20,000,000 Fixed and Floating Charge Demand Debenture from the Borrower
to the Bank dated July 9, 2004:

(b) a $20,000,000 Fixed and Floating Charge Demand Debenture from 101 to the
Bank dated July 9, 2004;

(c) a $20,000,000 Fixed and Fioating Charge Demand Debenture from Viewfield to
the Bank dated November 2, 2009;

(d) a $20,000,000 Fixed and Floating Charge Demand Debenture from Coast
Services to the Bank dated March 29, 2011; and

(e) and further and other security
(collectively, the "Security").

Attached hereto and marked collectively as Exhibit "G" to this my Affidavit is one true
copy of Alberta Personal Property Registry searches for Coast Resources, 101,
Viewfield and Coast Services, respectively, dated March 5, 2014.

Also attached hereto and marked as Exhibits "H" to this my Affidavit Is one true copy of
Saskatchewan Personal Property Registry searches for Coast Resources, 101, Viewfleld
and Coast Services, respectively, dated March 5, 2014.

V. THE GUARANTEES

14,

By certain unlimited guarantees, the Guarantors each jointly and severally guaranteed
the performance of all of the Borrower's obligations and liabllitles to the Bank plus legal
costs on a full indemnity, solicitor and his cllent basls, plus Interest at the rate of set out
in the Loan Agreements. These guarantees were granted in favour of the Bank, as
follows:

(a) an Unlimited Letter of Guarantee from 101 to the Bank as to the Borrower's
llabllitles and obligations to the Bank dated July 9, 2004;

(b) an Unlimited Letter of Guarantee from Viewfieid to the Bank as to the Borrower's
liabllities and obligations to the Bank dated March 29, 2011; and

(c) an Unlimited Letter of Guarantee from Coast Services to the Bank as to the
Borrower's liabilities and obligations to the Bank dated March 29, 2011

(collectively, the "Guarantees").



VI. DEFAULT BY COAST RESOURCES

16.

16.

17.

18.

Coast Resources failed to make punctual payments in accordance with the terms of the
Loan Agreements and, for this and for other reasons, Coast Resources was and Is in
default of the Loan Agreements and Securlty.

As at February 26, 2014, the total Coast Resources Indebtedness owing to National
Bank was approximately $5,462,702.75 In principal, pius Interest, plus associated costs,
fees and disbursements with additional Interest and other charges accrued and accrulng
thereon at the rates and on the terms established by the Loan Agreements including
certaln overdrafts to pay suppliers authorized by the Bank. The previous recent
overdrafts reached a high of $215,763.64 on February 24, 2014.

Coast Resources has no funds to pay current ongoing expenses. On March 4, 2014, the
Bank allowed and authorized a additional overdraft to fund payroll. The payroll cleared
on March 5, 2014,

I am advised that the Coast Resources directors have or will iInminently resign from thelr
posltions as directors.

Vil. DEMANDS AND NOTICES

19.

20.

On February 27, 2014, National Bank, through its counsel, delivered to Coast Resources
and each of the Guarantors a demand (the "Demands") and Notice of Intention to
Enforce Security pursuant to section 244(1) of the Bankruptcy and Insolvency Act (the
"Notices"). Attached hereto and marked as Exhibit "I" to this my Affidavit is a true copy
of the form of the Demands and Notices sent to Coast Resources and the Guarantors. |
understand that the Borrower and Guarantors have or are expected to consent to early
enforcement by the Bank.

Notwithstanding the Demands and Notices, Coast Resources and the Guarantors have
falled to repay the total indebtedness owing.

VIii. FTI CONSULTING CANADA INC.

21,

22,

23.

By the terms of the Loan Agreements and the Security, In the event of a default by Coast
Resources in the payment to National Bank of any of the monies secured thereby,
National Bank is entitied to exercise various remedies, one of which is the appolntment
of a recelver and manager.

In all of the circumstances, | do verily believe that the appointment of a recelver and
manager or, alternatively, a recelver of the undertakings, property and assets of Coast
Resources and the Guarantors Is necessary to protect the interests of National Bank and
to preserve and realize on the Security.

It is my belief that the collateral under the Security of National Bank In respect of Coast
Resources, including under the Guarantees, Is at risk and may be further eroded unless
a recelver and manager, or in the alternative, a recelver, is appointed over the property,
assets and undertakings of Coast Resources and the Guarantors.



24. | do verily belleve that FTI Consulting Canada Inc. Is prepared to act and has consented
to it being appointed as receiver and manager or, aiternatively, as recelver of Coast
Resources and the Guarantors. Attached hereto and marked as Exhibit "J" to this my
Affidavit is a true copy of the executed Consent to Act as Recelver.

IX. CONCLUSION
25. | am authorized to swear this Affidavit on behaif of National Bank.
26. | make this Affidavit for no improper purpose.

27. 1 make this Affidavit in support of an Application to this Honourable Court to appolint FTI
as receiver and manager of the undertakings, property and assets of Coast Resources
and the Guarantors, alternatively, as receiver of the undertakings, property and assets of
Coast Resources and the Guarantors and for such other and related reilef as may be
sought,

SWORN before me at the Clty of
Toronto in the Province of Ontario,
this 6% /f March, 2014,

VI

A Notary Publlc In and
for the Province of Ontario
EVAN w2

RSUC #5587

L N
Karen Koury d
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Saskatchowan

THIS IS EXHIBIT "

Information referred to in the Affidavit Emmh Reglatry

% Sworn before me this _____,
OF SASRAYOREWAN . Dayof AD,

Entity No: ) 600003 A Commissloner for Oaths
Entity Name: COAST RESOURCEB LTy, ;7o the Province of Alberta
Entity Name: COAST RESOURCES LTD.

Entity Number: 599993
Status as of Profile date:  Active

Proflie Report

As of; 5-Mar-2014

Entity Type: BUBSINESS CORPORATION
Entity Sub Type: SASKATCHEWAN CORPORATION
Incorporation Date: 13-Mar-1882
Home Juriediotion; SASKATCHEWAN
Annual Retum/Renewal Date: 30-Apr-2014

EXPLORE, DEVELOP & PRODUCE PETROLEUM & NATURAL GAS,
Nature of Business: REAL ESTATE
Roglstered Office:
Name: COAST RESOURCES LTD.
Address; 1530 ANGUS STREET
Chty/Pravince: REGINA, SK
Country/Postal Code: CANADA, 84T1Z1
Malling Address:
Name: COAST RESOURCES LTD.
Address: . 1530 ANGUS STREET
City/Province: REGINA, 8K

Country/Postal Code: CANADA, S4T4Z1

Allowabls Number of . .
Directors: Min: 1 Max: §

Director/Officer /Shareholder Information:

Dir Bacame:
Name: WlLsMgouﬁll')qANxD F. Director:

30 ‘ )
Address: STREET Officer Position:
City/Province: VICTORIA, BC Shareholder:

Country/Postal Code: CANADA, V852J3

Resident Canadian: YES
Class Name:
Shares Heid:

YES
PRESIDENT
YES

E PRE
1080800.00

Director/Officer /Shareholder Information:

05/03/2014
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Dir Became:
Dir Ceased: 11-Feb-2008
Name: WILSON, KARENR, Director: NO
Address: TRy \NA Officer Position: SECRETARY
City/Province: VICTORIA, BC Sharehokier: YES
Country/Postal Code: CANADA, V8823
Resldent Canadlan; NO
Class Name: EPRE
Shares Held: 1080800.00
Director/Officer /8harcholder Information: .
Name: WILSON, OLIVE J Director: NO
Addrese; 1600 DOVER RD
City/Provinoe: CORNWALL, ON Shareholder: YEB
Counfry_lPostal Code: CANADA, K5K1v8
Class Name: G PRE
Shares Held: 5000.00
Director/Officer/Sharcholder Information: .
Name: gs\dlsl?r& KAREN WILSON FAMILY Director: NO
39 MAQUINNA
Address: STREET
Clty/Province: VICTORIA, BC Sharsholder: YES
Country/Postal Code; CANADA, V852J3
Class Name: A COM
Shares Held: 100.00
8hare Structure: .
Em oting Rights {Authorized Number Issued Number
COM YES UNLIMITED 100.00
i com JuNLIMITED 00.00
fc CoMm INo [UNLIMITED 00.00
Ib com [UNLIMITED 00.00
[E PRE LIMITED 218180000
[FSrR1TO 10 0 00000.00 00,00
PRE INo IMITED 5000.00
Total Number of Shares lssued: 21868700.00
Power(a) of Attorney:
Name: GRIFFIN, MICHAEL B.
Address: 1530 ANGUS STREET
City/Province: REGINA, 8K
Country/Postal Code: CANADA, S4T1Z1
Power{s) of Attomey:
Name: DANIEL, MADDIGAN J,
Address: 1630 ANGUS STREET
Clty/Province: REGINA, 8K
Country/Postal Code: CANADA, 84T1Z1

05/03/2014
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General iInformation:
Licansed with Consumer Protection Branch: NO
Number of Paid Full Time Employess: &

Number of Pald Part Time Employees: 0

Event History:

Event Data
CONVERSION 10-8ep-1800
ANNUAL RETURN 17-Apr-2000
NOTICE OF REGISTERED OFFICE 21-Aug-2000
ANNUAL RETURN 12-Apr-2001
ANNUAL RETURN 18-Mar-2002
ANNUAL RETURN 04-Apr-2003
ANNUAL RETURN (Flied on the Web) 08-Apr-2004
AMENDMENT 01-Nov-2004
NOTICE OF DIRECTORS 16-Feb-2005
AMENDMENT 28-Apr-2008
ANNUAL RETURN 26-May-2006
ANNUAL RETURN (Filed on the Wab) 24-Apr-2008
ANNUAL RETURN (Fliad on the Wab) 19-Mar-2007
ANNUAL RETURN (Flled on the Weab) 16-Apr-2008
ANNUAL RETURN (Flied on the Web) 04-May-2008
ANNUAL RETURN (Filed on the Web) 19-Mar-2010
ANNUAL RETURN (Filed on the Web) 16-Mar-2011
POWER OF ATTORNEY 268-Apr-2012
ANNUAL RETURN 28-Apr-2012
ANNUAL RETURN (Flled an the Wab) 28-Jun-2013

05/03/2014
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Saskatchewan

THIS IS EXHIBIT "
referred to In the Amm Reglatry

Profile Report

@ % g\;v;:)nf before me thI? .

Entity No: 101033166
Entity Name; 101033168 BASKATCHEWAN |hﬁ'dc%mm" '“E'gg'alf {g °[ 85"‘" 8 gD Of: 6-Man-2014

Entity Name: 101033165 SASKATCHEWAN LTD.

Entity Number: 101033168
Status as of Profile date;  Active

Entity Typa: BUBINESS CORPORATION

Entity Sub Type: SASKATCHEWAN CORPORATION
incorporation Date; 10-W002
Home Jurisdiclion: \TCHEWAN
Annual Retum/Renewa! Dats: 30-Jun-2014
Nature of Businesa: HOLDING COMPANY
Registered Office:
Name: 101033165 SASKATCHEWAN LTD.
Address: 1630 ANGUS BT.
City/Provinoe: REGINA, 8K
Country/Postal Coda: CANADA, 84T121
Malling Address:
Name: 101033185 BASKATCHEWAN LTD,
Address; 1630 ANGUS 8T,
Clty/Province: REGINA, SK

Country/Postal Code: CANADA, 84T121

Allowable Number of .

Director/Officer /Sharcholder Information:

Dir Bscams: 30-Jul-2004

Name: ;‘E:.IRKO, JOHN Director:
. 17 FLAMINGO

Address: CRESCENT

Clty/Province: REGINA, 8K

Country/Postal Code: CANADA, 848416
Resldent Canadian; YES

Director/Officer /Shareholder Information:

Dir Became:; 04-Jul-2002

Name: WILSON, DAVID F. Director:
39 MAQUINNA

05/03/2014
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Address; STREET Offioar Position: PRESIDENT
City/Province; VICTORIA, BC
Country/Postal Code; CANADA, V88243
Residant Canadian; YES
Director/Officer/8harcholder information:
Name: COAST REBOURCES LTD, Diractor:
Address:
City/Province; , 8K Sharehoider:
Colintry/Postal Code: CANADA,
Clasa Name:
8Sharea Held:
Direotor/Officer/8hareholder Information:
Name; FEDIRKO HOLDINGS INC. Director:
Addresa:
City/Province; , 8K Sharaholder;
Country/Postal Code: CANADA,
Class Name:
Shares Hell:
Share Structure:
Rights uthorized Number lssued Number
INO
INO
Total Number of 8hares lssusd:
General Information:
Licensed with Consumer Protection Branch: NO
Event History:
Evant i Date
INCORPORATION 10-May-2002
NOTICE OF DIRECTORS 086-Jul-2002
ANNUAL RETURN 18-Jun-2003
ANNUAL RETURN (Flled on the Web) 30-Jun-2004
NOTICE OF DIRECTORS 23-Aug-2004
NOTICE OF DIRECTORS 16-Feb-2006
ANNUAL RETURN (Filed on the Wab) 28-Jun-2006
ANNUAL RETURN (Flied on the Web) 28-Jun-2008
ANNUAL RETURN (Ftied on the Web) 26-Jun-2007
ANNUAL RETURN (Flled on the Web) 27-Jun-2008
ANNUAL RETURN (Flled on the Web) 23-Jun-2000
ANNUAL RETURN (Flled on the Web) 28~Jun-2010
ANNUAL RETURN (Filed on the Web) 24-Jun-2011
ANNUAL RETURN (Fied on the Web) 29-May-2012
ANNUAL RETURN (Flled on the Web) 28-Aug-2013

05/03/2014
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Saskatchewan

~ THIS IS EXHIBIT " .
W referrsd to In the Afndavlﬁmonh Rogletry
Corporation Sworn before me this Profile Report
OF BAESRATOUNWAN Day of AD.

Entity No: 101124102

. A Commlsaionar for Oaths .
Entity Name: VIEWFIELD OIL & GAS Lth d for the Provinca of Alberta As of: 5-Mar-2014
Entity Name: VIEWFIELD OIL & GAS LTD.
Entity Number: 101124102
Status as of Profile date: Active
Entity Type: BUSINESS CORPORATION
Entity Sub Type: S8ASKATCHEWAN CORPORATION
in ration Date; 08-Jun-2008
Hmmlsdloﬂon: SASKATCHEWAN
Annual Retum/Renawal Date: 31-Juk-2014
Nature of Businesa: OIL AND GAS COMPANY
Registered Office;
Name: VIEWFIELD OIL & GAS LTD,
Address; 1630 ANGUS STREET
City/Province: REGINA, 8K
Country/Postal Code; CANADA, S4T121
Attention: DANIEL J. MADDIGAN
Malling Address:
Name: VIEWFIELD OIL & GAS LTD.
Address: 1530 ANGUS STREET
Clty/Province: REGINA, 8K
Country/Postal Code: CANADA, 847121
Attantion: DANIEL J. MADDIGAN
sglownb'l:: Number of Min: 1 Max: 8

DirectoriOfficer /Shareholder information:

Dir Became;

Name:

Address:
City/Province:
Country/Postal Code:
Resident Canadlan:

31-Mar-2009
WILSON, KARENR Director; YES
39 MAQUINNA 8T  Officer Posiltion; PRESIDENT
VICTORIA, BC Shareholder; YES
CANADA, V88243
YES
Class Name: CLASS A
Shares Held: 64.00

05/03/2014
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Share Struoture:
oting Rights uthorized Number lasued Number
LASS A ES NLIMITED 64.00
CLASS B No JUNLIMITED 00.00
[CLASS C No JUNLIMITED 00.00
L Total Number of Sharen lssusd: 84.00
Power(e) of Attomay:
Name: GRIFFIN, Q.C., JAMES A,
Address; 1630 ANGUSB STREET
Clty/Province: REGINA, 8K
Country/Postal Code: CANADA, 84T1214
Power{e) of Attomey:
Name: MADDIGAN, DANIEL J.
Address; 1530 ANGUS STREET
Clty/Provinoe; REGINA, 8K
Country/Postal Code; CANADA, 841121

Qoneral Information:

Licansed with Consumer Protection Branch: NO

Number of Pald Full Time Employees: 1

Number of Pald Part Time Employees: 0

Name History:

Previous Nams: 101124102 SASKATCHEWAN LTD.
Date of Change: 31-Mar-2009

Event Hiatory:

Event Dats
INCORPORATION (Flied on the Web) 08-Jun-2008
NAME CHANGE (Flied on the Web) 31-Mar-2008
NOTICE OF DIRECTORS (Fliad on the Web) 05-May-2009
CHANGE SHAREHOLDERS (Flled on the Wab) 05-May-2009
FILED UNANIMOUS SHAREHOLDER AGREEMENT 05-May-2000
ANNUAL RETURN (Filed on the Web) 24~Jul-2008
ANNUAL RETURN (Filed on the Web) 28-Jul-2010
NOTICE OF DIRECTORS (Filed on the Wab) 18-Jan-2011
CHANGE SHAREHOLDERS (Flied on the Web) 18-Jan-2011
TERMINATE UNANIMOUS SHAREHOLDER 02-Feb-2011
AGREEMENT

ANNUAL RETURN 26-Jul-2011
POWER OF ATTORNEY 28~Jul-2011
ERROR CORRECTION 07-Sep-2011
ANNUAL RETURN (Filed on the Web) 23-Jul-2012
ANNUAL RETURN (Flisd on the Wab) 28-Jun-2013

05/03/2014
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Saskatchewan
THIS IS EXHIBIT " orate Regls
referred to in the Affidavit o? P olstry
Profile Report
or salxAYaRNWAN Sworn before me this e
Day of
EllW NO' 101047301
COABT 8ERVIGEB INC. A Commissioner for Osths Aas of; 5-Mar-2014
Entlty Name: COAST SERVICES INC.
Entity Number: 101047301
Status as of Profile date; Active
Entity Type: BUSINESS CORPORATION
Entity Sub Type: SASKATCHEWAN CORPORATION
|m . h“ﬂ 2003
Home Jm ;}\BKATOHEWAN
Annual Return/Renewal Data: 30-8Bep-2014

PROVIDE ADMINISTRATIVE/MANAGERIAL SERVICES FOR

Nature of Businesa: COMPANIES THAT HAVE OWNERSHIP INTERESTS IN OIL. AND GAS
FIELDS

Regiletered Office:

Name: COASBT SERVICES INC.

Address: 1630 ANGUS STREET

Cliy/Province: REGINA, 8K

Country/Postal Code: CANADA, 84T121

Malling Address:

Name: : COAST SERVICES INC.

Address: 1630 ANGUS STREET

Chlty/Provinces; REGINA, 8K

Country/Postal Code: CANADA, 84T121

Allowable Number of Directors: iMin: 1 Max: 8

Director/Officer /8harehokier Information:

e S P
Nama: FENNEL'L Director: YES
Address: 39 MAQUINNA 8T.
Clty/Pravince: VICTORIA, BC Shareholder; YES
Country/Postal Code: CANADA, V8S2J3
Resldent Canadlan; YES
Class Name: ACOM
Shares Held: 70.00
Share Structure:

05/03/2014
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Clans oting RI JAuthorized Number issued Number
COM UNLIMITED 70.00

[Bcom  |ves UNLIMITED 00.00

fccom  INo NLIMITED 00.00

bcom INo [UNLIMITED 00.00

[EPRE  lves [UNLIMITED 00,00

[FPRE  |vES UNLIMITED 00.00

[GPRE  INO MITED 00,00

[HPRE ___INO LIMITED 00,00

Il PRE INo UNLIMITED 00.00

) PRE [vEs JUNLIMITED 00.00

‘Total Number of Shares lssued: 70.00

Power{s) of Attornay:

Name: GRIFFIN, MICHAEL B

Address: 15630 ANGUS ST.

Clty/Provincs: REGINA, 8K

Country/Postal Code: CANADA, 84T421

Power(s) of Attornsy:

Name: MADDIGAN, DANIEL J

Address: 1630 ANGUS 8T.

Clty/Provines: REGINA, SK

Country/Postal Code: CANADA, 847421

General Information:

Licensed with Consumer Protection Branch; NO

Evant History:

Event

INCORPORATION

ANNUAL RETURN (Flled on the Web)
AMENDMENT

ANNUAL RETURN (Filed on the Web)
ANNUAL RETURN (Fllad on the Web)
ANNUAL RETURN (Flled on the Wab)
ANNUAL RETURN (Filed on the Web)
ANNUAL RETURN (Flled on thé Web)
ANNUAL RETURN (Flled on the Wab)
AMENDMENT

ANNUAL RETURN

POWER OF ATTORNEY

ANNUAL RETURN (Flled on the Web)
ANNUAL RETURN (FTled on the Web)

Dats
11-Aug-2003
16-Aug-2004
01-Nov-2004
28-Aug-2006
27-8ep-2008
21-8ep-2007
30-5ep-2008
28-Sep-2008
30-8ep-2010
04-Feb-2011
17-Oct-2011
17-Oct-2011

24-Sep-2012
02-Dec-2013

05/03/2014
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Ootober 22, 2012

Coasst Resources Ltd.
3035 Tutor Drive, Suite 203
Reging, SK  S4W 1BS

RECEIVED Writer's Direct Line
1 13 - (403) 294-4951

THIS IS EXHIBIT " !
referred to in the Afiidavit of By counmer

Sworn before me this _______
Day of A.D.

A Commissloner for Oaths
In and for the Province of Aiberta

ATTENTION: Mr, David F. Wilson

President
Dear 8ir:

RE: _ CREDIT FACILITIES - NATIONAL BANK OF CANADA / COAST RESOURCES LTD.,

We are pleased to advise that National Bank of Canada has approved the following revised Credit Facilities for Coast
Resources Lid., subject to the terms and conditions set out herein, This Offering Letter contains all the terms and conditions
pertaining to thenvnﬂabﬂityomeditFacﬂiﬁuﬁomNaﬁomlekot‘Cmdunduamultitammds.incoxpomm, and
restates the terms and conditions of all existing and new commitments,

® BORROWER:
GUARANTORS:

.m:mm_u:

3T e o 800
Calgury (Alberta) T2P 3if2

COAST RESOURCES LTD. (the “Borrower” or “Loan Party™),
101033165 SASKATCHEWAN LTD.,

VIEWFIELD OIL & GAS LTD,, and

COAST SERVICES INC. (collectively, the “Guarantor™),

The Borrower and the Guarantor are collectively refirred to as “Loan Partles”, and each,
4 “Loan Party",

NATIONAL BANK OF CANADA (the “Bank”).

REVOLVING OPERATING DEMAND LOAN (the "Credit Facility A"),
$7,500,000.

Credit Facility A shall only be used for the Borrower's general corporate purposes
including capital expenditures,

Prime Rate loans ("Prime Rate Loans"). Revolving in whole multiples of Cdn$50,000,

Letters of credit and/or letters of guarantee ("L/C/Gs") (maximum term ono year). The
aggregate Face Amount of L/C/Gs issued and outstanding at any time limited to $750,000
in any currency acceptable to the Bank,

Interest only but always subject to Availsbility, Review, and the Bank's right of demand,
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INTEREST RATE:

DRAWDOWN,
NOTIFICATION,
CO) ON:

EVIDENCE OF DEBT:

Prime Rate Loang

The Borrower shall pay interest caloulated daily and payable monthly, not in advance, on
the outstanding prinoipal amount of Prime Rate Loans drawn under the Credit Facility A
at a rate per annum equal to the Prime Rate as designated from time to time by the Bank
plua ons and one-quarter percent (Prime Rate + 1.25% p.s.), Interest at the aforesaid rate
shall be due and payable on the 26th day of ezch and every month until all smounts owing
to the Bank arc paid in full. Interest shall be paid via automatic debit to the Borrower's
account at the Calgary Branoh of the Bank.

As of this date, the Bank's Prime Rate is 3.00% per anoum,

One-quarter percent per annum (0.25% p.a.), based on a 365 or 366 day period, as the
caso may be, on the undrawn portion of the Credit Facility A (the "Standby Fee"),
payable monthly on the first Business Day of each month,

One and one-half percent per annum (1.50% p.s.), based on & 365 or 366 day period, as
the case may be, of the issus amount, payable at issue (the "L/C/G Fee"). This non-
rofundable, upfront foe is to be based on the number of months the L/C/G is to be
outstanding with any portion of 31 days to be considered a complste month.

All Advances under Credit Facility A may only be drawn on a day that is a Business Day.

As required,

Revolving Demand Credit Agreement and the records of the Bank, Such records
maintained by the Bauk shall constitute in the absence of manifest error prima facie
evidence of the obligations of the Borrower to the Bank in respect of Advances made,
The failure by the Bank to correctly record any such amount or date shall not adversely
affect the obligations of the Borrower to pay amounts dus hereunder to the Bank in
accordance with this Offering Letter.

ACQUIBITION/DEVELOPMENT DEMAND LOAN (the "Credit Facllity B").

$2,250,000.
$2,000,000.

Credit Facility B shall only be used by the Borrower to assist in the acquisition of
producing petroleum and natural gas reserves and/or development of proved non-
producing/undeveloped petrolenm and natural gas reserves.

For the initial Drawdown Amount, to assist in development capital expenditures at
Luseland, Saskatchewan.

Prime Rate loans ("Prime Rate Loans") in Canadian dollars, available by way of multiple
draws subject to prior engineering roview by the Bank utilizing the Bank's nonmal lending
parameters accorded to the proved producing petroleum and natural gas reserves being
acquired and/or evidenoe of capital expenditures on approved development of proved non-
producing/undeveloped reserves.
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CREDIT FACILITY FEE:

STANDBY FEE:

CONDITIONS PRECEDENT

IO FUNDING:

Subject to Availability, Review, and the Bank's right of demand, monthly principal
repayments aver the half-lifs of the reserves being financed, as determined by the Bank.
Ropayment to commenoe the month following drawdown.

For the initial Drawdown Amount, prinoipal repayments of $75,000/month commencing
January 1, 2013,

Tho Borrower shall pay interest calculated daily and payable monthly, not in advance, on
the outstanding principal amount of Prime Rate Loans drawn under the Credit Faoility B
at a rate per annum equal to the Prime Rato as designated from time to time by the Bank
plus one and three-quarters percent (Prime Rate + 1.75% p.a.). Interest at the aforeaaid
rate shall be dus and payable on the 26th day of each and every month until all amounts
owing to the Bank are paid in full. Interest shall be paid via eutomatic debit to the
Borrower's account at the Calgary Branch of the Bank,

As of this date, the Bank's Prime Rate is 3.00% per axmum,

One-half percent (0.50%) on the amount of each Advance drawn on the Credit Facility B,
dus and payable at the commitment for such Advance. Non-refundable.

For the initial Drawdown Amount, $10,000 payable at drawdown commitment.

Ono-quarter perceat per annum (0.25% p.a.), based on & 365 or 366 day period, as the
case may be, on the undrawn portion of the Credit Facility B (the "Standby Fee™),
payable monthly on the first Business Day of each month,

In addition to all other Conditions Precedent set out in this Offering Letter, prior to the
initial advance under the Credit Facility B, the Borrower shall provide:

1, A Variable Rate Demand Promissory Nots in the face amount of $2,000,000 duly
excouted and delivered to the Bank by the Borrower; and

2. A dotailed capital expenditure budget for approved developments of proven non-
producing/undeveloped petroleum and natural gas reserves along with evidence of
specific capital expenditures, as applicable.

MASTERCARD FACILITY (the "Credit Facility C"),
$10,000.

Credit Facility C shall only be used by the Borrower to ﬁcﬂimmehmummt.md
supplier expenses for company officers.

Payment in full, monthly.
Standard rates as esteblished from time to time by MasterCard,

MasterCard monthly statements and the records of the Bank. Such records maintained by
the Bank shall constitate in the absence of manifest ervor prima facie evidence of the
obligations of the Borrower to the Bank in respect of Advances made. The failure by the
Bank to correctly record any such amount or date shall not adversely affect the obligations
of the Borrower to pay amounts dus hereunder to the Bank in accordance with this

Offering Letter.
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RISK MANAGEMENT FACILITY (the “Risk Management Facllity”)
Risk Management Facility shall be used by the Borrower for Financial Instruments.

Various Finanocial Instruments, Maximum term 26 months. Subject to Bank availability
and including a oroas default limit of $300,000.

Settlement as per contract maturitiea,

Exeouted treasury contraots, executsd ISDA Master Agreement with appropriate annexes,
other documentation acceptable to the Bank, and the records of the Bank. Such records
maintained by the Bank shall constitute in the absence of manifest error prima facie
evidenoe of the obligations of the Borrower to the Bank in respect of Advances made. The
firllure by the Bank to correctly record any such amount or date shall not adversely affect
the obligations of the Borrower to pay amounts due hereunder to the Bank in acoordance
with this Offering Letter.

FOR ALY CREDIT FACILITIES

In this Offering Letter, including the Appendices hereto and in all notices given pursuant
to this Offering Letter, capitalized words and phrases shall have the meanings given to
them in this Offering Letter in their proper context, and words and phrases not otherwise
defined in this Offering Letter but defined in Appendix C to this Offering Letter shall have
the meanings given to them in Appendix C to this Offering Laotter.

In this Offering Letter, unless otherwise specifically provided, words importing the
singular will includs the plural and vice versa, words importing gender shall include the
masculine, the feminine and the neuter, and "in writing” or "written" includes printing,
typewriting or any electronic means of communioation capable of being visibly
reproduced at the point of reception, including by facaimile,

$18,375 payable upon provision of this Offering Letter. Non-refundable. This fee
inolndes the Bank's engineering expensos incurred for this Roview. This fee is in addition
to and not in substitution for any other fees due and payable under this Offering Letter.

The following security shall be completed, duly executed, delivered, and registered, where
necessary, to the entire satisfaction of the Bank and its counsel. All present and future
seourity (the “Security™) and the terms thereof shall be held by the Bank as continuing
seourity for all present and future debts, obligations and linbilities (whether direct or
indirect, absolute or contingent) of the Loan Parties to the Bank including without
Iimitation for the repayment of all loans and advances made hereunder and for other loans
and advances that may be made from time to time in the future whether hereunder or
otherwise. For greater certainty, all Finanoial Instroments, including without limitation
swaps and forwards, entered into at any time with the Bank (or any of its subsidiaries or
affiliates from time to time) are deemed to be debts, obligations and liabilitics of the
Borrower and are secured by the Security on a pari passu basis and shall runk pari passu
with all other indebtedness under the Credit Faoilities. Where applicable, the Security will
be in the Bank's standard form.

Held:
1. Accepted Offering Letter dated November 8, 2011.
2, Accepted Amending Offering Lotter dated February 27, 2012.



Coast Resources Ltd.
Offering Letter
Ootober 22, 2012

Page 5.

9.

$5.000,000 Debenture with a floating oharge over all assets of the Borrower with a
negative pledge and undertaking to provide fixed charges on the Borrower's
produoing pstroleum and natural gas properties at the request of the Bank, and pledge
of such Debenture,

$10,000,000 Supplemental Debenture with a floating charge over all assets of the
Bormrower with a negative pledge and undertaking to provide fixed charges on the
Borrower's producing petroleum and natural gas ressrves at the request of the Bank,
and pledge of such Supplemental Debenture,

$20,000,000 Supplemental Debenture with a floating charge over all assets of the
Borrowar with a negative pledge and undertaking to provide fixed charges on the
Borrower's producing petroleum and natural gas reserves at the request of the Bank,
and pladge of such Supplemental Debenture,

Unlimited Guarantee of the Borrower from 101033165 Saskatchewan Ltd., Viewfield
Oil & Gas Ltd., and Coast Services Ino, supported by $20,000,000 Supplemental
Debenture with a floating charge over all assets of the 101033165 Saskatchewan Ltd.,
Viewfield Oil & Gas Ltd., and Coast Services Inc. with a negative pledge and
undertaking to provide fixed charges on the Guarantors’ producing petrolenm and
natural gas reserves at the request of the Bank, and pledge of such Supplemental
Debenture.

Evidence of insurance coverage in accordance with industry standards designating the
Bank as first loss payee in respect of the proceeds of the insurance.

Appropriate title representation (Officer's Certificate ag to Title) including a schedule
of major producing petroleum and natural gas reserves described by Isase (type, date,
term, parties), legal description (wells and spacing units), interest (Working Interest
or other APO/BPO interests), overrides (APO/BPO), grosa overrides, and other liens,
encumbrances, and overrides); (or, at the request of the Bank, title opinion
satisfactory to the Bank and its counsel),

Assgignment of revenues and monies under material contracts, as applicable,

10. Subordinuﬁoanoat?onement Agreement from Mr, David Wilson,
11. Subordination/Postponement Agreement from Ms. Karen Wilson.
12, Subordination/Postponement Agreement from Fedirko Holdings Inc.
13. Legal Opinion of the Bank's counsel.

The Security has been registered in the Provinces of Alberta and Seskatchewan, in a first
priority position, subject only to Permitted Encumbrances.

To Be Obtained:
1. Accepted Offering Letter dated October 22, 2012,
2. Such other security, documents, and agreements that the Bank or its legal counsel

may reasonably request.
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REPRESENTATIONS
AND WARRANTIES:

Baoh Loan Party represents and warrants to the Bank (all of which representations and
warrantios each Loan Party hereby acknowledges are being relied upon by the Bank in
entering into this Offering Letter) that:

1

10.

11,

12,

Each Loan Party has been duly incarporated or formed, as applicabls, and is in good
standing under the legislation governing it, and it has the powers, permits, and
licenses required to operats its business or enterprise and to own, manage, and
administer its property.

This Offering Letter constitutes, and the Security and related agreements shall
constitute, logal, valid, and binding obligations of each Loan Party party thereto,
enforceable in accordance with their respective terms, subjoct to applicable
bankruptoy, insolvency, or similar laws affecting creditors' rights generally and to the
availability of equitable remedies.

Each Loan Party has the right to pledge, charge, mortgage, or lien its assets in
accardence with the Security contemplated by this Offering Letter.

Bach Loan Party is presently in good standing under, and shall duly perform and
observe, all matarial terms of all documents, agreements, and instruments affecting or
relating to the petrolonm assets of such Loan Party.

There has been no adverse materisl change in the financial position of any Loan Party
since the date of its most recent consolidated financial statements dated Juns 30,
2012, which were furnished to the Bank, Such consolidated finanoial statements
fairly present the financial position of each Loan Party at the date that they were
dmwn up. No Loan Party foresees incurring any major lisbility which it has not
already disclosed to the Bani.

No Loan Party is involved in any dispute or legal or regulatory proceedings likely to
materially affect its financial position or its capacity to operats its business.

No Loan Party is in default under the contracts to which it is & party or under the
applicable legislation and regulations governing the operation of its business or its
property, inoluding, without limitation, all Environmental Requirements subsequeatly
stated in Environmenta] Obligations,

‘The Borrower has no subsidiaries except for the other Loan Parties.

The chief executive office (for the purposes of the PPSA) of each Loan Party is
located in Saskatchewnn,

Bach Loan Party has 2ll the requisite power, authority and capacity to executo and
doliver this Offering Letter and the Security (to which it is  party) and to perform its
obligations hereunder and thereunder.

‘The exccution and delivery of this Offering Letter and the Security (to which itis a
party) and the performance of the terms of this Offering Letter and such Security do
not violate the provisions of any Loan Party's constating documents or its by-laws or
any law, arder, rule or regulation applicable to it and have been validly authorized by
it.

The execution, delivery and performance of the terms of this Offering Lotter and the
Security (to which it is 8 party) will not constitute a breach of any agreement to which
any Loan Party or its property, assets or undertaking are bound or affected.
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CONDITIONS
PRECEDENT:

REPORTING

13, No Loan Party has inourred any indebtedness or obligations for borrowed money
(other than as contemplated hersby or payables inourred in the ordinary course of
business or as previously disclosed in writing to the Bank) and has not granted any
seourity ranking equal with or in priority to the Security (other than Permitted
Enocumbrances),

Unless expressly stated to be made as of a specific date, the representations and warrantics
mads in this Offering Letter shall survive the execution of this Offering Letter and all
Security, and shall be deemed to be repeated as of the date of cach Advance and as of the
date of delivery of each Compliance Certificate, subject to modifications made by the
Borrower to the Bank in writing and acoepted by the Bank, The Bank shall be deemed to
have relied upon such representations and warranties at each such time as a condition of
making an Advance hereunder or continuing fo extend the Credit Facilities horeunder,

Prior to any additional advances under the Credit Facilities, the Borrower shall have
provided, executed or satisfied the following, to the Bank's satisfuction (collectively with
all other conditions precedent sct out in this Offering Letter, tho "Conditions
Precedent"): :

1. A Revolving Demand Credit Agreement in the face amount of $7,500,000 duly
exeouted and dolivered to the Bank by the Borrower.

2. All Security shall be duly completed, authorized, executed, delivered by each Loan
Party which is a party thereto, and registered, all to ths satisfaction of the Bank and
its counsel.

3. All fees due and payable to the Bank shall have been paid.
4, No Default or Event of Default shall oxiat.

5. No Material Adverse Effect has ocourred with respect to any Loan Party or the
Security.

6. Any other document that may be reasonsbly requested by the Bank,

The above conditions ure inserted for the sols benefit of the Bank, and may be waived by
the Bank in whole or in part (with or without terms or conditions) in respect of any
particular Advanoe, provided that any waiver shall not be binding unless given in writing
and shall not derogate from the right of the Bank to insist on the satisfuction of any
condition not expressly waived in writing or to insist on the satisfaction of any condition
waived in writing which may be requested in the future,

The Borrower shall gubmit to the Bank:

1. Monthly production and revenue reports in form and substance satisfactory to the
Bank within 60 calendar days of each month end;

2. Quarterly unaudited consolidated financial statements including balance sheet,
incoms statement, and cash flow statement and Compliance Certificate within 60
calendar days of each fiscal quarter end for the first three fiscal quarters of each fiscal

year;

3. Anmual audited (at the Bank's discretion, reviewed) consolidated financial statements

and Compliance Certificate within 120 calendar days of each fiscal year cad;
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AFFIRMATIVE

Annual sudited (at the Bank's discretion, reviewed) unconsolidated financial
statements for each Loan Party within 120 calendar days of each fiscal year end;

AmuallndapendentmuhminguponinfnmmdsubummamymtheBmk
on the potroleum and natural gas reserves of the Borrower within 120 calendar days
of each fiscal year end, prepared by a firm acceptable to the Bank;

Annual consolidated budget for the following fiscal year, including production, cash
flow and capital expenditures forecasts, within 120 days of each fiscal year end; and

Any other information the Bank may reasonably require from tims to time,

Each Loan Party shall (each of the below being an "Affirmative Covenant"):

1

6!

10.

11,

Carry on business and oparate its petroleum and natural gas reserves in accordance
withgoodpmﬁmoomimntwithmepbdlndukymdudsmdpmnmto

Maintain its corporate existence and comply with all applicable laws.

Pay, whea dus, all taxes, assesgments, deductions at source, crown royalties, income
tax or leviea for which the payment is guaranteed by legal privilege, prior claim, or
legal hypotheo, without subrogation or conaolidations.

Comply with all regulatory bodies and provisions regarding environmental
prooedures and conirols.

Upon reasonable notice, allow the Bank access to its books and records, and take
excerpts therefrom or make copies thereof, and to visit and inspect its assets and
place(s) of business.

Mainuinldeqlmemdappmpﬁminsmnemhsumhcludhgmﬁmmm
public liability, blow-outs, and "all-risk" perils,

Inform the Bank of any event or action which would have & Material Adverse Effect
on its operational or financial affairs, including but not limitsd to the sale of assets,
guarantees, finded debt from other lenders, or alteration of type of business.

Keep and maintain books of account and other acoounting records in accordance with
GAAP.

Maintain an Adjusted Working Capital Ratio of not lezs than 1.00:1.00 at all times.

Pay all amounts due and psysble herounder and pursuant to the Security in
accordance with the respective terms hereof and thereof,

Assoonupncﬂubleﬁ;uowingmeiptbyuuuhl.omrmyofnmqneetbythow
wprovideﬁxedahngaswmityomthopmducingpeuobummdmmnlgu
properties ofmchLomPuty(mdhanyeWnotmmtthBusinessDays
following such request), farnish or oause to be furnished to the Bank, st the sole cost
and expense of such Loan Party, fixed charge security over such producing and
natural gas properties of such Loan Party as sre specified by the Bank, in the form of
8 supplemental instrument to the Secarity,
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NEGATIVE
COVENANTS:

12. Observe the terms of and perform its obligations under this Offering Latter and the
Seourity, and under any other agreements now or hereafter made with the Bank.

13, Utilize the Advances only for the applicable purposes stipulated herein.

14. Notify the Bank, without delay, of (a) any litigation or proceeding in which it is a
party if an adverse decision therein would require it to pay more than §400,000 or
deliver assets the value of which exceeds such sum (whether or not the claim is
considered to be covered by insurance), and (b) the institution of any other suit or
procesding involving it that might materially and adverscly affect its property, asscts
or undertaking, or ite operations, financial conditions or business,

15. Notify the Bank, without delay, of any Default or Event of Default.

16. Obtain and maintain the licenses and parmits required to operate its business unless
failure to obtain such licenses and permits could not reasonably be expected to result
in a Material Adverse Effect,

17. Provide the Bank with any information or document that it may reasonably require
from time to time.

No Loan Party shall, without the prior approval of the Bank (each of the below being a
“Negative Covenant"):

1. Allow a Change of Control,

2, Merpe, amalgamats, consolidate, or wind up its assets, unless (i) such merger,
amalgamation, consolidation or winding up is with another Loan Party and (if) ithas
notified the Bank, without delay, of such merger, amalgamation, consolidation or
winding up.

3. Reduce or distributs capital or pay dividends or redeem or repurchase common or
preﬁamduhuu,unbumwhcﬁsﬁbuﬁon.dividmds.mdmpﬂmmdupmhmdo
not impair the capacity of such Loan Party to fulfil its obligations with respect to the
Credit Facilities, including the repayment of all Credit Facilitics; notwithstanding the
fongolng,mlom?utymnmdnuordisﬁbnteupihlorpaydividmdsmmdm
or repurchasa common or preferred shares when & Default or an Event of Defisult has
oocurred and is continuing or shall reasonably expected to occur as & result of
ndudngordim'buﬁngoapitnlorpayingdlvldendsmndeenﬂngornpmhuing
common or preferred shares, as the case may be,

4. Incur further secured indebtedness, pledge or encumber assots, or guarantes the
obligations of others.

S. Make loans or investments, except to or in another Loan Party.

6. Sell ordispose of any assots subjoot to the Bank's Security in the aggrogate of greater
than $400,000 each calendar year. This shall include sale/leaseback transactions on
aciliti

7. Hedge or contract crude oil, natural gas liquids, or natural gas, on a fixed price basis,
exceeding 50% of actual production volumes.

8. Monstize or effect an early termination of any fixed price financial hedge or contract.
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ENVIRONMENTAL
OBLIGATIONS:

EVENTS OF DEFAULT:

9. Make any material change in the nature of its business as carried on at the date
hereof,

10. Utilize Advanoces to finance a hostile taksover.

11, Move its property, assets or undertaking outside the jurisdictions in which the
Security is registered.

12, Move its chief exeoutive office from Saskatchewan.

13. Croate, acquire or suffer to exist any subsidiary unless such subsidiary provides a
guarantee and such other Security required by the Bank, in its sole disoretion.

14, Experience a change in its exeoutive management which, in the opinion of the Bank,
aoting in its sols discretion, has or may have a Material Adverse Effect,

1. EachLoan Party shall comply with the requirements of all legislative and regulatory
environmental provisions (the “Environmental Requirements”) and shall at all
times maintain the authorizations, permits, and certificates required under these
provisions.

2. BachLoan Party shall immediately notify the Bank in the event a contaminant spill or
emission ocours or is discovered with respect to its property, operations, or those of
any neighbouring property. In addition, it shall report to the Bank forthwith any
notioe, order, decres, or fine that it may receive or be ordered to pay with respect to
the Environmental Requirements relating to its business or property.

3. Atthe request of and in accordance with the conditions set forth by the Bank, each
Loan Party shall, at its own cost, provide any information or document which the
Bank may require with respect to its environmental situation, including any study or
report prepared by a firm acceptable to the Bank. In the event that such studies or
reports reveal that any Environmental Requirements are not being respected, the
applicable Loan Party shall effect the necessary work to ensure that its business and
property comply with the Bavironmental Requirements within a period acceptable fo
the Bank.

4. Each Loan Party undertakes to indemnify the Bank for any damage which the Bank
may suffer or any linbility which it may inour as a reault of any non-compliance with
the Environmental Requirements.

5. Theprovisions, undertakings, and indemnification set out in this section shall sirvive
the satisfaction and release of the Security and payment and satisfaction of the
indebtedness and lisbility of the Borrower to the Bank pursuant to the terms hereof,

Notwithstanding that the Credit Facilities are on a demand basis, and without prejudice to
the Bank's rights thereby, the following shall be considered events of default ("Events of
Default"), upon the ocourrence of which, or of & Default, the Bank may choose, in its sole
discretion, to cancel all credit availsbility and to demand repayment of the Credit
Facilities in full, together with outstanding acorued interest, foes and any other obligations
of the Borrower fo the Bank, and, without prejudice to the Bank's other rights and
remedies, the Bank's Security shall become enforceable;

1. Immediately upon failore by any Loan Party to pay any instabment of principal,
interest, foes, costs, incidental charges or any other amount payable hereunder or
under any of the Security when dus,
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2.

3'

4.

6.

10.

11.

12.

13.

Any material representation or warranty contained in this Offering Letter, the
Security, any certificate or any opinion delivered hereunder proves to be untrue,

Failure by any Loan Party to observe or comply with any Affirmative Covenant,
Negative Covenant, Environmental Obligation, condition, or term as outlined herein,
or in any Security document or underlying agreements delivered pursuant hereto (not
otherwise specifically dealt with in this Events of Default Section).

In the opinion of the Bank, acting reasonably, a Material Adverso Effect in the
finanoial condition of any Loan Party or to the operation of any Loan Party's assets
has ocourred.

If a petition is filed, an order is made or a resolution passed, or any other prooeeding
is taken for the winding up, dissofution, or liquidation of any Loan Party.

If proceedings are taken to enforce any encumbrance on the assets of any Loan Party
having a value in the aggregate greater than $400,000, excepting as long as such
proceedings aro being contested in good faith by such Loan Party and security
satisfastory to the Bank bas been provided to the Bank.

If any Loan Party ceases or threatens to cease to carry on its business, or if
proceedings are commenced for the suspension of the business of any Loan Party, or
if any prooeedings are commenced under the Companics Creditors Ammangements Act
(Canada) or under the Bankruptoy and Insolvency Act (Canads) (including filing a
proposal or notice of intention) with respect to any Loan Party, or if any Loan Pasty
commits or threatena to commit an act of bankruptoy, or if ey Loan Party becomes
insolvent or bankrupt or makes an authorized assignment pursuant to the Bankruptoy
and Insolvency Act (Canada), or a bankruptcy petition is filed by or presented against
any Loan Party.

If proceedings are commenced to appoint a receiver, receiver/manager, or trustes in
respect of the assets of any Loan Party by & court or pursuant to any other agreement.

If any Loan Party is in default under the texrms of any other contraots, agresments or
writings with any other creditor having liens on the property of such Loan Party and
such defimlt could reasonably be expected to result in a Material Adverse Effect.

If the validity, enforcesbility or, where applicable, priority of this Offering Letter or
any of the Security is prejudioed or endangered,

If an event of default under any of the Security occurs and is continuing, or any other
event which constitutes or which with the giving of notice or lapse of time or
otherwise would constitute an event of default under any of the Security ocours.

If any event of dofault under any material agreement to which a Loan Party is  party
ocours and is continuing, or any other svent which constitutes or which with the
giving of notice or lapas of tims or otherwise would constitute an event of default
under any material agreement to which a Loan Party is a party ocours.

If the Bank in good faith belioves and has commercially reasonzble grounds to
beliove that the prospect of repayment of anry Advance is or is about to be impaired or
that the collateral secured by the Security is or is sbout to be placed in jeopardy.

14. If any Material Adverse Effect ocours.
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INTEREST ON

QVERDUE AMOUNTS:

Notwithstanding any other provision of this Offering Letter, in the svent that any amount
dus hereunder (inoluding, without limitation, any interest payment) is not paid when dus
(whether by acoeleration or otherwise), the Borrower shall and hereby agrees to pay to the
Bank interest on such unpaid amount (including, without limitation, interest on interest), if
and to the fullest extent permitted by applicable law, from the date that such emount is due
until the dato that such amount is paid in full (but excluding the date of such payment if
the payment is mads before 10:00 a.m. at the place of payment on the dato of such
payment), and guch interest shall accrue daily, be calculated and compounded on the last
Business Day of each calendar month and be payable in the currency of the rolsvant
Advance on demand, as well afier as before maturity, defisult and judgment, at a rate per
anoum that is equal to: (i) the rate of interest then being charged on Prime Rate Loans
under the applicable Credit Facility plus 2.00% per annum, for overdus amounts in
Canadian Dollars under such Credit Facility; and (ii) the rute of interest then being
charged on Baso Rate Loans under the applicable Credit Faoility plus 2.00% per annum,
for overdue amounts in U.8. Dollars under such Credit Facility. The Borrower hereby
waives, to the fullest extent it may do so0 under applicable law, any provisions of
applicable law, including specifically the Interest Act (Canada) or the Judgment Interest
Act (Alberta), which may be inconsistent with this Offering Letter.

All reasonabie third party expenses incurred by the Bank in connection with the Credit
Facilities or this Offering Letter are for the account of the Borrower including, but not
limited to, legal fees (on a solicitor and own client basis) and future engineering fees.

Notwithstanding anything contained in this letter to the contrary, in ths event that:

1. changes to any existing law or regulation or the introduction of any new law or
regulation, ortaxes other than income taxes, including, without limitation, a sales tax
on loan transactions, or in the interpretation or administration thereof} or

2. compliance by the Bank with any request from or requirement of any central bank or
other fiscal or monetary authority having jurisdiction over Canadian banks general
(whether or not such request has the force of law);

cause the Bank to:

8. incur any cost a8 a result of having entered into and/or performed its
obligations hereunder and/or as a result of obligations or options remaining
outstanding hereunder including, without limitation, any reserve or specizl
deposit requirement or any payment on or calculated by reference to the
amount of the Credit Fecilities hereunder; or

b,  suffer a reduction in the rate of return on that part of its overall capital (not due
to the rates of tax payable on their overall profits or net income) as a result of a
requirement to attribute or allocate capital to the Credit Facilities or a Credit
Facility provided hereunder in respeot of that part of such Credit Facilities or
Credit Facility which is for the time being undrawn as a resnlt of a change in
tho manner in which the Bank is required to allocate resources to its oblipations
hereunder, .

then the Bank reserves the right to increase the charges for the Credit Facilities or such
Credit Facility provided hereunder by the amount of such additional cost of liability as
determined by the Bank and the Barrower agrees that it will forthwith on demand pay to
the Bank amounts sufficient to reimburse the Bank against such costs or Liabilities,



Coast Resources Ltd,
Offering Lotter
Ootober 22, 2012

Page 13

CURRENT ACCOUNTS:

FOREIGN EXCHANGE

CCO DEBITS:

PERSONAL PROPERTY

SECURITY ACT (ALBERTA)

Each Loan Party shall maintain its current accounts at the Calgary Branch of the Bank
through which it shall conduct all of its banking activities, Regular Bank service charges
shall apply in the day-to-day operations of each Loan Party’s accounts.

If the amount of outetanding Advances under any Credit Faoility is on any day, due to
exchange rate fluctuations, in excess of the maximum amount with respect to such Credit
Faility, the Borrower shall within five (5) Buainess Days after receiving notice thereof
repay such excess or otherwise reduce a portion of such Advances under the particular
Credit Facility to the extent of the amount of the excess,

Time is of the esseace,

The terms and conditions of this Offering Letter between the Bank and each Loan Party
are confidential and shall be treated accordingly.

Each Loan Party shall do all things and execute all documents deemed necessary or
appropriate by the Bank for the purposes of giving full force and effect to the terms,
conditions, undertakings, and security granted or to be granted hereunder.

When a conflict or inconsistency exists between the Security and this Offering Letter, this
Offering Letter shall govem to the extent necessary fo remove suck conflict or
inconsistency. Notwithstanding the foregoing, if there is any right or remedy of the Bank
set out in any of the Security or any part of which is not set out or provided for in this
Offering Letter, such additional xight shall not constitute & conflict or inconsistency,

Each Loan Party hereby irrevocably authorizes the Bank to debit periodically or from time
to time, any bank account it may maintain at the Bank in order to pay all or part of the
amounts any Loan Party may owe to the Bank hereunder.

Esch Loan Party hereby waives the requirement for the Bank to provide copiss of
Personal Property Scourity Act (Alberta) (collectively with the equivalent legislation in
other jurisdictions, the "PPSA") registrations, verification statements, or financing
statements undertaken by the Bank,

Each Loan Party hereby agrees to provide to the Bank written notios of a chango in its
name or address immadiately,

No rights or obligations of any Loan Party hercunder and no amount of the Credit
Facilitics may be trausferred or assigned by sy Loan Party, any such transfer or
assignment being null and void insofar as the Bank is concerned and rendering any
balance then outstanding of the loan immediately dus and payable at the option of the
Bank and releasing the Bank from any and all obligations of making any further advances
hereunder.

Notwithstanding any of the terms of this Offering Letter, all obligations of any Loan Party
hereunder are repayable to the Bank at any time upon its demand.

Notwithstanding any maxinmom amount, Availability, Reduction Amount, Pricing Grid,
interest rate, margin caloulation, Applicable Margin, Standby Fee, Stamping Fee, L/C/G
Fee or other fee quoted herein, the Bank shall have the right to adjust such maximum
amount, Availability, Reduction Amount, Pricing Grid, interest rate, margin calculation,
Applicable Margin, Standby Fee, Stamping Fee, L/C/G Fee or other fee, at the Bank's sole
tisoreti
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NO OBLIGATION:

JOINT AND SEVERAL
LIABILITY/

BOLIDARITY:

ACCESS TO
INFORMATION:

ANTI-MONEY
LAUNDERING

NOTICE:

AUTHORIZATION
REGARDING
INSTRUCTIONS SENT

ELECTRONICALLY:

Upon the Bank's demand for repayment or upon the occurrence of a Default or an Event
of Defuult, tho Bank shall have no obligation or liability to make further advances under
the Credit Faoilities.

If more than one person or entity is designated as the Borrower or the Guarantor, each
such person or entity shall be jointly and severally and solitarily liable for the obligations

set out herein and in the Security.

Bach Loan Party hereby authorizes the Bank to uss the necessary information pertaining to
it which the Bank has or may have for the purpose of granting credit and insurance
products (where permitted by law) and further authorize(s) the Bank to disclose such
information to its affiliates and subsidiaries for this ssme purpose. Moreover, it hereby
authorizes the Bank to obtain personal information pertaining to it from any party likely to
have such information (credit or information bureau, financial institution, creditor,
employer, tax aunthority, public eatity, Persons with whom they might have business
relations, and affiliates or Bank subsidiarles) in order to verify the acouracy of all
information provided to the Bank and to ensure the solvency of each Loan Party at all
times.

Each Loan Party acknowledges that, pursuant to the Proceeds of Crime (Monoy
Laundering) and Terrorist Finanoing Act (Canads) and other applicable anti money
laundering, anti terrorist financing, government sanotion and "know your client” laws,
whether within Canada or elsewhere (collectively, including any guidelines or orders
thereunder, "AML Legislation"), the Bank may be required to obtsin, verify and record
information regarding any Loan Party, its directors, authorized signing officers, director
indirect shareholders or other Persons in control of such Loan Party , and the transactions
contemplated hereby. Each Loan Party shall promptly provide all such information,
including supporting documentation and other evidence, as may be reasonably requested
by the Bank, or any prospective assign or participant of the Bank, in order to comply with
any applicable AML Legislation, whether now or hereafter in existence.

Notices to be given under this Offering Latter, the Security or any other document in
respect thereto any of Loan Party or the Bank shall, except as otherwise specifically
provided, be in writing addressed to the party for whom it is intended Notices shall be
given by personal delivery or transmitted by facsimile and shall be deamed to be received
on the Business Day of receipt (unless such delivery or trausmission is received after 1:00
p.m. Mountain Time, in which case it shall be deemed to have been received on the
following Business Day) unless the law deems a partioular notice to be received earlier,
The address for each Loan Party shall be the addresses ourrently recorded on the records
of the Bank for such Loan Party, or such other mailing or facsimile addresses as such
Loan Party may from to time may notify the Bank as aforesaid. The address for the Bank
shall be the Calgary Branch of the Bank or such other mailing or favsimile addresses as
the Bank may from to time may notify the Borrower as aforesaid.

Each Loan Party authorizes the Bank to do all things as authorized by such Loan Party
even if such authorization is sent by fax or by e-mail and the Bank may deem such
authorization valid and sufficient and the aforementioned presumption of accuracy shall
apply to the authorization, whother it is required for transmitting information, & debit,
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RIGHTS AND REMEDIES

WAIVERS AND
AMENDMENTS:

INTEREST ACT
{CANADA):

ismuing drafts or certified cheques or for any other purpose, Moreover, the Bank will not
be held liable for any fees or delays which may be oaused when an instruction is sent
whether due to a technical problem sttributable to the systems in use at the Bank or
otherwise,

Unlesa otherwise indicated herein, the obligation of each Loan Party to maks all payments
under this Offering Letter and the Security shall be absolute and unconditional and shall
not be limited or affected by any circumstance, including, without limitation:

1. Any set-off, compensation, counterclaim, recoupment, defence or other right which
such Loan Parly may have against the Bank of anyone else for any reason
whatsoever; or

2, Anyinsolvency, bankruptoy, reorganization or similar proceedings by or against such
Loan Party.

All payments to be made under this Offering Lettor shall be made in Canadian Doflars.

All payments made under this Offering Letter shall be made on or prior to 1:00 p.m.
Mountain Time on the day such payment is dus, Any payment received after 1:00 p.m.
Mountain Time shall be deemed to have been received on the following day, Whenevera
payment is dus on a day which is not a Business Day, such due day shall be extended to
the next Business Day and such extension of time shall be included in the computation of
any interest payable,

The Bank shall have the right to set-off and apply any funds of any Loan Party deposited
with or held by the Bank from time to time, and any other indebtsdness owing to any Loan
Party by the Bank, against any of the amounts outstanding under this Offering Latter from
tims to time,

If for the purpose of obtaining judgment in any court in any jurisdiction with respect to
this Offoring Letter it is necessary to convert into the currency of such jurisdiction (the
"Judgment Currency”) any amount dus hereunder in any currency other than the
Judgment Currency, then such conversion shall be made at the rate of exchange prevailing
on the Business Day before the day on which judgment is given, For this purpose, rats of
exchange means the rate at which the Bank would, on the relevant day, be prepared to sell
a similar amount of such currency against the Judgment Currency,

The rights, remedies and powers of the Bank under this Offering Lettsr, the Security, at
law and in equity are cumulative and not alternative and are not in substitution for any
other remedies, rights or powers of the Bank, and no delay or omission in exercise of any
such right, remedy or power shall exhanst such rights, remedies and powers to be
construed as a waiver of any of them.

No term, provision or condition of this Offering Letter or any of the Security, may be
waived, varied or amended unless in writing and signed by a duly authorized officer of the
Bank.

Any interest rate set forth in this Offering Letter based on a period less than a year
expressed as an anmual rate for the purposes of ths Interest Act (Canada) is equivalent to
such interest rate muitiplied by the actual mumber of days in the calendar year in which the
same is to be ascertained and divided by the mumber of days in the period upon which it
was based. The Borrower horeby waives, to the fullest extent it may do so under law, any
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EXPIRY DATE:

provisions of law, including specifically the Interest Aot (Canada) or the Judgment Interest
Act (Alberta), which may be inconsistent with this Offering Letter.

All financial statements required to be furnished by the Borrower to tho Bank hereunder
shall be prepared in accordinoo with GAAP, Each accounting term used in this Offering
Letter, unless otherwise defined herein, has the meaning assigned to it under GAAF and,
exoeptuothuvdnepmvidedhuuin,mfnmnubmybalmneshutitem.uhhmmtof
incoms item or statement of cash flows item means such item as computed from the
applicable financial statement prepared in accordance with GAAP, If there ocours &
ohange in GAAP (an "Accounting Change"), including as & result of a conversion to
International Financial Reporting Standards (“IFRS™), and such change would resultina
ohange (other than en immaterial change) in the calculation of any financial covenant,
standard or term used hereunder, then at the request of the Borrower or the Bank, the
Borrower and the Bank shall enter into negotiations to amend such provisiona so as to
reflect such Accounting Change with the result that the criteria for evaluating the financial
ocondition of the Borrower or any other party, as applicable, shall be the same after such
Accounting Change, as if such Accounting Change had not ocourred. If, however, within
30 days of the foregoing requeat by the Borrower or the Bank, the Borrower and the Bank
have not reached agreement on such amendment, the method of calculation shall not be
rovised and all amounts to be determined thereunder shall be determined without giving

effect to the Accounting Change.

This Offering Letter shall be construed and governed in accordance with the laws of the
Province of Alberta. Each Loan Party irrevocably and unconditionally attorns to the non-
exclusive jurisdiction of the courts of the Province of Alberta and all courts competent to
hear appeals therefrom.

Without detracting from the demand nature of the Credit Facilities, the Credit Facilities
aro subject to periodic review by the Bank in its sole discretion (each such review is
yoferred to in this Offering Letter as a "Review"). The next Review is scheduled on or
before April 1, 2013, but may be set at an earlier or later date at the sole discretion of the
Bank.

This Offering Letter is open for acceptance until October 31, 2012 (s may be extended
from tims to tims as follows, the "Expiry Date") at which time it shall expire unless
extended by mutual consent in writing. We reserve the right to cancel our offer at any time
prior to acceptance, )
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If the foregoing terms and conditions are acceptable, please sign two copies of this Offering Letter and return one copy to the
Bank by the Expiry Date, This Offering Letter may be executed in any number of counterparts, each of which when executed
and delivered shall be deemed to be an original, and such counterparts together shall constituts one and the same agreement,
The delivery of a facsimile or other electronic copy of an executed counterpart of this Offering Letter shall be deemed to be
valid execution and delivery of this Offering Letter, but the party delivering a facsimile ar other electronic copy shall deliver an
original copy of this Offering Letter as soon as possible after delivering the facsimile or other electronic copy.

National Bank of Canada appreoiates the opportunity of providing this Offering Letter to Coast Resources Ltd. We look
forward to our continuing and mutually bensficial relationship,

Yours truly,
NATIONAL BANK OF CANADA
-4
Frin R. Welts Fo
Direotor Managing Director
Energy Group Energy Group
fy
Bolosure
P:\Dats\CLIENTS\UCZA - Welts B\Coast Resnurces Lid\Credi\201 2\Comnzitment 1012.00C
AGREED AND ACCEPTED tis ) "8y of_Qi‘\gL@om.
COAST RESOURCES LTD.

Per:

Per:

101033165 SASKATCHEWAN LTD,, as Guarantor

AN S e

Per:

VIEWFIELD OIL & GAS LTD., as Guarantor

e

Per:

COAST SERVICES INC., as Guarantor

SR S

Per:
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APPENDIX A
CREDIT: Ensrgy Group Director; Mr. Erin Welto
National Bank of Canada Telephone: (403) 294-4951
311 -6 Avenus SW, Sulte 1800  Facaimile: (403) 294-3078
Calgary, AB T2P 3H2 B-mail: erin.welte@nbce.ca
Asgooiate: Mr. Nathan McAdsm
Telephone: (403) 294-4982
Facalmile: (403) 294-3078
E-mail: nathan moadam@nbc.ca
ADMINISTRATION: BA Administration; Cument Account Representative: Ms, Tara Yates
Account Documents; L/C/Gs; Telephone: (403) 2944987
MasterCard; Losn/Account  Facsimile: (403) 294-3078
Balances; CAD/USD Money E-mail: tara.yates@nbc.ca
Orders/Bank Drafts; Bank
Confirmations;  Investments; Senior Secretary: Ms. Lisa Gough
General Inquiries Telephone: (403) 2944956
Facsimile: (403) 294-3078
E-mail: lisa.gough@nbc.ca
BRANCH: Calgary Downtown Branch Telephone: {(403) 294-4500
National Bank of Canada Facaimile: (403) 294-4965
301 — 6 Avenue SW
Calgary, AB T2P 4M9
Calgary MacLeod Trail Branch  Telephone: (403) 592-8515
National Bank of Canada Facsimile: (403) 265-0831
430 - 7337 MacLeod Trail South
Calgary, AB T2H OL8
INTERNET/ Order Choques, Loan/Account Websito: www.nbc.ca
TELEPHONE Balances;  Traces;  Stop Telephone: (888) 483-5628
BANKING Payments, List of Current
Account Transactions; Pay Bills;
Transfer Between Accounts
OTHER: Internet Banking 3
Global Cash Management:  Ms, Kathy Holland
Telephons: (403) 294-4948
Faoaimile: (403) 476-1000
E-mail: kathy.holland@nbc.ca
Foreign Exchange & Interest Director, Risk
Rates Management Sofutions: Mr, George Androulidakis
National Bank of Canada Telephone: (403) 440-1126
311 -6 Avemue SW, 6®Floor  Faosimile: (403) 294-4923
Calgary, AB T2P 3H2 E-mail: george.androulidakis@tres.bac.ca
Commodity Derivatives Telephone: (403) 294-4935
311 -6 Avenue SW, 6®Floor  Faoaimile: (403) 294-4923
Calgary, AB T2P 3H2 E-mail: energy@nbcenergy.com
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PENDIX
COMPLIANCE CERTIFICATE

To:  National Bank of Canada

311 ~ 6 Avemme SW, Suite 1800

Calgary, AB
I _, oftho City of __,inthe Province of , hereby certify
as at the date of this Certifioate as follows:
1. lamthe of (the"Borrower™) and 1 am authorized

to provids this Certificate to you for and on behalf of the Borrower;
2, This Certificate applies to the fiscal quarter ended s ;
3. I em familiar with and have examined the provisions of the Offering Letter dated >

batwunthnBomwarmdNuﬁonnlekomedndehavamldamnhinvnﬁpﬁm of corporate records and
inquiries of other officers mduninrpmomdofmhLoumythnvadmadmomblynmnryforpmpuuof

the Certificate;
4. As of the dato hereof, the Borrower confirms that all of its subsidiariea (if any) are Loan Parties.

5, mnpxuentaﬂmmdwmnﬁummmmomhgmminnumuﬁalmprMmdooMOnﬁedate
hereof; ‘

6. No Default or Event of Default has coourred and is contiming of which wo are aware;
7. Anmqukad,lhnvecalmﬂatedthnAdjmdeoﬂdngCapimlRaﬁoﬁmheﬁMqummdndasfouows:

: 1.00; and
8. Al relovant caloulations and financial statements are attached.

kmmmmmmmuﬁmmmmmmcmemumwmm
Offering Letter.

This Certificate is given by the undersigned officer in their capacity as an officer of the Borrower without any personal liability
on the part of such officer.

Exscuted at the City of , in the Province of this day of 520

Yours truly,
COAST RESOURCES LTD.

Per:

Name:
Title:
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COAST RESQURCES LTD.
COMPLIANCE CERTIFICATE

Current assets
Leas: Unrealized Hedging Gains
Add: Undrawn Availability under Credit Facility A

L X . ]

M
Current Liabilities
Current lisbilities $
Less: Unrealized Hodging Losses ( )
Less: Current Portion of Bank Debt G
M

Adjusted Working Capital Ratio calculated as follows:

~A_ =
B
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PENDIX C
DEFINITIONS

In the Offering Letter, including all Appendices to the Offering Letter, and in all notices given pursuant to the Offering Letter,
unless something in the subject matter or context is inconsistent therewith, capitalized words and phrases shall have the
meanlngngivmtothemintheomdnguuerlntheirpmpucomt.nndcapimlizedwordundphmumtotharwiudeﬁned
in the Offering Letter shall have the following meanings:

" Adjusted Working Capital Ratio" moans the ratio of (i) Current Assots plus undrawn Availability under Credit Facility A to
(ii) Curreat Liabilities.

" Advance" means an advanoe of fiunds mads by the Bank under 8 Credit Facility to the Borrower, or if the context so requires,
an advanoce of funds under one or more of the Credit Facilities or under one or more of the availability options of one or more
of the Credit Facilities, and any reference relating to the amount of Advanoes shall mean the sum of the principal amount of all
outstanding Prime Rate Loans and Base Rate Loans, plus the Face Amount of all outstanding BAs and the stated amount of all
L/C/Gs as applicable.

"Appendix" means an appendix to the Offering Letter.

*Applicable Margin" means, at any time, a margin, exprossod as a rate per annum based on & 365 or 366 day period, as ths
case may be, for Prime Rate Loans, Baso Rato Loans and payment of Standby Fees and L/C/G Fees, or based on a 365 day
period in the case of Stamping Fees, and in any case paysble to the Bank, as set out in the Pricing Grid for Facility A under the
then Net Debt to Cash Flow Ratio applicable to the type of Advance.

v Avallability” has the meaning ascribed to such term under the section heading "Availability*, with respect to the applicable
Credit Facility.

"bps" means one onc-hundredth of one percent,

"Business Day" means a day on which banks are open for business in Calgary, Alberta, Montreal, Quebeo and Toronto,
Ontario; but does not, in any event, includs a Saturday or Sunday.

"Calgary Branch of the Bank” means the branch of the Bank at 301 — 6 Aveaue SW, Calgary, AB T2P 4M9, fax (403) 294-
4965, or such other addreas as the Bank may notify the Borrower from time to time,

"Canadian Dollars", "Cdn Dollars", "Cdn$" , “CAS" and "$" mean the lawfhl money of Canada.

“Capltal Lease” means, with respect to any Person, any lease or other arrangement relating to real or personal property which
should, in accordance with GAAP, be accounted for as a capital lease on & balance sheet of such Person but excluding any
leaso that would in acoordance with GAAP be determined to be an operating lease.

“Cash Flow” means, at any tims, the annualized cash flow of the Borrower on & consolidated basis for the most recent fisoal
mnmmiu@mmmmummmuqum,wmuwmmmmmw
aggrogato amount expressed in Canadian Dollars of the sum, without duplication, of its:

(a) net eamings (but excluding from the determination of net earnings, non-cash income, unrealized mark to
market gains, Capital Leaso payments, any absndonment costs paid in cash, cash taxes and any extraordinary
or nonrecurring earnings, gains, and losses);

®) depletion, depreciation, accretion and amortization;

(o) exploration and evaluation expenses to the extent deducted from Net Income;

()] future income taxes; and

(e) other charges to operations not requiring a current cash payment,
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itbeing achovdadgedthﬂsuchmﬂudushﬂowahaﬂbaudjumdformohothumm as reagonably requested by the
Bank during such fiscsal quarter.

"Change of Control" means the ocourrence of any of the following cvents, with respooct to any Loan Party:

(a) any Person or Persons acting jointly or in concert (within the meaning of the Securities Aot (Alberts)), shall
bemﬁsinlly,dkwﬂyorindimtly.holdmmiuoonmlordhoﬁmommdlorhuthndgmwaoquin
umlwmhedlmﬂonow(whnthumhﬂdnhexmlsabloimmedimlyoronlyaﬁwmepmuge
ofﬁm)mthanzo%ofﬂminuodmdowmdinzVoﬁngShmofmhLomm or

) dwhgmypulodofm“ommﬁwmhdhiduhwhon&ebegimhgofmhpododcmﬁmthe
bomlofdirectonofsuoh!mnl’unyouu.ﬁarwmm,toomﬁtuhltlustamjoﬂtyofthaboardof
Mﬂdmmmm&aulwﬁmormmhnﬁmfordwﬂmofmhmdkwtmw
apptowdbynwwofatlusttwo-thhdlofthedkwmﬁmsﬁﬂinoﬁuwhomdkwwn at the
hdmingofﬁapeﬂod(ﬁe"hmbmbkvmu“)mdhpuﬁwn,mymdkwmwhoumuoﬁw
inoomeoﬂonwlthoruamnltofmymdorthrumﬂpmxyorothuolenﬁonwnunoﬂheboudof
direotors of the Borrower shall nsver be an Incumbent Director; or

(o) suchl.ounl'myoaamtoown.oonnolordimtloo%oftthoﬁngShmofuubuidluy.

"Compliance Certificate” means a certificate of an officer of the Borrower signed on its behalf by the president, chief
mtmﬁwoﬁw.Mopmﬁngoﬁcu.cﬁefﬁnmmoﬁwmmymmdmtoﬂhanmw.wyhmm
nnnoxedlmetouAppendixB,mbegivmmtheBankbythnBomwfmmﬁmntoﬁmepummtmthaOﬁhdngLaw.

"Credit Facllities” msans the credit facility(ies) (and the risk management fucility) to be made available to the Borrower by
the Bank in acoordanoe with the provisions of the Offering Letter.

"Current Assets” meam,uatanydmofdmminnﬁon.themntmetsofthcnomweronncomlldmdbuinfornuch
date as determined in accordance with generally accepted accounting prinoiples but exoluding the impact of any Unrealized

"Carrent Liabilitles" means, as at any date of determination, the current liabilities of the Borrower on a consolidated basis for
such date as dotermined in accordance with generally accepted accounting principles but exoluding: (1) Current Portion of Bank
Debt; and (i) the impact of any Unrealized Hedging Losses.

"Current Portion of Bank Debt" means any current labilities under the Credit Facilities other than those that arise due to
total advmmmdunCmditFucﬂitymdingﬂwmmdmummuntofthmditFwimy. whether by reduction of
nmdnmmnmnunt.ﬂuomaﬁonsinuuhnngemorduatommdaloryrepaymmu,orduetotheoccmmoeofaDaﬂmltoran
Event of Default, or due to the Bank's demand for repayment.

“Debt™ means, as at any date of determination, all obligations, lisbilities and indebtedness of the Borrower which wonld, in
mm&mwﬂhgmﬂynmﬂuwomﬁgpﬁndph&hecmﬁdmamﬁdmdmmdmnﬂmwﬁr
suohdnbnhdebhhmhrbmwadmnd,whhoﬂlhﬁﬁqgﬁngquﬂhyofﬁefmegoh&wbeﬁuormtm
classified, shall include (without duplication):

(a) obligations under BAs;

(V)] issued and drawn L/C/Gs;

(c) obﬁgaﬁommdwguumbu.hdmniﬁea.mmcho&uwmhpmvidhgﬁmciﬂum

(d) Capital Leases or salea/loaso-backs; .

(o) obligations under deferred purchase price agreemonts;

® deferred revenues relating to third party obli 3

® ﬁnudanpﬂnnmountofmympﬂalwhmﬁaholduofmcbupﬂdhnﬂwopﬁmbmqtﬁn&e
mdmpﬁmafmchnnpihlﬁarcuhorpmputyandpaymm!oftbnndmpﬁonmm;

) any distributions declared but not yet paid; and

@ all mark to markst losses under any Financial Instruments that are duo and owing.
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"Default” means any event or condition which, with the giving of notice, Iapse of time or both, or upon a declaration or
determination being made (or any combination thereof), would constitute an Event of Dofault.

"Face Amount" means (1) lnmpeﬂofaBA.thumomtpuynbletotheholderﬂ:mfonihmﬁnﬁy,md(ﬂ) inrespectof a
L/C/G, the maximum amount payable to the beneficiary specified tharein or any other Person to whom payments may be
required to be made pursuant to such L/C/G.

"Federal Funds Effective Rate” means, on any day, the rate of interest per anqum for that day set forth in the weekly
statistical release designated as H.15(519), or any successor publication, published by tho Federal Reserve Board (the
"H.15(519)") opposits the caption "Federal Funds (Effective)" and, if on any day such rate {snot yet published in H. 15(519),
fhe rate for such day will be the rate set forth in the Composite 3:30 p.m. Quotations for US Government Sepurities, or any
successor publication, for such day published by the Federal Reserve Board (the "Composite 3:30 p.am. Quotations”) under the
oapﬁnn'Tedmmnﬁcﬁwm“;pmvidedmnifmchmhmtyatpubﬁnhdineithuH.lS(Sw) or the Composite
3:30pm. QuomﬂmmhmwmmmmpdmmmemquoﬁmmaymovmmFedm
funds (such words to have the meaning generally given to them by money market brokers of recognized standing doing
‘business in the United States ofAmuiu)trmncﬁonsmeivedhyﬂwBank&omﬂnerdnalﬁmdsbmbn of recognized

standing selected by the Banlk;

'MmﬂmmywmpwgmmwmmMmm
fcﬂhemklngoruldngofdelivuyofmyoommodity.commndityswapngrwmmt.ﬁarwmdagmemmt.ﬂoor. cap or collar
agreement, futures or options, insurance woﬁunﬁniluﬂnkmmgemmtagxmmormemmt.ormywmbimﬁon
thereof, bbeonmdinwbyMBomwarwhm(i)ﬁembjectmamrofthemahmatm«thepdmvduor
amount paysble thereunder is dependent or based upon the interest rates or fluctuations in interest rates in effect from time to
tims (but, for certainty, shall exclude conventional floating rate debt) (if) the subjeot matter of the same is currency exchange
rates orthnpﬁce,vaheoumomtpayubleﬂxmmdurhdepmdenlorbuednponmwcymhmgemm or fluctuations in
ommymhnngerahesuinoﬁ'wt&omﬂmetotima.or(iii)thunbjeotmtteroftheumuismycommodityorthopﬂoa.
vnlna:x;tymountpayablethmundariadupmdentorhneduponthepﬂceot‘mycomodltyorﬂuctuuﬁons in the price of any

"Generally Accepted Accounting Principles” or "GAAP" means generally accepted accounting principles consistently
applied which are in offect from tims to time, upubﬁabodhthalimdbookofﬂ:nCmndimInsﬂmteofa:muedAneomm
and other primary sources recoguized from time to tims by the Canadian Institute of Chartered Accountants,

"ISDA Master Agreement” means an Intemational Swep and Derivatives Association, Inc. Mastor Agreement (Multi
Cumcy-C:ou-Bordet)u&omﬁmehﬁmomdod.mﬂbdornphudhythelnbmaﬁonﬂSwspmdDeﬂvaﬁm
Associlﬁon.lnc.,mmhMemmdmymﬁmﬁmﬁMuummwmeBmmwﬂhmy

counterparty thereto,
"Material Adverse Effect"” means a material adverse effoct on:

() the business, financial condition, operations, assety or capitalization of the Borrower on a consolidated basis
and taken as a whole;

®) the ability of any Loan Party to pay or perform the obligations under this Offering Letter or the ability of any
Loan Party to pay or perform any of its obligations or contingent obligations under any Security or any
mdnﬂyhgngemmhmdommdeﬁmdpmmmﬁsommm&esm

(o) thubﬂhyofanylnm?utybpubmkobﬁgsﬁommdxmymnﬂ!ﬂwmiﬁtwﬂdahobawa
mMﬂndvmeMmﬁubﬂnyofnchumewpayupufomiuobngﬁmmduﬁﬂsom
w.mm,ormwmwmmampmmmﬁsomumm
the Security;

@ ﬁcvﬁdﬁymmbﬂkydﬁﬁsomm,msmw,mmymdﬁymw“
doouments delivered pursuant to this Offering Letter or the Security; and
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O] mmwmmwwmwmumwmomm,msm.umwm
agmmmmdonmudeﬂmdpmaﬂbﬁhOﬁeﬂuzhﬁum&:Swmﬂxuthaﬂdﬂwmedm
!wmdadorpurpomdbbegxmwdmthaBmkunduorpmumtotthﬂ'uhguw,!heSecurlty, or
mmmmwumwmwmmommmmsm.

“Net Debt” means at any time, on a consolidated basis, the aggregate amount (without duplication ) expressed in Canadian
Dollars of (8) Working Capital Deficit plus (b) Debt .

"Net Debt to Cash Flow Ratio" means at any tims, the ratio of (i) Not Dobt to (i) Cash Flow.

"Offering Letter" moans the offering lotter to which this appendix is appended, and any appendices thereto, as amended,
supplemented, modified, restated or replaced from tims to time.

"Permitted Conhlt"memwﬁmhlwnbynhm?nﬂyhgoodﬁlthbythoappmpﬂnmpmcudingadiﬁgmﬂypmmdb
contest a tax, claim or security interest, provided that:

®  such Loan Party has established reasonablo roscrves therefor in acoordauce with GAAP;

®) pmueedingwlthmhmwstdoumthnva,mdwouldnotmmblybemwtadbhnvu,aMmdal
Adverse Effect; and

© pmuedhgwlthmchountutwlﬂmtuuﬁumhﬂnldskofula,forfeihmorlouoﬂ or interference with
the use or operation of, 8 material part of the property, assets or undartaking of any Loan Party.

"Permitted Encumbrance" means at any particular time any of the following encumbrances on the property or any part of the
property of any Loan Party:

(a) lienuﬁ:rmxaa.mhorgovumtnlchnrgeanotnttheﬁmeduoordelinquentor.ifdueor
deanumthevaﬁdhyofwhichiabeingconmwdattheﬁmebyaPumiuedConmq

(®) Hmmduorpumambanyjudmmtmdewd,orcldmﬁled,agninstal’..onany,whiuhsuchLonn
Party shall be contesting at the time by a Permitted Contest;

(c) mdeﬂminedmhchomnmmdohmgumddmummmmonormmopuammwhichhmmt
atsuchﬁmebmﬂledpmnttolawagninnmlmnrmyorwhiohmlmboblipﬁonsnotdueor
delinquent, or,ifdmwdeﬁnqnmtthevdidityofwhhhisbeinguonbsbdatthoﬁmebya?miﬁed
Contest;

()] usmmh,ﬁghhoﬁww.wﬂmdumo&ushnﬂuﬂghbmund(holuﬁn&wiﬁmhmwlhﬁﬁng
the geaerality of the foregoing, rights-of-way and servitudes for railways, sewers, drains, gas and oil and
other pipelines, gas and water maing, elecuiclighundpmandwlmnmniuﬁon,blephomomlemh
orcable!nlcviainnconduiu,polu,wirumdublu)gxmdtootmarvedoﬂnkmbyotharl'momwhioh
individuallyorintheugmgamdomtmhﬁnﬂydeﬂwtﬁomthevdueofthohndoomedormmmy
ﬁnpai:itsmintheopmﬂonofthebushmofnnylomhrty;

(o) mﬂtygivmbymvhm?utybnpubﬂcuﬁﬁtymmymnidpaﬁtymgwmmﬂlwoﬂmpﬁﬁc
mnhoﬂtywhmnquimdbymnhumitymmnﬁcipamyWMMhomﬁmvmhﬁeopmﬁm
ofmhlnmPuty,nﬂhthsmdimymoﬂhbuﬁnuswﬁchhdeuﬂlymhmwdom
mmdnuydenctﬁmmevaheofmemmmudmmmmy!nmnkimminmeopmﬁonof&e
business of any Loan Party;

® ﬂ:emuvnﬁonhmyoﬁginﬂgmmﬁomﬂw&omofmyhndorinbmwmdmm
exceptions to title;

® mnityinmuinﬁvourofﬂmnanksmingﬂwobligaﬂonsofanylmnl'myundeﬂheomringwmr
or the Security;
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the Seourity;

liens inourred or created in the ordinary oourse of business and in acoordance with sound industry practice in
reapect of the exploration, development or operation of petroleum or natural gas interests, related production
or processing facilities in which such Person has an interest or the transmission of petroleum or natural gas
as soourity in favour of any other Petson conduoting the exploration, development, operation or transmission
of the property to which such liens relate, for any Loan Party'a portion of the costs and expenses of such
exploration, development, operation or transmission, provided that such costs or expenses are not due or
delinguent or, if due or delinquent, the validity of which is being contested at the time by a Permitted
Contest;

liens for penalties arising under non-participation or independent operations provisions of operating or
similar agreements in respect of any Loan Party’s petroleum or patural gas interests, provided that such liens
do not materially detract from the value of any material part of the property of any Loan Party;

any right of first refusal in favour of any Person granted in the ardinary course of business with respect to all
or any of the petrolenm or natural gas interests of any Loan Party;

any encumbrance or agreement entered into in the ordinary course of business relating to pooling or a plan
of unitization affecting the property of any Loan Party, or any part thereof;

the right reserved or vested in any munioipality or governmental or other public authority by the texms of
any petroleum or natural gas leases or similar agresments in which any Loan Party has any interest or by any
statutory provision to terminate petroleum or natural gas loases or similar agreements in which any Loan
Party has any interest, or to require anmual or other periodic payments as a condition of the continuance
thereof;

obligsations of any Loan Party to deliver petroleum, natural gas, chemicals, minerals or other products to
buyers thereof in the ordinary course of business; and

royalties, net profits and other interests and obligations arising in accordance with standard industry practice
and in the ordinary course of business, under petrolenm or natural gas leases or similar agreements in which
any Loan Party has any interest;,

"Person" or "person” menns and includes an individual, a partnership, a corporation, a joint stock company, a trust, an
unincorporated association, a joint venture or other entity or 8 government or any agency or political subdivision thereof.

"Prime Rate" means the rate of interest per annum, based on a 365 or 366 day period, as the case may be, in effect from time
to time that is equal to the greater oft

(e)

®)

the rate of interest publicly amounced by the Bank from time to time as being its reference rate then in
effieot for determining interest rates for commercial loans in Canadian Dollars made by the Bank in Canada;
and

the average annual rate (rounded upwards, if necessary, to 0.01%) as determined by the Bank as being the
average of ths “BA. 1 month” CDOR Rate applicable to bankers’ acceptances in Canadian Dollars displayed
and identified as such on the "Reutors Scroen CDOR Page” (as dofined in the International Swap and
Derivatives Association, Inc, definitions, as modified and amended from tims to time) plus 1,00%; provided
that if such rates do not appear on the Reuters Screen CDOR Page as contemplated, then the CDOR Rate on
any day shall be caloulated as the arithmetic average of tho 30-day discount rates applicable to bankers’
acceptances in Canadian Dollars quoted by three major Canadian Schedule I chartered banks chosen by the
Bank &8 of approximately 10:00 aum. on such day, or if such day is not a Business Day, then on the

immediately preceding Business Day.

"Retractable Preferred Shares” means preforred shares of the Bormower which are retractable at the option of the holder.
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"Stamping Fee" means, at any tims, a margin, exprossed 25 a rate per annum based on 2 365 day period, charged by the Bank
for accepting and stamping BAs.

"Unrealized Hedging Gains" means mark to market unrealized gains in respeot of Financial Instruments or other risk
management products recorded in accordance with generally accepted accounting principles,

"Unrealized Hedging Losses" means mark to market unrealized losses in respeoct of Financial Instruments or other risk
management products recorded in accardancs with generally accepted accounting principles.

"U.S. Base Rate" means the rate of interest per annum, based on a 365 or 366 day period, as the case may be, in effect from
time to time that is equal to the greater of:

(a) the rate of interest publioly announced by the Bank from time to time as being its reference rate then in
effect for determining interest rates for commeroial loans in U.8.$ made by the Bank in Canada; and

® theFedamlthdsEMveRminermmﬁmetnﬂmamulﬁpliudbySGSliGG,pluumnrglnonom
half (1/2) of ons (1) peroent (0.50%),

"US. Dollar" and the symbol "U.8$" each means lawful money of the United States of America in same day immediately
avnﬂahleﬁmdsmd,!fmhﬁmdsmnotwnﬂable.thofomofmoneyoftheUnitedStnmaofAmuiouﬂmismtomuﬂyuud
in the settlement of international banking transactions on the dey payment is due,

"Voting Shares” means;
(a) inr;sg:tofaompmﬂonorlimiudlhbﬂitycompmy.nhmofanyclusoreqnityownuxhipinmtsof
Buo ty:

® carrying voting rights in all ciroumstances; or

(i) which carry the right to vote conditional on the happening of an event if such event shall have
oscurred and be continuing;

provided that subparagraph (ii) above shall not include voting rights created solely by statute, such as those
rights created pursuant to section 183(4) of the Business Corporations Act (Alberta) as in effect on the date
of the Offering Letter;

® in respect of a trust, trust units of the trust:
@ carrying voting rights in all ciroumstances; or

(id) which carry the right to vots conditional on the happening of an event if such event shall have
occurred and be continuing;

(© in respeot of a partnership, the partaership interests or partnership units:
(i) myingvoﬁnsﬂghtsignllcﬁwmmnou;or

(i) which carry the right to vote conditional on the happening of an event if such ovent shall have
ocourred and is continuing.

"Working Capital Deficlt” means Current Liabilities minus Current Assets,
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Coast Resources Lid,
3035 Tutor Drive, Suite 203
Regina, SK S4W 1B5
ATTENTION: Mbr. David F, Wilson
President
Dear Sir;

RE: CREDIT FACILITIES - NATIONAL BANK OF CANADA / COAST RESOURCES LTD.

Woe are pleased to advise that National Bank of Canada has spproved the following amendments to the Credit Facilities
for Const Resources Ltd,, subject to the terms and conditions of the acoepted Offering Letter dated October 22, 2012,
which shall remsin in full force and effeot unless superseded below.

BORROWER: COAST RESOURCES LTD. (the “Borrower”).
GUARANTORS: 101033165 SASKATCHEWAN LTD.,

VIEWFIELD OIL & GAS LTD. and
COAST SERVICES INC. (collectively, the “Guarantor™),

The Barrower and the Guarantor are collectively referred to as "Loan Parties", and

each, a "Loan Party".
LENDER: NATIONAL BANK OF CANADA (the “Bank™).
CREDIT FACILITY A: REVOLVING REDUCING OPERATING DEMAND LOAN

(the "Credit Facility A").

MAXIMUM AMOUNT: $8,200,000,

PURPOSE; Credit Facility A shall only be used for the Borrower's general corporate purposes
including capital expenditures and to pay out existing Advances on the Credit Facility
B.

AVAILABILITY: Primc Rate loans ("Prime Rate Loans”). Revolving in whole multiples of
Cdn$50,000.

National Bank of Canada
311 -6 Avenue SW, Sulte 1800
(Alberta) T2P 3H2
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L{C/G FEE:

CREDIT FACILITY B:

Latters of credit and/or letters of guaranteo ("L/C/Gs") (maximum term one year). The
aggrogate Face Amount of L/C/Gs issued and outstanding at any time Lmited to
$750,000 in any ourrency acoeptable to the Bank.

Reducing $200,000/month (the "Rednction Amount") commencing August 1, 2013,
In the event the outstanding principal amount is in excess of the reduced maximum
amount at any time, the Borrower shall repay the outstanding prinoipal of the Credit
Facility A by the amount of the excess. There is no obligation for further advanoes to
be mede during this period and failure to effect a remedy satisfactory to the Bank
during the period shall entitle the Bank to demand repayment of all smounts

under the Credit Facility A. Nothing in the above shall detract from the
demand nature of the Credit Facility A.

Interest only but always subject to Availability, Review, and the Bank's right of

Prime Rate Loany

The Borrower shall pay interest calonlated daily and payable monthly, not in advance,
on the outstanding principal amount of Prime Rate Loans drawn uader the Credit
Facility A at a rate per annum equal to the Prime Rate as designated from time to time
by the Bank pius two and ono-half of one percent (Prime Rate + 2.50% p.a.). Interest
at ths aforesaid rate shall be due and payable on the 26th dey of each and every month
until all amounts owing to the Bank are paid in full. Interest shall bo paid via
sutomatic debit to the Borrower's account at the Calgary Branch of the Bank.

As of this date, the Bank's Prime Rate is 3.0% per annum,

One-quarter of one percent per annum (0.25% p.a.), based on & 365 or 366 day period,
as the case may be, on the undmwn portion of the Credit Facility A (the "Standby
Fee"), payable monthly on the first Business Day of each month.

Ons and one-half of one percent per annum (1.50% p.n.), based on a 365 or 366 day
period, as the case may be, of the issue amount, payable at issue (the “L/C/G Fee™).
This non-refundable, upfront fee is to'be bassd on the number of months the L/C/G is
to be outstanding with any portion of 31 days to be considered a complete month.

ACQUISITION/DEVELOPMENT DEMAND LOAN (the "Credit Facility B").
$0

FOR ALL CREDIT FACILITIES

In this Amending Offering Letter, unless otherwise specifically provided, words
importing the singular will include the phural and vice versa, words importing gender
shall include the masculine, the feminine and the neuter, and "in writing” or "written"
inoludes printing, typewriting or any electronic means of communication capeble of
being visibly reproduced at the point of reception, including by facsimile.

The following security shall be completed, duly executed, delivered, and registered,
where necessary, to the entire satisfaction of the Bank and its counsel. All present and
future security (the “Security”) and the terms thereof shall be held by the Bank as
continuing security for ell present and future debts, obligations and liabilities (whether
direct or indirect, absohute or contingent) of the Loan Parties to the Bank including
without limitation for the repayment of all loans and advances made hereunder and for
other loans and advances that may be made from time to time in the future whether
hereunder or otherwise. For greater cestsinty, all Financial Instruments, including
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CONDITIONS
FRECEDENT:

REPORTING

without limitation swaps and forwards, entered into at any time with the Bank (or any
of its aubsidiaries or affiliates from time to time) are deemed to be debts, obligations
and liabilities of the Borrower and are secured by the Security on a pari passu basis
and shall rank pari passn with all other indebtedness under the Credit Facilities. Where
applicable, the Seourity will be in the Bank's standard form.

To Be Obtained:
1. Accepted Amending Offering Letter dated June 19, 2013.

2. Such other security, documents, and agreements that the Bank or its legal connsel
may reasonably request.

Prior to any additional advances under the Credit Facilities, the Borrower shall have
provided, executed or satisfied the following, to the Bank's satisfaction (collectively
with all other conditions precedent set out in this Amending Offering Letter, the
"Conditions Precedent");

1. A Revolving Detnand Credit Agreement in the face amount of $8,200,000 duly
exocuted and delivered to the Bank by the Borrower.

2, All Security shall be duly completed, authorized, executed, delivered by each
Loan Party which is a party thereto, and registered, all to the satisfaction of the
Bank and its counsel.

3. Any other dosumont that may be reasonably requested by the Bank.

The above conditions ars inserted for the sole benefit of the Bank, and may bo waived
by the Bank in whole or in part (with or without terms or conditions) in respest of any
particular Advance, provided that any waiver shall not be binding unless given in
writing and shall not derogate from the right of the Bank to insist on the satisfaction of
any condition not expressly waived in writing or to insist on the satisfaction of any
condition waived in writing which may be requested in the fusture,

The Barrower shall submit to the Bank:

1. Monthly production and revenue reports in form and substance satisfactory to the
Bank within 60 calendar days of each month end;

2, Monthly Accounts Payable and Accounts Receiveble listings in form and
substance satisfactory to the Bank within 30 calendar days of cach month ead;

3. Quartesly unaudited consolidated finanvial statements inoluding balance sheet,
income statement, and cash flow statement and Compliance Certificate within 60
calendar days of each fiscal quarter end for the first three fisoal quarters of each
fiscal year;

4. Annual audited (at the Bank's discretion, reviowed) oconsolidated financial
statements and Compliance Certificate within 120 oalendar days of each fiscal

year end;

5. Anmal audited (at the Bank's discretion, reviewed) unconsolidated financial
atatements for each Loan Party within 120 calendar days of each fiscal year end;
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EXPIRY DAYE:

6. mwwmhmmmmmmme
Baok on the petroleum and natural gas reserves of the Borower within 120
oalenduduyaofuohﬂsoalyearend.pmpmdbynﬂmmmblemhanmlq

7. Annual consolidated budget for the following fiscal year, including production,
cash flow and capital expenditures forocasts, within 120 days of each fiscal year
ond; end

8. Any other information the Bank may reasonably require from time to time.

Withoutdohuﬁngﬁomthndmmdmhmofthe%dh!uﬂiﬁeﬂ,m&edit
meﬁumnhjwttnpeﬂodlcmv!owbythoBmkinibloledhmﬁon(eaohmnh
review is referred to in this Amending Offering Letter as a "Review"). The next
Review is soheduled on or before August 1, 2013, but may be set at an eaclier or later
date at the sole discretion of the Bank.

This Amending Offering Latter is open for acceptance until June 25, 2013 (as may be
extended from tims to time as follows, the "Expiry Date") at which time it shall
whuunlmmdedbymnmlcmsntinwﬁﬁng.Wemmtheﬁghtmomel
our offer at any time prior to acceptance,

Iftheﬁmgoingtumundoondiﬂommawcpmbh.pluudmtwocopiasofmhAmmdingOﬁ'eﬁnguuumdmmn
one copy to the Bank by the Expiry Date. This Amending Offering Letter may be executed in any number of
m&pﬂushofwﬂchwhmmhdmddoﬁmednhﬂbedmedbbemoﬁ@mdwhwmm
together shall constitute one and the samo agreoment, The delivery of a facsimile or other electronic capy of an executed
mdmmmwmummummﬁmmmdmm

Offering Letter,

bntthanyddivuingaﬁmimﬂemoﬂmdw&onicwpyabnﬂduﬁvumoﬁginﬂuopyoﬁhh

Amending Offering Letter as soon as possible after delivering the facsimile or other electronio copy.

National Bank of Canada appreciates the opportunity of providing this Amending Offering Letter to Const Resources Ltd.
We look forward to a continning and mutually beneficial rolationship.

Yours truly,

NATIONAL BANK OF CANADA

Erin R. Welto
Director
Energy Group

]

Enclosure
PADuts\CLIENTSUK2A - Weko EiCoast Resoarees Lid\Ored20 13\Commitment 0813.doex



Coast Resources Ltd.

Amending Offering Latter
June 19, 2013

Pago .

AGREED AND ACCEPTED mﬂy of Tw-v_
COAST RESOURCES LTD.

e R N

Per;

101033165 SASKATCHEWAN LTD., as Gusrantor

Ta——

Per:,
Per:

VIEWFIELD OIL & GAS LTD., as Guarantor

Per: 22 Aser 4’_{

Per:

COAST SERVICES INC.,, as Guarantor

R X — i ——

Per:

20/3



Const Resourcea Ltd.

Amending Offering Letter
June 19, 2013 Page 6
PENDIX A
CREDIT: Energy Group Direstor: M. Erin Welte
National Bank of Canada Telephone: (403) 2944951
311 -6 Avenue SW, Buite 1800  Facsimile: (403) 294-3078
Calgary, AB T2P 3H2 B-mail; erin.welte@nbo.ca
Associate: Mr, Nathan McAdam
Telephone; (403) 294-4982
Faosimile: (403) 294-3078
E-mail: nathan moadam@nbce.ca
ADMINISTRATION: BA Administration; Cumrent Account Representative: Mrs, Marj Brown
Account Documents; L/C/Gs; Telephone: (403) 294-4956
MasterCard; Loan/Account  Facsimile: (403) 294-3078
Balances; CAD/USD Money E-mail: marj.brown@nbo.ca
Orders/Bank  Drafts; Bank
Confirmations;  Investmonts; Semior Secrotary: Ms. Yelaina May
General Inquirles Telephone: (403) 355-3584
Facsimile: (403) 294-3078
B-mail: yelaina.may@nbo.oa
BRANCH: Calgary Downtown Branch Telephone: (403) 294-4900
National Bank of Canada Facsimile: (403) 294-4965
301 — 6 Aveaue SW
Calgary, AB T2P 4M9
Calgary MacLeod Trail Branch ~ Telephone: (403) 592-8515
National Bank of Canada Facsimile: (403) 265-0831
430 - 7337 MacLeod Trail South
Calgary, AB T2H OL8
INTERNET/ Order Cheques, Loan/Account Webaite: www.nbo.ca
TELEPHONE Balances; Traces; Stop Telephone: (888) 483-5628
BANKING Payments, List of Current
Account Transactions; Pay Bills;
Transfer Between Accounts
OTHER: Internet Banking Manager,
Global Cash Management:  Ms, Kathy Holland
Telephone: (403) 294-4948
Facsimile: (403) 476-1000
E-mail; kathy.holland@nbc.ca
Foreign Exchange & Interest Director, Risk
Rates Management Solutions Mr. George Androulidakis
National Bank of Canada Telephone: (403) 440-1126
311 -6 Avenue SW, 6®Floor  Facsimile: (403) 294-4923
Calgary, AB T2P 3H2 E-mail: george.androulidakis@tres.bnc.ca
Commodity Derivatives Telephons: (403) 294-4935
311 -6 Avenue SW, 6*Floor  Facsimile: (403) 2944923
Calgary, AB T2P 3H2 E-mail: energy@nbcenergy.com



This is Exh.bw é-' referred 1o in the
affidavit o, Kage N Kou R Y
sworn before me, this..... o A

0ay Ol....,cy.... MARECH. .00
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Government Personal Property Registry
of Alberta m Search Results Report Page 1 of 4

Search ID#: 205447463

Iranamitting Party
NORTON ROSE FULBRIGHT CANADA LLP hgodgr g(())O()&l?):iz946

ne
Suite 3700, 400- 3rd Avenue SW Reference #: 01124572-0684 KK/jm
Calgary, AB T2P 4H2
Search ID #: 205447463 Date of Search: 2014-Mar-05 Time of Search: 10:53:39
Business Debtor Search For:

" 1t

COAST RESOURCES LTD. THIS I8 EXHIBIT

referred to in the Affidavit of

Sworh before me this
Day of A.D.

| A t?;:’m{;:ls?:Ionveirfor Oms
Exact Result(s) Only Found " @nd for the Province of Alberta

NOTE:
A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.




Government
of Alberta m

Busineas Dabtor Search For:_
COAST RESOURCES LTD.

Search ID#: Z05447463

Date of Search: 2014-Mar-06

Personal Property Registry
Search ResulrgReport

8earch ID#: 205447463

Page 2 of 4

Time of Search: 10:53:38

Reglstration Number; 04070716834
Reglatration Date: 2004-Jul-07

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2021-Jul-07 23:69:68

Exact Matchon: Debtor No: 1

Amendments to Registration

08100804852 Amendment 2008-Oct-08

09080324703 Renewal 2009-Jun-03

11040828857 Renewal 2011-Apr-08

Dabtor(s)

Block Status

1 COAST RESOURCES LTD. Current
203, 3035 TUTOR DRIVE
REGINA, SK S4W 1B5

Secured Party / Partles

Block Status

1 NATIONAL BANK OF CANADA Deleted by
600, 407 - BTH AVENUE SW 08100804852
CALGARY, AB T2P 1E5

Blogk Status

2 NATIONAL BANK OF CANADA Current b
2700, 530 8th Avenue SW 08100804852
CALGARY, AB T2P 358

Collateral: General

Block Description Status



Government

Personal Property Registry
of Alberta m Search Results Report
Search ID#: 205447463
1 ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY
2 OF THE DEBTOR,

Page 3of4

Current

Current

| |



Government
of Alberta m

Business Dabtor Search For:
COAST RESOURCES LTD.
Search ID #: 205447463

Date of Search: 2014-Mar-05

Personal Property Registry
Search ResulrgReport

Search ID#: Z05447463

Page 4 of 4

Time of Search: 10:53:39

Registration Number: 04070717162
Registration Date: 2004-Jul-07

Reglstration Type: LAND CHARGE
Registration Status: Currant
Registration Term:; Infinity

Exact Match on: Debtor No: 1

Amendments to Registration

08100804744 Amendment 2008-Oct-08

DRabtor(s)

Block Status

1 COAST RESOURCES LTD. Current
203, 3035 TUTOR DRIVE
REGINA, SK S4W 1B5

Secured Party / Partles

Block Status

1 NATIONAL BANK OF CANADA Deleted b
800, 407 - BTH AVENUE SW 08100804744
CALGARY, AB T2P 1E5

Block Status

2 NATIONAL BANK OF CANADA Currentb
2700, 530 8th Avenus SW 08100804744

CALGARY, AB T2P 358

Result Complets



Government Personal Property Registry
of Alberta m Search Results Report Page 1 of 4

Search ID#: Z06447474

Ilmnsmiiting Party
NORTON ROSE FULBRIGHT CANADA LLP Party Code: 60003332
one #: 403 267 8468
Sulte 3700, 400- 3rd Avenue SW Refarence #; 01124572-0584 KK/jm

Calgary, AB T2P 4H2

Search ID #: 205447474 Dats of Search: 2014-Mar-05 Time of Search: 10:54:20

Business Debtor Search For:

10103316856 SASKATCHEWAN LTD.

Exact Result(s) Only Found

NOTE:
A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.

RoISTRAR 3




Government Personal Property Reglstry
of Alberta m Search Results Report Page 2of 4

Search ID#: 205447474

Rusiness Dehtor Search For;

101033165 SASKATCHEWAN LTD. —_—
Search ID#: 205447474 Date of Search: 2014-Mur-06 Time of Search: 10:64:20
Reglstration Number: 04070717346 Registration Type: SECURITY AGREEMENT
Reglstration Date: 2004-Jul-07 Registration Status: Current

Explry Date: 2021-Jul-07 23:50:59

Exact Matchon:  Debtor No: 1
08100804679 Amendment 2008-Oct-08
09060324827 Renhewal 2008-Jun-03
11040828778 Renewal 2011-Apr-08
Debtor(s)

Blogk Statug

1 101033165 SASKATCHEWAN LTD. Current
203, 3035 TUTOR DRIVE
REGINA, SK S4W 185

Secured Party / Partieg

Block Status

1 NATIONAL BANK OF CANADA Deleted b
600, 407 - 8TH AVENUE SW 08100804679
CALGARY, AB T2P 1E5

Block Statug

2 NATIONAL BANK OF CANADA Current b
2700, 530 8th Avenue SW 081 ooao%n

CALGARY, AB T2P 358

Collateral: General
Block Description Status



Government P P Regl
of Alberta m eg:;rl":h '{:::ESYR:;O;W Page 3 of 4

Search ID#: 205447474

1 ALL PRESENT AND AFTER ACQUIRED PERSONAL Current

2 PROPERTY OF THE DEBTOR. Cunment



Government Personal Property Registry
of Albertam Search Results Report Page 4 of 4

Search ID¥: 206447474

Busginess Dehtor Search For:
101033185 SASKATCHEWAN LTD.
Search ID #: 206447474 Date of Search: 2014-Mar-05 Time of Search: 10:54:20
Registration Number: 04070717438 Reglstration Type: LAND CHARGE
Reglatrathn Date: 2004-Jul-07 Regilatration Status: Current
Reglatration Term: infinity
Exact Match on: Debtor No: 1

Amendments to Registration
08100804515 Amendment 2008-Oct-08
Debtor(s)
Block Status
1 101033165 SASKATCHEWAN LTD. Current

203, 3035 TUTOR DRIVE

REGINA, SK S4W 1B5

Secured Party / Parties -

Block Statug
Blogk Status

T s oon S

CALGARY, AB T2P 3s8
Result Complete



Government P Ip Regl
of Albel‘ta ] Ogl;l::h Rr:gglgR:pgo?‘tw Page 1 of 3

Search ID#: 205447470

Iranamitting Party
NORTON ROSE FULBRIGHT CANADA LLP P”,':y Code; 60003332
hone #: 403 267 9468
Sulte 3700, 400- 3rd Avenue SW Reference #: 01124572-0584 KKJm

Calgary, AB T2P 4H2

Soarch ID #: 205447479 Date of Search: 2014-Mar-05 Time of Search: 10:54:68
VIEWFIELD OIL & GAS LTD.
Exact Result(s) Only Found
NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.




Government
of Alberta m

Business Debtor Search For:
VIEWFIELD OIL & GAS LTD.
Search ID#: 205447479

Personal Property Registry
Search RegulrttsyReport

8earch [D#: Z06447479

Page2of3

Date of Search: 2014-Mar-05 Time of Search: 10:54:58

Reglatration Number: 08110215457
Registration Date: 2008-Nov-02

Registration Type: SECURITY AGREEMENT
Reglstration Status: Current
Explry Date: 2021-Nov-02 23:60:58

Exact Matchon: Debtor

No: 1

Amendments to Registration

11040828899

Renewal 2011-Apr-08

Dehtor(s)
Block

1 VIEWFIELD OIL & GAS LTD.

203, 3035 Tutor Drive
Regina, 8K S4W 1B5

Secured Party / Parties
Block

1 NATIONAL BANK OF CANADA

2700, 530 - 8th Avenue SW
Calgary, AB T2P 3S8

Collateral: General
Blogk Description

1 All present and after-acquired personal property of the Debtor.

Current

Current

Current



Government Personal Property Registry
of Alberta m Search Resuits Report Page 3 of 3

Search ID#: 205447479

Business Debtor Search For:
VIEWFIELD OIL & GAS LTD,
Search ID #: 205447479 Date of Search: 2014-Mar-05 Time of Search: 10:54:58
Reglstration Number: 09110215883 Registration Type: LAND CHARGE
Reglstration Date; 2008-Nov-02 Reglstration Status: Current
Reglstration Term: Infinity
Exact Match on: Debtor No: 1
Debtor(s)
Block Status
1 VIEWFIELD OIL & GAS LTD. Current

203, 3035 Tutor Drive
Regina, SK 84W 1B5

Secured Party / Parties
M m
1 NATIONAL BANK OF CANADA Current

2700, 630 - 8th Avenue SW
Calgary, AB T2P 3S8

Result Complete

I



Government Personal Property Reglstry

of Alberta m Search Results Report Page 1 of 4
Search ID#: Z05447488
Tranamitting Party
NORTON ROSE FULBRIGHT CANADA LLP P COd%:‘ g%gogg_?z
one #: 9480
g:llt; a:gogé%o'; :zrgz Avenue SW Reference #: 01124572-0584 KK/jm

Search ID #: Z05447486 Date of Search: 2014-Mar-056 Time of Search: 10:55:30

Business Debtor Search For:
COAST SERVICES INC.

Both Exact and Inexact Result(s) Found

NOTE:
A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.




Government Personal Property Reglstry
of Albertam Search Results Report Page 2 of 4

Soearch ID#: Z05447486

Business Debtor Search For:
COAST SERVICES INC.
Search ID #: 2065447486 Date of 8earch: 2014-Mar-05 Time of Search: 10:56:30
Reglstration Number: 11032527687 Reglstration Type: SECURITY AGREEMENT
Reglstration Dats; 2014-Mar-25 Raglstration Status; Current
Expiry Date: 2021-Mar-26 23:69:569
Exact Matchon: Debtor No: 1
Debtor(s)
Blogk Status
1 COAST SERVICES INC, Current

203, 3035 Tutor Drive
Regina, SK S4W 1B§

Secured Party / Parties
Blogk Status
1 NATIONAL BANK OF CANADA Current

2700, 5§30 - 8th Avenue SW
Calgary, AB T2P 338

Collateral: General
Block Description Status
1 Al present and after-acquired personal property of the Debtor. Current



Government Personal Property Registry
of Alberta m Search Results Report Page 3 of 4

Search ID#: Z05447486

Business Debtor Search For:
COAST SERVICES INC,
Search ID#: Z06447486 Date of Search: 2014-Mar-05 Time of Search: 10:55:30
Reglstration Numbsr: 11032627748 Registration Type: LAND CHARGE
Reglstration Date: 2011-Mar-26 Registration Status: Current
Registration Term: Infinity
Exact Match on:  Dabtor No: 1
Debtor(s)
Block Status
1 COAST SERVICES INC. Cument

203, 3035 Tutor Drive
Regina, SK 84W 1BS

Secured Party / Parties
Block Statug
1 NATIONAL BANK OF CANADA Current

00, 530 - 8th Avenue SW
Calgaty. AB T2P 358

| |



Government
of Alberta m

Personal Property Reglstry

Search Results Report
Search ID#; 205447488

Note:

The followlr‘uﬁ‘ls a llst of matches closely approximating your Search Criterla,
Ich Is Included for your convenlence and protection.

Debtor Name / Address

CAST CORPORATION
104 Slerra Crescent
Fort McMurray, AB T9G 2Z3

SECURITY AGREEMENT

Debtor Name / Address

CAST CORPORATION
104 SIERRA CRESCENT
FORT MCMURRAY, AB T8H273

SECURITY AGREEMENT

Debtor Name / Address

CAWST
424 AVIATION ROAD NE
CALGARY, AB T2E 8H6

SECURITY AGREEMENT

Debtor Name / Address

KEYWEST CONSULTING CORPORATION
17307 103 AVE APT 201
EDMONTON, AB T5S 1J4

SECURITY AGREEMENT

Debtor Name / Address

THE CAST GROUP LTD.
48 CHURCH STREET, HAMILTON 5-24
BERMUDA, XX

LAND CHARGE

Resuit Complete

Reg. #
09081014062

Reg. #
12031907268

Reg. #
14012105196

Reg. #
04062128483

Reg. #
93021207910

Page4of4



This is Exhibi. 'H referred lo in the
alidavitof..... Ko EN. Kou LY.

sworn befora me, this......

deyol... 7] V’M/LCH; 9—0“/
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318 EXHIBIT " ——
+eered to In the Affidavit of

e ey

ersonal Prope g —
Search Result —,orn before me this ——

1y of AD.

Senrching Partyl Norton Rase Cenada LLR, Soarch #1 201 A CGommissionar for (?agﬂ:e a

Saarch Datay 05-Mar-2014 12106158 o heferunces  1134872-05¥ [8gghe Province 0

Search Type: Standard Contral @

Sanrgh Critarin

3uuh.;w Buainess Dabtor Nama

Coaast Resources Ltd,

The following list displays nll matches 8 Indicates the onas that ware selacted,
7 Reglistrution(s) Fourd: Exacts (1) » Stminrs (6)

Iﬂ'ﬂ Flmllmrmmm QUE WEST RESOURCES LTD Caigary

Search #: 201643348 05-Mar-2014 12:08:27 Page 1



Saskatchewan
Personal Property Registry

Search Result
istration Type: Parsona) ME!:': t- o Regliotrution ¢ 120987891
mll:hlllﬂm Datey os-:m-zm'is 108 ooy Mg Explry Dmbas  06Jul-2021
Rvant Amendment
m-ﬂ-’.’. Ransons Regular
Trust Indenture: No
Registrant
!l“ﬂv'Mm 5 "t a,Gaskntchewan
MCDOUGALL GAULEY LLP ' W
Cansda
Sacured Party
“Xem@n 1 Addressi — Z700, 530 - 6TH AVENUESW.
Party I 102460890 - 3
Entlty CALGARY, Alberta
Nsmaet NATIONAL BANK OF CANADA T2P3S8
Cansdn
Dabtor Party
Ttam 1 1 Addressi 203, 3035 TUTORDRIVE
Party It 1026448966~ 1
Entity Typar Business nﬁna.
Namaet COAST RESOURCES LTD. S4W1RS
Canada
Ganearal Proparty

ALL OF THE DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY,

History - Setup
Registration Typa:  Parsonal ?ummm _ Iulutnllou :'= 120987891
Registration Date:  06-Jul~2004 13:40:06 D.w

Event Type: Setup
Transaction Ranson: Regular

et Ingenture No

Raglstrant
Party g‘l;’. mnuzsoa -3 Addresut 700-2010-11TH AVENUE
luﬂtv s Busl
Sagiatchewan
ncnoumu. GAULEY 5'&'5‘
Canada
Socured Party ) _
“Teem@:n 1 Addrassi 600, 407 - 671 AVENUE S.W.
Party IDs 102460850 -
mwﬂm Busines Cuigary, Alberta
NATIONAL BANK OF CANADA T2P1ES

Search #: 201643348 05-Mar-2014 12:08:27 Page 2



Saskatchewan
Personal Property Registry

Search Result
Dabtor Party
“Ttam M 1 Addressi 303, SOSSTUTORDRIVE
: "&'pal %umau -1 Ina, Sagkatchewan
Namas COAST RESOURCES LTD, Saits
Canada
@onare! Proparty

ALL OF THE DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY,
History - Amendment
Reygistration #1 120987891
Amendment Date:  08-Oct-2008 09:26:24 Transaction #1 2

mntmu Aman
Trunsaction Hensom: Regulsr

Registrant
“Party X01 150150489 = 1 Addressi 1500 - 1681 Scarth Gtrest
Entity Typer Business
Namai MCDOUGALL GAULEY LLP Regina, Sesiatchewsn
S4P4K9
Cansda
Becured Party
“Action 2700, 530 - 6TH AVENUE S.W,
oy lilpdlh Addresn 2 530 A W,
Party ID: 102460880 - 3 * CALGARY, Alberts
Entity Typs: Business Tap3s6
Neme: NATIONAL BANK OF CANADA Canada
History - Amendment
' Reglistration $h 120887891
Amendment Dater  03-Jun-2009 13:16:34 Tvansaction & 3
Bxplry Datet  06-Jul-2019
Event Amendmant
Reason1 Regular
Life Timei Life Time Amended
Registrant
“Party In 150000519 - 1 Addvesm 4126 Norland Avenue
Entity Type: Business
Names Canadlan Securities Registration Systams ‘l,gn-ns , British Columbla
Canada
History ~- Amendment
Reglutration :'l ‘1‘20937891
Amendmant Dater  08-Apr-2011 14:54:47 mmm p p—
Event A
Tra n Ressons  Regular
Life Yimes Ufe Time Amended
Weglstrunt
Party It 150150490 - 1 Addresm 1500 - 1B Street
Entity Types: Business
Namet MCDOUGALL GAULEY LLP Regina, Seskatchewan

Search #: 201643348 05-Mar-2014 12:08:27 Page 3



Saskatchewan

Personal Property Reglstry
Search Result
Registrant
BAPAKS
Canada
End of Search Result

Search #: 201643348

A
05-Mar-2014 12:08:27

Page 4



Saskatchewan
Personal Property Reglstry

Search Result
Senrching Partyn Rode Canuda Ssarch 3 201643359
Sanrch ggm :lus-'gnmm'n mnm%" Cllant Referenom: 01124572-0584 KK/im
Standard Cantro} th
HAaarch Critada
Search by Businsss Debtor Nama
Businnas Nams
101093165 Sagkatchawan Lvd,

The following list displays oll matches & Indicates the ones that were salacted.
1 Registrution(s) Found) Bxacts (1) - Simiars (0)

Search #: 201643359 "~ 05-Mar-2014 12:13:54

Pagel




Parsonal Property Registry

Search Result
Intration Personal Proparty sm m(:urrent ) ok Raglistration @1 120891175
mlnnum Illt:: 07-\!ul-10%4 10104:40 Y Bxplry Date:  07-Jul-2021
Bvant Typai Amendment
Tra Ressoni  Regular
Trust Indentures No
Raglstrant
an I mm 1 Address 0 - 188,
uwlﬁumn
lllmal MCDOUGALL GAULEY LLP L
Cannda
Sacuved Party
“Tiam #i 1 Addresmi 2700, 530 - GTH AVENUE S.W,
Party I: 102540460 - 2
Entity Yype: Business CALGARY, Alberts
Namae: NATIONAL BANK OF CANADA Tarass
Cunada
Debtor Party
FTiam '!a :o w01 Addresmi 203, 3035 TUTOR DRIVE
Party 1) 28453
En Business Saxkatchewan
".:':V.lm 101033185 SASKATCHEWAN LTD. m
Cannda
Genaral Property
ALL OF THE DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY.
History - Setup
Rugistration Type:  Personal Property Security Agresment Repistration #: 120991175
ot * N4 1
Registration Dates 07-3u1-2004 10:04:40 mm'il -
Evant
‘rnnu?u”' Raasom nnlsur
Trust Indenture) No
Registrant
Party XDs 160832598 - 3 Addrass mﬁﬁfﬁﬁ AVENUE
um' " MCDOUGALL GAULEY Reglnn, Saskatchewan
Cannda
Secured Party
?&% in o Addressi  60G, 407 GTH AVENUE &.W,
] 2540460 -
En! Businass Alberta
Namar 7" RATSDRAL BANK OF CANADA el
Coanadu
Search #: 201643359 D5-Mar-2014 12:13:54 Page 2



Saskatchewan

&

Dabtor Plﬂv

Search Result

Parsonal Property Registry

Addracs 203, 5035 TUTOR DRIVE

I'lﬂml 102645380 1 ”ﬂ, Saskatc!
:.ommus SASKATCHEWAN LTD, 4
Canada
Ganeral Property
ALL OF THE DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY,
History - Amendment
Replstration #1 120891175
Amendment Date:  08-Ocd-2008 09:27:39 Transuction #:1 2
Tranescdon A
n Rensont Raguler
Reglstrant
W 1 Addressi 1500 - 1661 Scarth Street
MOOI.B\LL GAULEY LUP m Saskatchewan
Canada
Secured Party
“Actiom Updata Addressi 2700, 530 - 611 AVENUE S.W, _
Itam & 1
mmx 102540460 -2 CALGARY, Alberta
Name: s NA'I!ONAL BANK OF CANADA Canacla
Hlmw = Amendment llq(wlﬂon [ ] 110991175
Amendment Dutot 03-Jun-2009 13:16:36 ' l 07 Jul-2019
Bvent Amendment
Tra Reasom Regular
Lite TVime: Lifa Time Amended
Reglstrant
Party ith 150000819 - 1 Addresm 4126 Norland Avenue
Entity Type: Business
Namar Canadian Securities Registration Systems m. British Columbla
Canada
H - ndment nummm 'm :zossms
Amendment Dates  08-Apr-2011 14:55:46 Iry D nu 07-Juk-2021
mdlnn Reason: Regular
Life Time: Lifa Time Amended
Registrant
Party ID: 150150499 - 1 Addresst 1500 - 1881 Scarth Street
Numes MCDOUGALL GAULEY LLP Ragina, Sesimtchewan

Search #: 201643359 05-Mar-2014 12:13:54



Saskatchewan
@ Personal Property Registry

Search Result
Rogistrant
— BAPAKS
Cansda
End of Ssarch Result
Search #: 201643359 . 05-Mar-2014 12;13:54 Page 4



Saskatchewan
Personal Property Registry

Search Result
sen 201643367
mmmﬂlhl"m mﬂmnh%%w letmldnmm‘l ] 01124572-0584 KK/jm
Sanrch Typs: Standurd Contrel #1
Hanrch Ceitardn
Sanych Byr Buriness Debtor Nama
Buainess fiame

Viewfieki Oil 8, Gas Ltd,

Tha following list displays all mutches & indicates the anes that were selected,
3 Registration(s) Founds Bxacts (1) - Similare (0)

nte Iiatrution # Nams %‘
0521566 FIELD OIL & GAS LTD,

Search #: 201643367 05-Mar-2014 12:17:05

Pagal




Saskatchewan

Personal Property Registry

Search Result
Ragistratio Personal mamcu"‘nt - . Repistration # 300521566
. »4
n-.lnuuaa m oz-uwmmogw A unt Expiry Butes  02-Nov-2021
Hvent Type: Amendment
'n'llllmq Rausoni Nlmllnl"mn
HNotationa
Trust Indentura; No
Raglstrant
;.I% i) 150150499 - 1 Address 150? - i!l:.“:hm m:h_!'l‘
Type: Business na
Nama: MCDOUGALL GAULEY LLP ggt‘
Canade
Secured Purty
“Teem 1 1 Addresss 2700, 530 - BTH A SW.
D 102460890 - 3
Business CALGARY, Alberta
Nema NATIONAL BANK OF CANADA T2P358
Canads
Debtoy Party
STtem h Addranor
Party It 150996273« 1 203, 3035 TUTOR DRIVE
Entity Typer Business Saskatchewan
Nemes VIEWFIELD OIL & GAS LTD. 54W
Cangda
Ganeral Proparty
Al of the Debtar’s present and after-sequired personal property.
History - Setup
Registration Type:  Personal Pruperty Security . Registration #s 300521566
(] 1 1
Registration Date: 02-Nov-2000 14:06:37 mwm'm 2 Nov-2014
Evant Setu
'l‘nnlm Razgom mu?ur
A ntures No
Ragistrant
o Ge1 Addressy 1500 - 1081 Scarth Street
n-m-' um" ncno'iﬁm GAULEY LLP ;:g!m. Saskatchewan
Canada
Sacured Party
“Ttem #h 1 Address; 2700, 530 - 6TH AVENUE 5.W,
Party Iy 102460850 - 3 .
Entity : Business CALGARY, Alberta
NATIONAL BANK OF CANADA T2P358
Canada
Search #; 201643367 05-Mar-2014 12:17:05 Page 2



Saskatchewan
@ _ Personal Property Reglistry

Search Result
Debtor Party
“Tam M Add
:ﬂn"v o] mmm 1 — 209, 30351'0!0!}‘ w
vxewrm OlL & GAS L'Tn, uw%
Ganaral Praperty

Al of the Debtor's presant and after-acquired personal propeity,

History - Amendment
lqllhlhu Ol !00521585
AmendmentDate1  08-Apr-2011 14:56:54 Transaction
Bphy Dlhl oz-uov-zou
Bvant Amendment
Transa n Reasont Regular
Life Times Life Time Amanded
Roglsteant
W- 1 Addraser 1500 - 1881 Scarth Streat
Namm MCDOUGALL GAULEY LLP m Seskatchawan
Canada
End of Search Result

Search #: 201643367 05-Mar-2014 12:17:05 Fage )



Saskatchewan
@ ' Personal Property Registry

Search Result
Searching Partyn Canadn Soarah 201643378
Senrch U'nll o"ﬂ-m u:zo::%" Cllent ahnmn 01124572-0584 KK/im
Search Typas Standard Cantrol #1
Saarch Cxterin
Sanrch Bys Business Dabtor Nama
Burinees Koma
Coast Sarvices Inc,

Tha following list displays all matches & Indicutes the ones that ware salacted,
3 Ragistration(s) Found) Exacts (1) » Similars (3)

COAST SERVICES INC. JREGINA
CAST (1883) LTD

No Simila;
r% PUIIIMIIOIOI!I CAST (1983) LTD

Search #: 201643378 05-Mar-2014 12122124
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Saskatchewan
@ Parsonal Property Reglstry
Search Result

. . Current/Setup - Exact Repistration &1 300701536
(] Security Agroam on
Wllhue: 'I‘lyl'i:: 2’:—%‘:101; fctlku o n;w 25-Mar-2021
m Ul: Rensany :l':'u?lr
Trust Indenture; No
Registrant
-1 Address) 1500 - 1681 Scarth Strast
ﬁm-u Bullnul GAULEY Lp ngan
Cannda
ﬂtw Party
1 Address: 00, -8 A W,
Plnylm mmm -1
Nama Ve B NA'I'IONAI. BANK OF CANADA el
Canadn
Dabtar Party

“Hem®i 1 Addressi 203, 3035 TUTORDRIVE

Party 10: 1811!5“! -1
!n
Iﬁv Yypa: B s . m{& Sasiatchawan
Cannda
General Property

Al of the Dabtor's presant and after-acquired persane| property,

End of Search Resuit

Search #: 201643378 05-Mar-2014 12:22:34 Pege 2
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February 27, 2018

Via Facsimile: +1 808.767.3003

NORTON ROSE FULBRIGHT

Bamstors & Bxtioliors / Paterd & Trade mark Agents

Norton Rose Fulbright Canads LLP
400 8rd Avanuo 8W, Sulte 3700
Caigary, Albarta TEP 4H2 CANADA

and by Emall: dwlison@coastresources.ca F: +1408,204.6078

nortonrosefulbright.com

n:m A.7G°mln. ac
23;‘.‘2%3%“{‘.,’2:,‘ DL:;,'. howard gorman @ nortonrosshibrightcom
Regina, 8K 84W 1B5 Assistant

#b‘or&wuvmm%‘mm fulbright,
101033185 Saskalohewan Ltd, y nreseiBighLcom
2083 - 8035 Tutor Drive
Regina, 8K 84W 185

Flie No:
Viewfisld Oll & Gas Ltd, THIS '~ ~XHIBIT " 3

%2:'-"2-0:?(1?4%01'8”; o o refer 'n the Affidavit of

Sworn beiore me this e——
Coast Services Inc. .
2083 - 3035 Tutor Drive Dayof . AD.
Regina, SK 84W 186

ACo. sionerfor Oaths
In and {6 =rovince of Alberta

Attention: David F. Wilson

Dear 8SIr:

Indebtedness owing to National Bank of Canada (the "Bank") by Coast Resources Ltd.

(“Coast Resources” or the "Borrower"), as guaranteed by 101033165 Saskatchewan

sLl:r;,g'H 01;), Viewfield Oll & Gas Ltd. ("Viewfield") and Coast Services Inc. ("Coast
mn

Our offioas are the solicitors who act on behalf of the Bank In conneation with the amounts owed to it pursuant to
an Offering Lelter from the Bank to the Borrower dated October 22, 2012, as amended June 19, 2013 and as
may be further amended, restated and/or supplemented from time to time, as guaranteed by 101, Viewfleld and
Coast Servives (collectivaly, the *Guaranto

The ssourity granted by the Borrower and Guarantors inoludes the following:

* a$20,000,000 Fixed and Floating Charge Demand Debenture from the Borrower to the Bank dated July
8, 2004, as amended, aupplsmented and/or restated;

* a$20,000,000 Fixed and Floating Charge Damand Debenture from 101 to the Bank dated July 8, 2004,
as amended, supplemented and/or restated;

* & $20,000,000 Fixed and Floating Charge Demand Debanture from Viewfleld to the Bank dated
November 2, 2009, as amended, supplemented and/or restatsd:

*  a §20,000,000 Fixed and Floating Charge Demand Debenture from Coast Services o the Bank dated
March 29, 2011, as amended, supplemented and/or restated: .

Noston Rose Futvight Canata LLP 1n & Gnftent Bab 2Ry purtnorchiy estabished n Oanada,

mmmwmmn—wmmmw i, Norton Foss Fulbeighl South Alrlos &3 Dsneyy Raltz ne) ond Futlnight &
Jeworski LLP, ench of whish ls @ sspartn et of Narion Ross Verain, a Bwta Varsin, Delalls i wilh omiixin reguistory bntorredion, sre w
mmumﬁ?ﬂmmmuumu&uumd*-m -

OUONCALGARY: 2186 Mme



NORTON ROSE FULBRIGHT
February 27, 2014

* an Uniimited Letter of Guarantes from 101 to the Bank as to the Borrower's liabllities and obligationa to
the Bank dated July 8, 2004;

e an Uniimited Letter of Guarantes from Viewfield to the Bank as to the Borrower's liablities and
obligations to the Bank dated March 29, 2011:

* an Unlimited Letter of Quarantee from Coast Services to the Bank as to the Borrower'a liabiities and
obligationa to the Bank dated March 29, 2011; and

s further and other security.

It s the position of the Bank that the Borrower Is In default of the above agraements for, among other things,
falling to make payment when due.

As at February 28, 2014, the amount outatanding and owing to the Bank inclusive of Interest was approximately
CDN $6,482,702.76, with per diem Interest and oosts, Inoluding Iagal costs, acorued and acoruing theraupon.

Demand is heraby made upon the Borrower for payment In full of the amounts outstanding together with any
other legal fees or charges that may arlse, In the event that yment [s not made In full by olose of business on
Monday, March 10, 2014 or the Bank determines that ita oo s at risk, the Bank will take suoh staps as it
may consider necsesary to proteot its position.

Also enclosed for aervios upon you is a Notioe of Intertion to Enforce Ssourity provided In accordance with the
provisions of the Bankruptoy and Inwolvenay Act. If the Borrower and Guarantars consent to the Bank taking
tﬁlgr snforoement, pleaas raturn the consent executed by a duly authorized ofticer of the Borrower and each of

uarantors,

Should you have any qusations or conoerns with reapect to the foregoing, you may contact the underaigned
directly to disouss,

Kindly govern yourself acoordingly.

qurs truly,
n Rose Fulbright Canada LLP

Howard A"Gorman, Q.C,

KDK/enclosurea .

Coplyfiss) to: Nationel Bank of Canads, Attanflon: Karen Koury and Ellzabath Pineds (vis emal)
Norton Rose Fuibright Oanada LLP, Atisnion: Kyle D. Kashuba (v a amail)



NOTICE OF INTENTION TO ENFORCE SECURITY
(Subasction 244(1))

To:  Comst Resources Lid., 101033165 Saskatchewan Ltd., Viewfield Oll & Gas Lid, and Coast
Sarvicss Ina,

Take notice that:

1. The National Bank of Canada (the "Bank®), a secured creditor, intends to enforoe Its security on
the proparty of the abova Insolvent pereons which encompasses &ll of thelr property and assets;

2, The security that s to be enforced includes seourity granted by the inaolvent persons In favour of
the Bank Ia set out In Schedule "A", attached hereto;

3, The fotal amount of the indebtsdness secured by the security, as at February 26, 2014, Is
:&pm:lﬂr&m;‘ydcm $5,462,702.76 pius aocrued and acoruing coats and intereat from the date of
n b

4, The aecured creditor, the Bank, will not have the right to enforce the security until after the expiry
of the 10 day period foliowing the sanding of this notice uniess the insolvent person consents, as
applicable, to an earller enforcement or the Court so orders.

Dated at Calgary, Alberta, this 27 day of February, 2014,




CONBENT TO BSMEDIATE ENFORCEMENT OF SECURITY

co:hsthl;:?m Ltd., 101033185 Saskatchewan Lid., Viswfleld Ol & Gas L. and Coast Services Inc.
ea y:

(a)  oconaent to the Immediate enforcement by the Bank as a escured party of the security describad
I:ndmmgmph 2 above pursuant to Bection 244(2) of the Bankruptay and insoivenay Act (Canada);

(b) consents to the Bank's immediate appointment of a Recelver and Manager, In accordancs with
the provisions of the above noted aacurity,

Per:

101033185 Saskatchewan Lid,
By Hts authorized signatory
NAME:

Per; cle
Viewfield Oll & Gas Ltd,
By Ita authorized signatory
NAME;

TIMLE:

Coast Services inc,

By Its authorized signatory
NAME:

TITLE:



1.

SCHEDULE *A"

& §20,000,000 Fixed and Floating Charge Demand Debenture from Coast Resources Lid..
("Coast Resources”) to the National Bank of Canada (the "Bank’) dated July 9, 2004, as
amended, supplemented and/or restated:

a 820,000,000 Fixed and Floating Charga Demand Debenture from 101033185 Swskatchewan
Ltd, (*101*) to the Bank dated July B, 2004, as amended, supplementad and/or tastated;

A $20,000,000 Fixad and Floating Charge Demand Debanture from Viewfleld Ofl & Qas Ltd.
(*Vlewflald®) to the Bank dated November 2, 2008, as amended, supplemented and/or restated;

a §20,000,000 Fixed and Floating Charge Demand Debenture from Coast Services Ino. to the
Bank dated March 28, 2011, as amended, aupplemented and/or restated;

an Uniimited Letter of Guarantes from 101 to the Bank as to Coast Resourcss' llabilities and
obligatione to the Bank dated July 9, 2004; .

an Uniimited Letter of Guarantee from Viewfield to the Bank as to Coast Resources' liabliities and
obligations to the Bank dated Maroh 29, 2011;

an Uniimied Lstter of Guarantse from Coast 8arvices Ino. to the Bank as to Coast Resources'
llabliities and obligationa to the Bank dated Maroh 29, 2011; and

further and other aeourlty.
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Clerk's Stamp

COURT FILE NUMBER 1401-

COURT COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE CALGARY
APPLICANT NATIONAL BANK OF CANADA

COAST RESOURCES LTD., 101033165 SASKATCHEWAN
RESPONDENTS LTD., VIEWFIELD OIL & GAS LTD. and COAST SERVICES INC.
DOCUMENT CONSENTTOACT ASRECEIVER /o vimir )

referred to In the Affidavit of
ADDRESS FOR SERVICE  Norton Rose Fulbright Canada LLP

AND CONTACT 400 3™ Avenue SW, Suite 3700
INFORMATION OF Calgary, Alberta T2P 4H2 [SJ“’°"‘f before me "XSD
PARTY FILING THIS Phone; +1 403.267.8222 ay o bl
DOCUMENT Fax: +1 403.264.6973

A Commissioner for Oaths

Attention:  Howard A. Gorman / Kyle 55, JRULIRiffi® Province of Alberta

howard.gorman@nortonrosefulbright.com
kyle.kashuba@nortonrosefulbright.com

File No. 01124572-0584

CONSENT TO ACT AS RECEIVER

FTI Consulting Canada Inc. does hereby consent to act as receiver or recelver and
manager of the Respondents, Coast Resources Ltd., 101033165 Saskatchewan Ltd., Viewfleld
Oll & Gas Ltd. and Coast Services Inc., if so ordered by this Honourable Court.

DATED this 4" day of March, 2014.

FT1 Consulting Canada Inc.

ém

Authorized Signatory



This is Exhibit “B” referred to in the
Affidavit of Karen Koury
sworn before me, this 8th day

of September, 2015

-

A Commissioner for taking Affidavits
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NATIONAL BANK OF CANADA

COAST RESOURCES LTD., 101033165 SASKATCHEWAN
LTD., VIEWFIELD OIL & GAS LTD. and COAST SERVICES INC.

AFFIDAVIT

Norton Rose Fulbright Canada LLP
400 3™ Avenue SW, Suite 3700
Calgary, Alberta T2P 4H2

Phone: +1 403.267.8222
Fax: +1 403.264.5973

Attention; Howard A. Gorman, Q.C. / Kyle D. Kashuba

howard.gonman@nortenrosefulbright.com
kyle kashuba@nortonrosefulbright com

File No. 01124572-0584

SECOND AFFIDAVIT OF KAREN KOURY

Sworn on March B, 2014

, Karen Koury, of the City of Oakville, in the Province of Ontario, SWEAR AND SAY THAT:

1. INTRODUCTION

1. I am a Senior Manager - Lending Operations at National Bank of Canada ("National
Bank" or the "Bank"), the Plaintiff and Applicant in the within matter, and as such, have
personal knowledge of the facts and matters hereinafter deposed to except where stated
to be based on information and belief and where so stated | verily believe the same to be

true.

2. This Second Affidavit is supplemental to my first Affidavit also dated March 6, 2014

("First Affidavit").

3 Attached hereto and marked as Exhibit "A" to this my Second Affidavit is
comespondence addressed to the Bank's counsel enclosing various Waivers and

Consents including:

LIASTAALBL CAL GARY: 2265756 v



a. Consent to immediate enforcement (anticipated in paragraph 19 of my First
Affidavit);

b. A Consent Receivership Order executed on behalf of the various Corporate
Defendants; and

c. the Resignation of the Directors of the various Corporate Defendants (as
anticipated In paragraph 18 of my First Affidavit).

Il. CONCLUSION

4, ] am authorized to swear this Affidavit on behalf of National Bank.

5. I make this Affidavit for no improper purpose.

6. | make this Affidavit in support of an Application to this Honourable Court to appoint FT!
as receiver and manager of the Defendants and to update the Court with respect to the
Defendants' position with respect to that Application. '

SWORN before me at the City of

Toronto In the Province of Ontarlo,

da of March, 2014.
7 LK

this 6

Karen Koury

A Notar’y Public in and
for the Province of Ontario

b A
d

N S s sl s “wu “wut “wur® b’

EVAa) o8B LSuc# 557870
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Telophune, 30a.525.7200
Tux 306.359.0800

1400 2300 Viclarin Avnnue

Kanuka Thuringer uLe Rotglna, Suskutchwonn S4P X7
BARRISERDS & 3V ILITORS wwww bunuhuhunimpes com

March 6, 2014

VIA EMAIL

Reply To:  Warren N. Sprouls, Q.C.
Dimect Line:  306.525,7208
Emalt: wsproule@ktllp.ca

THIS IS EXHIBIT "..A.,“*
migg}d toin the Afidavit of
sane -ngﬂcin gmv pouy

[l Ll g

Sworp before me shis, .42,
Norton Rose Fulbright Canada LLP Day %;Ehmk. '\-2 Z%

400 - 3" AVE SW, Suite 3700
Calgary AB T2P 4H2

Attention:

Dear Sirs:

A Nv/uf_', Rbe.c 1~ adl
Howard Gorman, Q.C. Tor O~Xor1'o .
Evaw ceidB Lsuc sCrrevA)

Re:  Consent to Immediate Enforcement of Security, Consent
Receivership Order - Coast Resources Ltd., 101033165
Saskatchewan Ltd., Viewfield Oil & Gas Ltd. and Coast
Services Inc.

Qur File: 11661-0003/WNS

Please find enclosed the following documents:

Consent to Immediate Enforcement of Security executed by Coast Resources Ltd.,
101033165 Saskatchewan Ltd., Viewfield Oil & Gas Ltd. and Coast Services Ino.;
and

Consent Receivership Order executed by David F. Wilson as authorized
representative for Coast Resources Ltd., 101033165 Saskatchowan Ltd.,
Viewfield Oil & Gas Ltd. and Coast Services Inc. on March 5, 2014.

Also please find enclosed copies of the resignation of the following directors

effective March 6, 2014 (which are in the process of being served):

R e

David F. Wilson as a director and officer of Coast Resources Ltd.;

Dayid Fenncll Wilson as a director and officer of Coast Services Inc.;

Karen R. Wilson as a director and officer of Viewfield Oil & Gas Ltd.;

David F. Wilson as a director and officer of 101033165 Saskatchewan Ltd.; and
John M.R. Fedirko as a director and officer of 101033165 Saskatchewan Litd.



P
<
Konuka Thuringer Lip

SARRILEIAE & bUil PVUNS

Norton Rose Fulbright Canada LLP
Attention: Howard Gorman, Q.C.
March 6, 2014

Page 2
If you have any questions in this regard, please do not hesitate to cantact us.

Yours truly,

arren Y. Sproule, Q.C.
WNS/CSC/avf
Enclosures

DM 1019477 vf



CONSENT TO IMMEDIATE ENFORCEMENT OF SEQURITY

g:;tﬂmm. 101033188 Saskatchewan Lid,, Viewlield OH & Gas 11d, end Coast Setvies Inc,

{a)

®

consent to the mmediute snforcement the Bank s g setured 1 of the securly desgribad
amzmmmm&wgmwmhm%mmmtmx

conrsents (o the mmmmwum“mnm In ectordance with
the provisions bf the above noted )

-
1.

D . dﬂ.

. T
1 authotized sigratory
NAE

Par:

TE DavidF Wison, Presvient

L g e
—gﬁk?a___ o
1010331&88'% o,

mﬁ: go v .:?ha:'r!\—‘ -:(5:.. -~

me (%.,,, Jo_§

/"//) et ey
g ,ﬁ- [ ) d‘ Eﬂ oJs
Viewfisid Off & Gas Lt —————
By s sigiatory

NANE: Yo w—u o St TS0 o

. e pw‘w’.g. c'._..'f-'

Per:

-

A a

Ing,
BNKMPE: g - 2 (-J.',’J'h

TITLE: ﬂf-'s" t{‘\——f




Clari's Siamp

COURT FILE NUMBER 1401-

COURT COURT OF QUEEN'S BENGH OF ALBERTA
JUDICIAL GENFRE CALGARY
APPLICANT NATIONAL BANK OF CANADA

COAST RESOURCES LTD., 104033165 SASKATCHEWAN LTD.,
RESPONDENTS VIEWFIELD OiL & GASLTD. and COAST S8ERVICES INC.

POCUMENT CONBENT RECEIVERSHIP ORDER

ADDRESS FOR SERVIGE Norton Rose Fulbright Canagia LLP

AND CONTACT 200 3 Avenus SW, Sulle 3700
INFQRMATION OF Calgary. Albertd T2P 4H2
PARTY FILING THIS Phone; +1 403.267.8222
DOCUMENT Fax +1 408,204 5973
Attention.  Howsrd A. Gormar / gﬂmﬁa
howard.gorman@no! com
kyle.kashuba@nottonroselulbright.com

FilaNo 011245720584
DATE ON WHICH ORDER WAS PRONGCUNGED:! Wafch __, 2014

NAME OF JUDGE WHO MADE THIS ORDER: Mr/Madam Justice
LOCATION OF HEARING: Calgary, Alberta
CONS RDER

UPON THE APPLIGATION of National Bank of Cenada (the “Lender”) In respect of Colst
Resaurces Lid., 101033185 Saskatchewan L., Viewfigld Ol & Gas L and Coast Services Inc.
(collectively, the “Debtor”), AND UPON reading the Applicatioh, and the Affidavit of Karen Koury dated
March __, 2014, Ried; AND UPON reading the consent of FT1 Consylting Canada Inc. to act as raceiver
and matiage: ("Receiver’) of the Dsbtor, filed: AND UPON roting the dongent of the Dabtor endotéed
neror; AND UPON the Court being satisfied that in the circumstances the mathud Jor service on the
Debtor and on the various Interestsd: parties is govd, suffigant and should be validated; AND UPON
hmmunsel for the Lender. the Debtor and the Rnce!verandanyomarlntsvestedparﬁesﬂwtmaybe
p

ITI8 HEREBY ORDERED AND DECLARED THAT:

SeRvice

4 The tme for service of the notice of application Yor this order 5 he bridged
thereof is deevred geod and suffisient. % hareby a y Fd warvice

CAEMNY 224517008



APPOINTMENT

2

Pursuant to saction 243 of the Banknupley erid Insolvency Acl, RSC 1885, ¢ B3 ('BlA"), section
13(2) of the Judlcaturs Act. RSA 2000, & J-2, arid 8 85(7) of the Persunat Propgity Seourlly Act,
RSA 2600, ¢ P-7, FT1 Consulting Canada Inc. is hareby appotrited Recefver, without security, of
8ll of the Deblor's current ang futyre assets, undertikings and propasties of evary nature and kind
whatsoever, and wherever situats. including all proceeds thereof (the “Property”),

Reteven's Powers

3

The Receiver is hereby empowared and suthdrized, But not obligated, to act at once in respact of
tie Property and, without in any way limiing the generality of the faregolng, the Recelver s
hereby expressly entpowered and euthorized 1o do any of the following where the Revelver
consliders il necessery or desinble:

(a) to take ppsgession and contrd! of the Property and any &nd all procesds, receipts and
disbursements arising out of or from the Property;

{b) 10 receive, praserve and protect the Property, or any part or parts thereot, including, but
notlfmllailn.mequz\':oﬂodaandsuumycoda& the relogating of Propetty to
safeguard I, the engaging of independent securily personnel, the taking of physical
inventorles and thu placement of such insurance toverage ab mey be necassary or
desirable,

{c) to manage, oparate and camry on the business of the Pebtar, inclutiing the pawers to
eénter info any agresments, intur any obligations In the ordinary course of business,
Gease to canmy on all or &ny part ather business, or ¢ease to perform any contracts of the
Dettor;

{d) to engage consullants, appraisers. agents, experts, suditars, accduntasts, managers,
counesi and sich other petsons- from time fo ime antl on whatever basis, Inciyding on 8
temporary basis, to gssist with the exefcise of the powers g dities, Including without

hmitatan those conferred by this Onder;

(6) o purchesa or leasa machinsty, equiment, inventorles, , premises or other
m?umw&ueﬁemﬁrﬂrm%wanynmnr&%‘

(1] to receive and collect all monies and accounts now oweq or hereafter owing to thé Deblor
Brid th exeraise all remedias of the Debfer in collecting such nonies, including, without
imitation, to enforce atly security held by the Debtor;

{9)  tosuitls, extsnd or compromise any indebladness owing to or by the Debior;

(h  foexacule, bssign. issus and endorse documents of whatever natute m respect of any of
the Proparty, whether in the Recelver's name or In the nans and on behaff of the Deblor,
for any purposs pursuant tothjs Order:

) ta undartake enviranthental or workers' tmalth ant safely assessments of the Property
and operations of the Debtor:

0] to irltate, prosecute ang continue the prosecution of any and all préceedings and to
defend all procgedings now pénding or hereafter institited with respect to the Debtoy, ihe
Property ar the Receiver, and o settie or comprpmise any such proceedings, The
amnmmmmmdmmwwammmmum&m
in respect of any order ar judgment pronounced in aty such progeeding, and provided
further that nothing in this Order shall authartze the Receiver {o defénd or setls the
adlmlnwhlchthhomrlstmdamlmsmshdsedhmubym Court;

70050 TR



(kY

®

" (m)

(n)

{b)
(p}
{q)
{4}

(s

v

“3-

to market argy or all the Praperty, inciuding acdvertising and soliclting offers in respact of
mempm?ywwwpanwpammm!m negobiating such temtis and conditions of
sale a5 the Recsiver I its discration may déem appropriate;

io sall, convey, transfsr, lease or assign the Proparty ar ahy part of parts thereof out of
fhe ordinaty course of business,

0] without the apgroval of this Court in respact of any wansaction nat exceeding
500,000, provided that the aggregste censideration for all such transactions
does rot exceed $1,000,600; and

) with tha approval of thig Court In respect of any transaction in which the purchase
price or the aggregate purchese price exogeds the applicable amount set out in
the preceding dlause,

end in eagh such cast notice undsr subsection B0(8) of the Personal Proporly Security
Act, RSA 2000, ¢ P-7 shall not be vequird

‘o epply far any veshng order or other orders {Inciwiing without limitation, confidentislty
or sealing orders) necessaty to convey the Property or any part or parts thereof b a
purchaser or purchasers thereof, fres and ciéar of any liens or encumbrances affecting
such Property,

to tepart lo, meet with and distuss with such affected Persons (as defined beiow) s the
Receiver deams bppropriate all mattars relsting to the Pro gnd the recelvership, and
to share informatian, subject ta such terns as tp ty bs the Receiver deems
advisgble;

Yo register & copy of this Grder and any othér Ortlers In réspect of the Propety againet
title to ahy of the Property;

to apply for any permits, ficences, approvals or permisalons a3 may be rpquired by any
govenmentsl authority and any renewsls thereof for and an behalf of and, if thought
desirable by the Recefver, i the name of the Dabtor;

to- erfter {nio agreeménts wilh any lrustee In bankruptcy appointed In respect of the
Detar, Includmg, without Emiting the generality of the foregoing, te ability fo entar into
ecupation agreements far mny property dwned or ieased by the Debtor;

© ex:;cau any shargholder, partnershij, joint venture, or other rights which the Debtar
may have,

upon the application bf the Recewer fo this Cturt upon notice to all affected and
interestad parties, énd whera the Court Is of e opinfon on the making of such an
application that it is proper and in the best Interests uf the estale, to assign the Dehtar
htubankmptcyorobnhsbanmptcy arder against the Debtor; and

wmmammwmymmbhmmofu:ammmm
performanice of any stabutory obhgations;

and in each case where thg Receiver takes any such aptians or steps, it snall be exclusively
guthenzed and empowered Yo do &, to the exclusior bf ali other Persons (as dofined below),
including the Debtor, and without interferance from any olfer Person,

[LLTU R T P
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DUty YO PROVIOE ACCEES ARD CO-OPERATION YO THE RECEIVER

4 (1) The Debior, (1) all of its currert & former direttors, officers, employees, agents, accountarts
legal counsel and shareholtiers, and al ather persons scting on Hs instructions or bohatr, and (i)
all other individuals, Tinms, catporations, govemmenia) hodies or agandies, or other entities
having notice of thia Order (aii of he oing, toliectively, buing “Parsons” and ddch being a
"Person") shall forthwith advisa the Recaiver of the existence bf any Property In such Persar's
possession or conirol, shail grant immediate and continued accesg o the Propetty to the
Regaiver, and shall deliver all such Property (eXoluding Property subjeict to liens the validhy of
witich is dependant on maintaining possessian) tb the Recelvér upon the Recelver's request.

5 All Pérsons shail fortwith advise the Recalver of the existance of any books, documents,
sequnties. contcacts, orders, corporate and acoounting regords, ahd any other papers, records
and mformation of any kind related bo the business or affairs of the Dabior, and any computer
programg, computer tapes, computar disks, or other dats siorage media contalning any such
information (the foregoing, collectively, the “Records") In that Person's possession or corrol, and
shall provite to the Receiver or penmit the Recaiver to make, retalis and take away coples thereof
and grant to tha Reoeiver unfetfered access to and use of aoccounting, computer, sohware and
m;agdmes wr:laﬁm thereto, provided hmverdm n?g:ng ht:h;ms pamgr:'ph Sorin
paragra, of Order shall requim the delivery of Racords, or granting of access to
Recards, which may nol be diseiosed or provided to the Receiver due to the privilege atiaching to
soficitor-cllent cammunication or documents propared in contemplation of litigation or dua to
statywory pravisions prehfbiting such disolbsure,

-3 If any Records ara stored or otherwiser cantained on @ computer of ather electronic system of
informaton storage, whether By independent setvice provider or otherwise, all Pereons in
possession or contral of such Records shall forfwith give unfetterst actess to the Recelver for
the purpose of gliowing the Recsiver & recover and fully copy ail of the infomation ¢ontained
therein whether by way of printing the: information onto paper oF making coples of computer disks
or such other manner of retriaving and copying the information es the Receltver in s distrelion
deems expediont, and shall not alter, erasa or desiray any Revords without the prior writien
vonsent of the Recelver, Further, Jor the purposes of this paragraph, ull Persons shail provide the
Recgiver with all sych assistance in gaining immediate dccess & the information 1 the Records
as the Recalver may in is discretion require inciuding providing the Receiver with Nstruotions on
the ose Mmywmpuhrwoﬁmsyshnmm&wmeﬂeedvrmwwaﬂm
g‘oges. account nemes and account numbers that may be required to gain sttess o the

rmation

NO PROCEEDINGS AGAINST THE RECEVER

7. No proceeding or enforcement pfocess In any court or tribuhal {each, a "Proceeding"), shall be
WammmwmcmexmmmmmofanWm
with leava of tiis Court. . .

NQ PROCEEDINGS AGAINST THE DEBTOR DR YHE PROPERTY

8. Nmewadingagalnstorinm&pectnfmenebtorormawshaﬂbemamedor
continuad except with the wrilten consent of the Receiver or with leave of this Court and any dnd

&l Proceedings turently under waly sgairist or In respett of the Deblor ar the Property are hereby
stayed ard suspended pending further Grder of this Court, provided, however, matt‘gttdng In this

SNGawv 22gaimng
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budy that has powers, dulies o funcfions refating to the enforgement ar administration of an Act
of Parliament or of the legisistura of a provisce.

NO EXERCISE OF RIGHTS OR REMEMES

8.

All rights and remadies (including, without fimitation, set-off rights) Bgainst the Debor, the
Recelvar. or affecing the Properdy, aré heteby steyed and suspended except with the writtan
tonsant of the Racaver or leave of this Court, provided however that this stay and syspension
does not dpply in respect of any "elighile financial vontrect® (as défined in the BIA), and furthey
provided that nothing In this paragreph shall () ermpewer the Recetver tr the Debtor to carry bn
any business which the Debtar is not lawfully entitied to carry on, (If) exempt the Recelver or the
Debttor from tompirance with statutory or réguiatory provisions relating fo health, salety or the
environment, (fll) prevent the filing of any registration to preserve or perfect a security Intgrest, or
{iv) prevent the registration of & cialm for ban.

NO INTERFERENGE WITH THE RECEIVER

10.

No Person shall dissontinue, fail fo honour, alter, Interfere with, repudiafe, tanmmate or cease to
petiorm any nght, venewa] right, contract. agreeent, icence or penmit in Tavour of or held by the
Dektor, without written consent of the Recalver or igave of this Cowt. Nothing in this Order shall
prohibit any panly to en eligitié financial cantract from closing out and terminating such éontract in
accordance with its terms.

CONTINUATION OF SERVICES

1.

All Persons having ofal gr wrillen agreements wilh the Delrtor or statuory &r regulatory mandetes
for the supply of goods and/or serviges, including without fimization, all computer sofiware,
communitalioh and ather deta services, cenlrafizad banking sarvices, payrol} services, insurance,
transportabion gervices, ufility of ¢ihér services to the Dobior are hereby restraised until further
Order of this Court (or allematively, uniil recelving written permission of the Recelver, which the
Recelver may choose in its discretion Jo provide) from discominuing. alering, intarfaring with or
termineting the supply of such guods of services as may be required by the Revsiver, and fiis
Court directs that the Retelver shall be epfitied W the confinued yse of the Debtor's cument
telephone numbets, facsimile pumbers, ktemet addresses and Homaln nasmes, provided in each
case that the nomnal prices or thargés for all such gooda ur sewvices received ufier, the dale of
this Order are paid by the Recelver in eccordance with normal payment practices of the Debtor or
such other practices as mey be agreed updn by the Buppfier qr service provider and the Receiver,
or as may be-ordered by this Court

Recaver 1o HoLo Funps

12,

All funds, monies, cheques, instrumehts, and oifier forhs of payments received or tollected by
the Recalver from and after the meking of this Orler from any soumce whatsoever, including
withaul lmitation the sale of all or any of the Propssty and the collection of any accounts
reteivable in whole or In part, whether in exdstence on the date of this Ortiet or Neneafter coming
inlo existence, shali be depbsiied intq one or mére new acooints fo be bpened by the Recaiver
(the “Post Recelvership Accounts®) and the monles standing to the credit of such Post
Recaivership Accquats from time to time, net of any disburssmants provided Yor herein, shail be
::?dgy?tw Receiver to be paid it actandance with the tarms of this Order or any further ocwder of
8 Lourt.

EMALOYEES

13.

Subject to employees’ rights %o terminate thelr emloyment, all employees of the Dehtor shall
mnmeempluyeesofuteDebbrMIsumﬂmasﬂnReoeiver.wu\aDebtnrsbehammy
!annlnaemeemploynmuofmmmpm The Recelver shall not be fiable for any
employee-elated Habiiites, meluding any sucoessar employer fiabilites as provided for in saction

FAEAT? 9N
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14.06(1.2) of the BIA, pther than such amounts as the Receivar may specificily agres in writing
Io pay, or in respect of ils chligations under eestions 81.4(5) or 81.8(3) of the BJA or under the
Wage Eamer Protection Program Adh, 5C 2006, ¢ A7 ("WEPPA™).

14 Pursusnt ta clause 7(3)(c) of the Personal Informafion Protyction and Electronic Doouments Act,
SC 2000, r 5, the Receiver ghal disciobe personal Information of identifisbie individuals to
prospettive purchasars or tidders for the Progerty and te thelr advisors but only to the extent
desirable or required fo negotiste and attemp( to complele bne or more sales of the Property
(each, u "Sale”). Each prospective purchaser or bidder to whom such personal Information is
disciosed shall maintain and protsct the privacy of such information and Timit the usa of Such
information o its evaluation of the Sale, dnd if i does not complite @ Sdle, shall etum ali such
informalion to the Reraiver, or in the altemative destray all such miormation. The purchaser of
any Properly shall ba entitied t contintm to uss the personal information provided (a it, and
vejatsd 1o the Property purchiased, i @ manner witich Is In all matedal fespeets Identical to the
prior use of such information by the Doblor, 4nd shall retum elf other pereonal information to the
Recelver, or gnsure that all ¢ther personal information s destroyed

LIMITATION ON ENVIRONMENTAL LIABILITIES

16 {8) Notwithstanding anythinhg In any fedaral of provincial law, the Receiver is fiot personaily
Uable in that positon for any envimnmantaf condition that arosa of environmertal damage that
oeuumed:

@  before the Recaivers spyolritment; or

. () after the Receivar's appgintmeht unless &t is bstablished that the condition aryse
or the damage occured 28 4 result of the Receiver's gross negligence or whful
misconduct.

() Nothing In sub-paragraph (s) exempts & Receiver from any duty to report or make
disciosure imposad by a law referved to in that syb-paragraph.

() Notwithstanding snything in any fedaral or provincial law, but subject 1 sub-paragraph
{3} hereof, where an ordey {s made which haw the effsct of requiring the Recelver to
femedy any enviranmental condition er envimimenta! damega affecting the Property, the
Regsiver is not persohally liable for fullute to comply with the arder, and {s. not personally
zbicforanymmmnrmuhemumedbyanypemhwryhgnmmemm

the order,

. I within suctr lime as s specified in the order, within 10 days atter the order s
made # no time Is so specified, within 10 days after the appointment of the
Receiver. if the order is in effect when the Recelver it appointed, 'or during the
period of the stay refred to in clause (a) below, the Reggiver:

A compties with the artler, or

B8 on netice to e person wha Issued the order, abanduns, disposes of or
vtherwise relgases any intarest in any real properly affacted by the
eondition or damage;

(i) during the period of a etay of the arder grantad, on Application made within the
time specified I the order mferred i in clause () above, within 10 days wfter the
arder is made or within 10 days after the appointment of the Recelver, if the order
Is In effest when the Recalver is appointsd, by,

Fonar aneran
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A, meeounorbodyhavhajumd!euonunderma!awpmsuanmwmmthe
order waks mvado to enable tre Receiver to contest the order; or

B the court having Juisdicon I banknupley for the purposs of assassing
the econpmic vlga‘lislﬂty af complying with the order; or

(i) if the Receiver had, before the order was made, abantioned or renouriced or
been divested of any interest In any real property affected by the condition or
damaga,

Nothing in this Orcfer shaft derogate franr the protection afforded to the Receivet by seclion 14.08
of the BiA, any other applcabie legisialion, or the common law,

LMITATION BN RECEIVER'S Liasiury

18 Except for gross negligence of wilful miscandytt, as a result of ifs appointment or canrying out the
provisions of this Order tha Regaiver shall Incur no Rability or-obigation that exoseds an amount
for which it may obtain ful inderrmity from the Property, Nothing In this Order shait derogate from
any kmitation on iiabilty or other profection afforded to the Receiver under any applicable law,
including, without imitation, Section 14,06, 84.4{B) or 81.6(3) bP the Bia,

RECENVER'S ACCOUNTS

7. Te Recewerandcowm!tomnﬂecelversﬁmepaid thelr reasonalio fees and disbursaments,
in each case, hmuadatmaﬁ'mwmusandmarges. The Recsiver and counss! to the
Recsiver shafl bemﬂwubandamhembygmbdamm “‘Redeiver's Charga®) on the
Pmpeny,asaewdtybtwchfmanddm:mems.mmmedmwmmdaﬂermmmg

18, TheReceWernndl!shgucmmsetstmupwsmqlrecewmfrwnthabm

.18 P'nortomepassingofltsamunh.lheRwehershallbeefﬁbenyimmmwﬁmhapply
reasonable amounts, oyt of the moniss In its hands, against its fees and disbyrsemants, inclutfing
the lagul fees and disbursgmets, Incurred &t the nonmiel retes and eharges of the Recelver or 1ts
colnsel, and sych amounts shall constitute advances against is remuneration and
disbursaments when ang as approved by this Court,

FUNDING OF THE ReCEIVERSHIP

20.  Tha Recsiver is gt Tberty and is hembyempawaadwbwmwhyway of a revdiving credit or
otheiwise from the Plintifl, such manies from time to me ps it may consider necessary or
desirable, provided that the outstanding prinsipal amount does not exceed $508,000 {or such
greater amount as mlsCourtmybyfum«dtueramnze)atany time, at such rate or rates of
interest ag Rdeemsadvlsabbfnrsud\'pemdurpeﬂodg of ime a6 k may arangs, for the
pwomd%&mhe%#hmandduﬂawn@adumﬂwmwm
Order, including interim expenditures, The whols of the Propetty shalf be and is h

Securty idterssts, trysts, deemed ¢harges and ;
otherwise, n favour of any Parson, but subonfinate in priority to the Recelver's Charge arid the
charges set out in sectiong 14.06(7), 81.4(4) ond 81.6(2) of the BIA,

CL A Praciragy
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23.

-8

Neither the Receiver's Barowings Churge nor any ofthar seculty granted by the Recelver in
Lonnsction with s borrowings undar this Order shall ba enforced without leave of this Goust.

The Recerver s al liberty and authartzed 1o issue certificates substanilally In the form erinexed as
ggh%d‘:re "A" herelo (the “Recelvar's Certifioates") for any amount barrowed by it pursuant fo
5 er

The monies front tme to time borowet! by the Receiver pursuant fo this Order or any further
arder of this Court and any and ali Recelver's Castificatss evidencing the same or any part thereof
shall rank on a parf passu tasis, uniess cthetwise agreed to by the holders of any prior issued
Recaiver's Cartificates,

ALLOCATION

24

Any interesied party may apply to this Court on nofics to ahg ather party ikely to be affected, for
an order allocating the Receivr's Charga and Recetver's Borrowings Charge amongst the
varfous assats comprising the Propesty,

GENERAL

28,

26.

27,

3.

‘The Receiver may from fime to tne apply to this Court for advice gnd directions In the discharge
of its powets and duties hereunder.

Natwithstanding Rule 8.11 of the Atberta. Rules of Courl, unless otherwise ordered by this Court,
the Raoewerwmmtom&unm&nemﬂma.whhhmpomngIsnntmqulradtobeln
efidavit form and shall be considared by this Court gs evidence. Thé Receivers reports shall be
filed by the Court Clerk natwithetanding the same rext including an original signatere.

Neothing in this Order shah prewent the Racelver from acting as a tustee in banknuptoy of the
Debtor. .

This Court hereby requests the ald and recognition of any court, tlbumg), regulatoty or
administrative biody having Jurisdiction in Cariada or In the United States to give effect fo this
Qrder and to asslst the Recelvar and its agents I canying out the terms of this Order, Al courts,
tnbunais, regulstery and administretive botles ere hereby respectiully requasted o maks such
ordersandmpmﬂdesuchmbmemaver.asanomerwwsmmasmayba
necessary or desirgble to give eﬁeetm&lsommbasjstwenawfverandmwemsln
cafrying out the termms of this Onder,

The Receiver be at liberty and is heraby authorired and empowered to apply to any cqurt,
trbupal, regulatory or adminstrativa body, wherever lorated, ahd IWeluding In particular the courts
of the Province of Saslatchewan, for the recogsrition of this Order and for assistahce In canying
aut the terms of this Order and that the Racelver is authorized and empowered tv act a9 &
representztive in respect of the within proceedings for the purpese of having these proteedings
recognizeq in a Jurigdiction. outside Canatia.

The Plaintiff shall lrgve is costs of this. Application, up t and ingluding entry and Service of this
Older.prwidedfwhymemofﬂmwnﬂﬂ'uuwdwm if not 4d provided by the Plaintiff's
socurity, then on a substantia} indemnity basis to be paid by the Receiver from the Debtor
‘estate with such. priority and at such lime 3s this Court may determine.

Any Interested party may apply to this Court to vary or amend this Order oh not less than 7 days'
nolice {or such otner ime as the Court in ity discretion may allow) to the Receiver and to any
';llﬁ;yerq;::gy likely to be affactod by the order sought or upon such other hotice, it any, as thi Court

roinant batevrnge
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32 The Recoiver shall estabiish and maintain a website in tespbet of these proceedings at
hnp:IMcarada.mmmulﬂng.comICOasﬂ-bswm and ghall post there es soon as practicable
{a) ell materials prescriped by statue or ragUiation to be mede publically avaitabie: nd
{b) all applications, reports, affidavits, ondars and other materials filed in these

by or on behalf of the Receiver, or served uporF it, except such maleriats Bs anp
confidantial ang the subject of a sesling anier or pending applloatian fora seating arder.

Justice of the Court of Queen's Bench.of Aberta

CONSENEED AS TO FORM AND CONTENT
THIB _5™ DAY OF MARCH, 2014

Lagman N . e ot wmiee
Per ’f’::i"[—rar _——
son

Narha: DavidF

Position-

Authorized Regresentative for the Respondants,
Coast Resources Lid., 101033185 Saskatchewan L.
Viewfield Ol & Gas Lt!. and Coast Services Inc.

78 1208y YMCYIAS



SOHEDULE "A"
RECEIVER GERTIFICATE

CERTIFICATE NO
AMOUNT s .

THIS 1S TO CERTIFY that FT1 Consuiing Canada inc., the recaver end manager (the
*Retelver”) of all of the assets, undertakings any properties of Coast Resources Lid., 101033185
Saskatchewan Lid., Viewfidld Ol & Gas Lid, and Coast Setvices Ing. (coflectively, i “Debtor”)
appointed by Order of the Guurt of Queen's Beneh of Albarta (the “Court’) dated the day
of March, 2014 (the "Order”) inede In gotion number has recelved as such
Receiver froth the holder of this cartificata {the “Lender”} the principal sum of §. beling
part of the total principal sum of $500,060 which the Recalver is authotized to borrow under ang
pursuant to the Order.

The principal sum evidenced by this certificate Is payable on demand by the Lender with inferest
thereon calculated and compounded {daly] [monthly nat i advance on the . day of each
month)] after the date hereqf at a notional rate per annum equal to the rate of per tant
dbave the prirme commerelal landing rate of the Bank of from fime to times.

Such principal sum with interest theretn is, by the tenms of the Order, together wil the princigal
sums and interest thereon of aft other coriificates issued by the Receiver pursuant to the Order or
tv any further order of the Dourl, & thartis upon tha whiole of the Property (as defined In the
Order), In priority 10 the seourity Interests of any other person, bt suljject to the priorly of the
charges sst out in the Crder, end the right of tha Recelver to Indemnify Hself out of such Property
in respect of its remuneration and expenses.

Afl sums payable In respect of pHincipal and Interest under this certificate aro payable et the main
office of the Lender at

Until all ligbility in respect of thig cbriificate hks been terminated, no certificates creating tharges

ranking or purpdrting 1o rank in priority to this certificate shall be issued by the Receiver o eny

g’erson ether than the holder of thies cartificale without the prior written consent of the toider of
is cortdicate

The cherge securing this certificate shall opbrate so as to permit the Receiver ia deal with the:
Property (as defined in the Order) as authorized by the Order and a8 suthorized by any further or
ottier order of the Court

)

The Receliver does ot undertake, and It is not under any persanat llabliity, o pay any sum in
respect of which 1 may lssue cartficates under the terms of the Order.

DATED the ___ day of L201_

FT1 Consufting Canada Inc., solgly in Rts ca
as Recsiver amd Manager of the Property
defined In the Owler), and not in is
eapacity

e

Per:
Name:
Titte:




COAST RESOURCES LTD.
{valled the “Corporation™)
RESIGONATION

1. Duvid F. Wilson, Rereby resign sy u director and offiver o' the Corporation,

cllective imaediately,

N

Dawvid ¥. Wilson

A (B AL TR



COAST SERVICES INC,
tealied the “Corporution')
RESIGNATION

. David Fennel! Wilson, hereby resipn as a direcior and oificer of the

Corporation, effestive immediutely.

[4

D.VTED the &Y duy of Murch, 2014,

S

~ -
N Tt e e et -
Ve o msme

—tte
David Fennell Wilsan

UV ey,



YIEWFIELD OIL & GAS LTD.

1.cuiled the “Corporavion™)

RESIGNATION

I, Karen R. Wilsun, hereby resign os a director engd olTicer of the Carporasion,

cHeative immuwliately.

DATED the +£ "~ day of March, 2014,

L, _..:: - -t '; 4
N v, A e
Xaren R. Wilson 7=



101033165 SASKATCHEWAN LTD.
tenlled the “Corporation™)

RESICNATION

I David £. Wilsun. hereby resign us o director and officer of the Corpuration,

efitcuve immedietely,

DATED the _ day of March. 2014,

LN
-
—~ “ cw
[ RSk
oo,
—t O . ot

David I', Wilson

“Pemisrrm oy

M e Tl )



101033165 Saskatchewan Ltd.
(called the *Corporation”)

RESIGNATION

I. John M.R. Fedirko, hereby resign as a directar and efficer of the Corporation,

elfective immediately.

o At
DATED the ' dayof  /[7n? ' 2" ,2014.
4
// .
IRNETTEL
John M.R” Fedirko

1M 101893 v1



This is Exhibit “C" referred to in the
Affidavit of Karen Kaury
sworn before me, this 8th day

of September, 2015

Z‘
A Commissioner for taking Affidavits




~ NATIONAL
BANK

) RECEIVED Writer's Direot Line
| (403) 294-4951
ocT 13 101
Ootober 22, 2012
BY COURIER
Coast Resources Ltd.

3035 Tutor Drive, Suite 203
Reging, SK  84W 1BS

ATTENTION: Mr, David F. Wilson
President

Dear Sir:
RE:; CREDIT FACILITIES ~ NATIONAL BANK OF CANADA / COAST RESOURCES LTD.

We are plessed to advise that National Bank of Canada has approved the following revised Credit Facilitios for Const
Resources Lid., subject to the terms and conditions set out herein, This Offering Letter contains all the terms and conditions
pertaining to the availability of Credit Pacilities from National Bank of Canada and as a result it amends, incorporates, and

restates the terms and conditions of all existing and new commitments,

) BORROWER: COAST RESOURCES LTD. (the “Borrawer” or “Loan Party”),
GU. TORS: 101033165 SASKATCHEWAN LTD,,

VIEWFIELD OIL & GAS LTD., and
COAST SERVICES INC. (collectively, the “Guarantor™),

The Borrower and the Guarantor are colleotively referred to as “Loan Parties”, and each,

a “Loan Party”.
LENDER: NATIONAL BANK OF CANADA (the “Bank").
CREDIT FACILITY A: REVOLVING OPERATING DEMAND LOAN (the "Credit Facllity A"),
AMOUNT: $7,500,000,
PURPOSE: Credit Facility A shall only be used for the Borrower's general corporate purposes
including capital expenditures,
AVAILABILITY: Prime Rate loans ("Prime Rate Loans"). Revolving in whole multiples of Cdn$50,000.

Letters of credit and/or lotters of guaranteo ("L/C/Gs") (maximum term one year). The
aggregate Face Amount of L/C/Gs issued and outstanding at any time limited to $750,000
in any currency acceptable to the Bank,

. REPAYMENT: Interest only but always subjoct to Availability, Review, and the Bank’s right of demand.

Natlonal Bank of Canada
311 - 6 Avenue SW, Sults 1800
Calgaty (Alberta) T2P 312
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L/C/G FEE:

DRAWDOWN,
NOTIFICATION,

EVIDENCE OF DEBT:

CREDIT FACILITY B:

Erims Rate Losns
The Borrower shall pay interest caloulated daily and payable monthly, not in advance, on

the outstanding prinoipal amount of Prime Rate Loans drawn under the Credit Facility A
at & rate per annum equal to the Prime Rate as designated from time to tims by the Bank
plus one and percent (Prime Rate + 1.25% p.a.), Interest at the aforesaid rate
lhallbedueudpuynblaontlwzsﬂnduyofeuohandewrymnnthtmﬁlnummawhg
to the Bank are paid in full, Interest shall be paid via automatic debit to the Borrower's
account at the Calgary Branoh of the Bank.

As of this date, the Bank's Prime Rate is 3.00% per annum,

One-quarter percent per annum (0.25% p.s.), based on 8 365 or 366 day period, as the
case may bo, on the undrawn portion of the Credit Facility A (the "Standby Fee"),
payable monthly on the first Business Day of each month.

One and one-half percent per annum (1.50% p.a.), based on a 365 or 366 day period, aa
the case may be, of the issue amount, paysble at issus (the "L/C/G Fee"). This non-
refimdable, upfront foe is to be based on the mumber of months the L/C/G Is to be

outstanding with any portion of 31 days to be considered a complete month.

All Advances under Credit Facility A may only be drawn on a day that is a Business Day.

Lo
As required.

Revolving Demand Credit Agreement and tho records of the Bank. Such records
maintained by the Bank shall constituts in the absence of manifest error prima facie
evidence of the obligations of the Borrower to the Bank in respect of Advances made,
ThefaﬂmbythoBmktocmoﬂymoxdmymohammntordateshnunotadvmaly
affeot the obligations of the Borrower to pay amounts due hereunder to the Bank in
accordance with this Offering Letter.

ACQUISITION/DEVELOPMENT DEMAND LOAN (the "Credit Facllity B"),
$2,250,000.
$2,000,000.

Credit Facility B ehall only be used by the Bomower to assist in the acquisition of
p:oducingpekolemnmdmnnlgasmmmdlordewlopmmtofwodnon-
producing/undsveloped petroleum and natural gas reserves,

For ths initial Drawdown Amount, to assist in development capital expenditures at
Luseland, Saskatchewan.

Prime Rats Ioans ("Prime Rate Loans") in Canadizn dollars, available by way of nmltipls
dmwuubjeotmpﬁormgincuingnvicwbyﬂmBnkuﬁlizingthanwunmdMng
parametars accorded to the proved producing petroloum and natural gas reserves being
ecquired and/or evidence of capital expenditures on approved development of proved noa-
producing/undeveloped reserves.
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CREDIT FACILITY FEE:

STANDBY FEE:

CONDITIONS PRECEDENT
IO FUNDING:

Subject to Availability, Review, and the Bank's right of demand, monthly principal
repayments over the half-life of the reserves being financed, as detsrmined by the Bank.
Repayment to commence the month following drawdown.

For tho initial Drawdown Amount, prinoipal repayments of $75,000/month commencing
January 1, 2013,

The Borrower shall pay interest caloulated daily and payable monthly, not in advance, on
the outstanding principal amount of Prime Rate Loans drawn under the Credit Facility B
at 8 rate per annum equal to the Prime Rate as designated from time to time by the Bank
plus one and three-quarters percent (Prime Rate + 1,75% p.a.). Interest at the aforesaid
rate ghall be due and payable on the 26th day of each and every month until all amounts
owing to the Bank are paid in full. Interest shall be paid via automatic debit to the
Bomower's account at the Calgary Branch of the Bank,

As of this date, the Bank's Prime Rate is 3.00% per annum,

One-half percent (0.50%) on the amount of each Advance drawn on the Credit Facility B,
due and payable at the commitment for such Advance. Non-refundable.

For the initinl Drawdown Amount, $10,000 paysble at drawdown commitment,

One-quarter percent per annum (0.25% p.a.), based on a 365 or 366 day period, as the
case may be, on ths undrawn portion of the Credit Facility B (ths "Standby Fee"),
payable monthly on the first Business Day of each month,

In nddition to all other Conditions Precedent set out in this Offering Latter, prior to the
initial advance under the Credit Facility B, the Borrower shall provide:

1, A Variable Rate Demand Promissory Note in the face amount of $2,000,000 duly
excouted and delivered to the Bank by the Borrower; and

2. A detailed capital expenditure budget for approved developments of proven non-
producing/undeveloped potroleum and natural gas reserves along with evidence of
specifio capital expenditures, as epplicable.

MASTERCARD FACILITY (the “Credit Facility C").
$10,000.

ChdrtFacimsthanonlybensedbytheBomwatmfnciﬂmkmLcMhmmt.md
supplier expenses for company officers.

Payment in full, monthly.
Standard rates as established from time to time by MastarCard.

MasterCard monthly statements and the records of the Bank. Such records maintained by
the Bank shall constitute in the absence of manifest error prima ficie evidence of the
obligations of the Borrower to the Bank in respect of Advauces made, The failure by the
Bank to correctly record any such amount or date shall not edversely affect the obligations
of the Borrower to pay amounts due hereunder to the Bank in accordance with this

Offering Letter.
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RISK MANAGEMENT FACILITY (the “Risk Management Facility™)
Risk Management Facility shall be used by the Borrower for Financial Instrumenta,

Various Financial Instruments. Maximum term 26 months. Subject to Bank availability
and including a cross defiault imit of $300,000,

Settloment a8 per contract maturities.

Exoouted treasury contracts, executed ISDA Master Agresment with appropriate annaxes,
other documentation acoeptable to the Bank, and ths records of the Bank. Such records
maintained by the Bank shall constitute in the ebsence of manifest error prima facle
evidence of the obligations of the Borrower to the Bank in respect of Advances made, The
failure by the Bank to correctly record any such amount or date shall not adversely affeot
the obligations of the Borrower to pay amounts due hereunder to the Bank in acoordance
with this Offering Letter.

FOR ALL CREDIT FACILITIES

In this Offering Letter, including the Appendices hereto and in all notices given pursuant
to this Offering Letter, capitalized words and phrases shall have the meanings given to
them in this Offoring Letter in their proper context, and words and phrases not otherwise
defined in this Offering Letter but defined in Appendix C to this Offering Letter shall have
the meanings given to them in Appendix C to this Offering Letter.

In this Offering Letter, unloss otherwise specifically provided, words importing the
singular will include the plural and vice versa, words importing gender shall include the
masoculine, the feminine and the neuter, and "in writing" or "written" includes printing,
typewriting or any electronic means of communication capable of being visibly
reproduced at the point of reception, inoluding by facsimile.

$18,375 payable upon provision of this Offering Letter. Non-refindable. This fee
inoludea the Bank's engincering expeases incured for this Roview. This foe is in addition
to and not in substitution for any other fees due and payable under this Offering Letter,

The following security shall be completed, duly executed, delivered, and registered, where
necessary, to the entire satisfaction of the Bank and its counsel, All present and fture
soourity (the “Security™) and the terms thereof shall be held by the Bank as continuing
security for all present and firture debts, obligations and lisbilities (whether direct or
indirect, absolute or contingent) of the Loan Parties to the Bank including without
Timitation for the repayment of all loans and advances made hereunder and for other loans
and advances that may be mads from time to time in the future whether hereunder or
otherwise, For greater certainty, all Finanoial Instruments, including without limitation
swaps and forwards, entered into at any time with the Bank (or any of its subsidiaries or
affiliates from time to time) are deemed to be debts, obligations and liabilitics of the
Borrowsr and are ssoured by the Security on 8 pari passu basis and shall rank pari passu
with all other indebtedness under the Credit Faoilities. Where applicable, ths Security will
be in the Bank's standard form.

Held:
1. Accepted Offcring Letter dated November 8, 2011.
2. Accepted Amending Offering Letter dated February 27, 2012.
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$5,000,000 Debenture with a floating charge over all assets of the Borrower with a
negative pledge and undertaking to provide fixed charges on the Bomower's
produoing petroleum and natural gas properties at the roquest of the Bank, and pledge
of such Debenture,

$10,000,000 Supplemental Debenture with a floating charge over all assets of the
Borrower with & negative pledge and undertaking to provide fixed charges on the
Borrower's producing petroleum and natural gas reserves at the request of the Bank,
and pledge of such Supplemental Debenture.

$20,000,000 Supplemental Debenture with a floating charge over all assets of the
Borrower with a negative pledge and undertaking to provide fixed charges on the
Borrower’s producing petroleum and naturaf gas reserves at the request of the Bank,
and pledge of such Supplemsntal Dehenture,

Unlimited Guarantes of the Borrower from 101033165 Saskatchewan Ltd., Viewfield
Oil & Gas Ltd., and Coast Services Inc. supported by $20,000,000 Supplemental
Debenture with a floating charge over all assets of the 101033165 Saskatchowan Ltd,,
Viewfield Oil & Gas Ltd., and Coast Services Inc. with a negative pledge and
undertaking to provide fixed charges on the Guarantors’ producing petroleum and
natural gas reserves at the request of the Bank, snd pledge of such Supplemental
Debenture.

Evidence of insurance coverage in accordance with industry standards designating the
Bank as first loss payes in respest of the proceeds of the insurance.

Apprapriate title representation (Officer's Certifioate as to Title) including a schedule
of major producing petroleum and natural gas reserves described by lease (typs, date,
term, parties), legal description (wells and spacing units), interest (Working Interest
or other APO/BPO interests), overridea (APO/BPO), gross overrides, and other Hens,
enoumbrances, and overrides); (or, at the request of the Bank, title opinion
satisfactory to the Bank and its counsel),

Asgignment of revenues and monies under material contracts, as applicabls.

10. Subordination/Postponement Agroement from Mr. David Wilson.
11. Subordination/Postponement Agreement from Ms. Karen Wilson.
12. Subordination/Postponement Agreement from Fedirko Holdings Inc.
13. Legal Opinion of the Bank's counsel.

‘The Security has been registered in the Provinces of Alberta and Saskatchewan, in & first
priority position, gubject only to Permitted Encumbrances,

To Be Ohtained:

10

2,

Accepted Offering Letter dated October 22, 2012,

Such other security, doouments, and agreements that the Bank or its legal counael
may reasonably request.
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REPRESENTATIONS
AND WARRANTIES:

Ench Loan Party reprosents and warrants to the Bank (all of which representations and
warrantios each Loan Party hereby acknowledges are being relied upon by the Bank in
entering into this Offering Letter) that:

1.

2.

40

10.

11,

12,

Each Loan Party has been duly incorporated or formed, as applicable, and is in good
standing under the logislation governing it, and it has the powers, permits, and
licenses required to operats its business or enterprise and to own, mansge, and
administer its property.

This Offering Lettar constitutes, and the Seourity and rolated sgreements shall
constitute, legal, valid, and binding obligations of each Loan Party party thereto,
enforceablo in accordance with their respective terms, subject to applicable
bankuptoy, insolvency, or similar laws affecting creditors' rights generally and to the
availability of equitable remedies,

Buch Loan Party has the right to pledge, charge, mortgags, or lien its assets in
accordance with the Security contemplated by this Offering Letter.

Each Loan Party is presently in good standing under, and shall duly perform and
obmqunmmmmofmdommmwmdinmmaﬂiuﬂngor
relating to the petroleum assets of such Loan Party.

There has been no adverse material change in the financial position of any Loan Party
sinoo the date of its most recent consolidated financial statements dated June 30,
2012, which were furnished to the Bank. Such consolidatsd finanoial ststements
fuirly present the financial position of each Loan Party at the date that they were
drawn up, No Loan Party foresees incurring any major Usbility which it has not
already disclosed to the Bank,

No Loan Party is involved in any dispute or legal or regulatory proceedings likely to
materially affect its financial position or its capacity to operate its busineas,

NoInmPutyhindafnultundutheconmumwhichitiupmymmduthe
applicablo legislation and regulations governing the operation of its business or its
propexty, inoluding, without limitation, all Environmental Requirements subsequently
stated in Environmental Obligations,

The Borrowar has no subsidiaries except for the other L.oan Parties.

The chief executive office (for the purposes of the PPSA) of each Loan Party is
located in Saskatchewnn.

Bach Loan Party has all the requisite power, authority and capacity to execnte and
deuvartthﬁ'etthAtterandﬂmSwuﬁty(bwhinhithapmy)mdwpetﬁ:mits
obligations hereunder and thereunder,

The execution and delivery of this Offering Lettor and the Secarity (to which it is &
party) and the performance of the tenms of this Offering Letter and such Security do
not violate the provisions of any Loan Party’s conatating documents or its by-laws or
any law, order, rule or regulation applicabls to it and have been validly authorized by
it.

The execution, delivery and performance of the terms of this Offering Lotter and the
Security (to which it is a party) will not constitute a breach of any agreement to which
any Loan Party or its property, assets or undertaking are bound or affected.
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CONDITIONS
ERECEDENT:

REPORTING

13, No Loan Party has inourred any indsbtedness or obligations for borrowed money
(other than as contemplated hereby or payables incurred in the ordinary course of
business or s previously disclosed in writing to the Bank) and has not granted any
security ranking equal with or in priority to the Security (other than Permitted
Eacumbrances),

Unless expressly stated to be made as of a specifio date, the representations and warranties
made in this Offering Letter shall survive the exeoution of this Offering Letter and all
Seourity, and shall be deemed to be repoated as of the date of cach Advance and as of the
date of delivery of each Compliance Cestificate, subject to modifications made by the
Borrower to the Bank in writing and accepted by the Bank, The Bank ghall be deemed to
have relied upon such representations and warranties at each such time ag a condition of
making an Advancs hereunder or continuing to extend the Credit Facilitles hereunder,

Prior to any additional advances under the Credit Faoilities, the Borrower shall have
provided, exeouted or satisfied the following, to the Bank's satisfaction (collsctively with
all other conditions precedent set out in this Offering Letter, the "Conditions
Precedent”): )

1. A Rovolving Demand Credit Agreement in the face amount of $7,500,000 duly
excouted and delivered to the Bank by the Borrower.

2, All Security shall be duly completed, authorized, executed, delivered by each Loan
Party which is a party thereto, and registered, all to the satisfaction of the Bank and
its counsol.

3. All fees due and payable to the Bank shall have been paid.
4, No Default or Event of Default shall exist.

5. No Material Adverse Effect has ocourred with respect to any Loan Party or the
Security.

6. Any other document that may be reasonably requested by the Bank,

The above conditions are inserted for the sole benefit of the Bank, and may be waived by
the Bank in whole or in part (with or without terms or conditions) in respect of any
particnlar Advanoce, provided that any waiver shall not be binding unless given in writing
and ghall not derogate from the right of the Bank to insist on the satisfaction of any
condition not expressly waived in writing or to insist on the satisfaction of any condition
waived in writing which may be requested in the future.

‘The Borrower ghall submit to the Bauk:

1. Monuthly production and revenue reports in form and substance satisfactory to the
Bank within 60 calendar days of each month end;

2. Quarterly unaudited consolidated financial statements including balance sheet,
income statement, and cash flow statement and Compliance Certificate within 60
calendar days of each fiscal quarter end for the first throe figcal quarters of each fiscal

year;

3. Annual audited (at the Bank’s discretion, roviewed) consolidated financial statements
and Compliance Certifivate within 120 calendar days of each fiscal yoar end;
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AFFIRMATIVE

4'

s.

60

7'

Annual sudited (at the Bank's disoretion, reviewed) unconsolidated finanoial
statements for each Loan Party within 120 calendar days of each fisoal year end;

Anmual independent engincaring report in form and substance satisfiutory to the Bank
onthopmlelmmdmhmlgnmmoﬂhaBmwuwiﬂ:hlzowendudnyn
of each fiscal year end, prepared by a firm acceptable to the Bank;

Acnnal consolidated budget for the following fiscal year, including production, cash
ﬂowandoapitalmdﬁnresfommh,wiﬂdnlzomofmhﬂsulyurmd; and

Any other information the Bank may reasonably require from tims to time.

Each Loan Party shall (each of the below being an "Affirmative Covenant");

10.

11,

Carry on business and operate ita petroleum and natural gas reserves in socordance
wi&gondpmcﬁnaamhbntwlthmqmdindmkymdmdnmdpmmto
applioable agresments, regulations, and laws,

Maintain its corporate existence and comply with all applicabls laws.

Pny.whmdtxo,nlm.mmmdeducﬁomntmmmyddu,imm
taxmleviuﬁ:rwhlohthapnymmtisguumteedhyle@pﬂvﬂege.pﬂmclﬁm.or
logal hypothes, without subrogation or consolidations.

Comply with all regulatory bodies and provisions regarding environmental
prooedures and controls,

Upon reasonable notics, allow the Bank access to its books and records, and take
exoerpts therefrom or make copies thereof, and to visit and inspect its assets and
place(s) of businsss,

Maintain sdequate and appropriate insurance on its assets inchuding protection against
public lisbility, blow-outs, and "all-risk" perils,

Inform the Bank of any event or action which would have a Material Adverse Effect
an its operational or financial affairs, including but not limited to the sale of assots,
guarantees, funded debt from other lenders, or alteration of type of busineas,

Keep and maintain books of account and other acoounting records in accordance with
GAAP.

Maintain an Adjusted Working Capital Ratio of ot less than 1.00:1.00 at all times.

Pay all smounts due and paysble hereunder and pursuant to the Security in
accordance with the respective terms hereof and thereof,

AuomupmcﬁublebﬂowingmeiptbyawhhmPMyofamquestbytheBmk
bpmvideﬁnduhngemnityowrthopmducingpeﬂolmmmdmﬂgu
properties of such Loan Party (and in any event not more than 5 Business Days
following such request), furnish or canse to be farnished to the Bank, at the sole cost
mdwofmhhm?uty.ﬁ:wdohmgemitymmhpmdmingmd
natural gas propertics of such Loan Party as are specified by the Bank, in the form of
a supplemental instrument to the Security.
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NEGATIVE
COVENANTS:

12, Observe the terms of and perform its obligations under this Offering Letter and the

Security, and under any other agreements now or hereafter made with the Bank.

13, Utilizs the Advances only for the applicabls purposes stipulated herein.

14.

15.
16.

17.

Notify the Bank, without delay, of (a) any litigation or proceeding in which it is a
party if an adverse decision therein would require it to pay more than $400,000 or
deliver assets the value of whioh exceeds such sum (whether or not the claim is
considered to be covered by insurance), and (b) the institution of any other suit or
proceading involving it that might materially and adversely affect its property, assets
or underteking, or its operations, financial conditions or business.

Notify the Bank, without delay, of any Default or Event of Default.

Obtain and maintain the licenses and permits required to operats its business unless
failure to obtain such licenses and permits could not reasonably be expected to result
in a Material Adverse Effect,

Provide the Bank with any information or document that it may reasonably require
from time to time.

No Loan Party shall, without the prior approval of the Bank (each of the below being &
"Negative Covenant"):

ll

2,

Allow & Change of Control.

Merge, amalgamate, consolidate, or wind up its assets, unless (i) such merger,
amalgamation, consolidation or winding up is with another Loan Party and (if) it has
notified the Baok, without delay, of such merger, amalgamation, consolidation or

winding up.

Reduce or distribute capital or pay dividends or redeem or repurchase common or
preferred shares, unless such distribution, dividends, redemptions, and repurchases do
not impair the capacity of such Loan Party to fulfil its obligations with respect to the
Credit Faoilitics, including the repayment of all Credit Facilities; notwithstanding the
foregoing, no Loan Party shall reduce or distribute capital or pay dividends or redeem
of repurchase common or prefirred shares when a Defiult or an Event of Default has
occurred and is continuing or shall reasonably expeoted to occur as & result of
reducing or distributing capital or paying dividends or redeeming or repurchasing
common or preferred shares, as the case may be.

Incur further secured indobtedness, pledge or encumber assets, or guarantse the
obligations of others.

Make Ioans or investments, except to or in another Loan Party.

Soll or dispose of any assets subject to the Bank's Security in the aggregate of greater
than $400,000 each calendar year. This shall include sale/leaseback transactions on
faciliti

Hedges or contract crude oil, natural gas liquids, or natural gas, on a fixed price basis,
exceeding 50% of actual production volumes.

Monstize or effect an early termination of any fixed price financial hedge or contract.
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EVENTS OF DEFAULT:

10.
11,

12,
13.

14,

ll

Make any material change in the nature of its tusiness as carried on at the date
hereof,

Utilize Advanoss to finance a hostile takeover,

Move its property, assets or undertaking outside the jurisdictions in which the
Security is registered,

Move its chief executive office from Saskatchewan,

Create, acquire or suffer to exist any subsidiary unless such subsidiary provides a
guarantes and such other Security required by the Bank, in its sole disoretion.

Experience a change in its exeoutive management which, in the opinion of the Bank,
noting in ity sole digcretion, has or may have a Material Adverse Effect,

Each Loan Party shall comply with the requirements of all legislative and regulatory
environmental provisions (the “Environmental Requirements*) and shall at all
times maintain the authorizations, permits, and certificates required under these
provisions.

Bach Loan Party shall immediately notify the Bank in the event & contaminant spill or
emission ocours or is discovered with respect to its property, operations, or those of
any nsighbouring property. In addition, it shall report to the Bank forthwith any
notive, order, decres, or fine that it may reosive or be ordered to pay with respect to
the Environmental Requirements relating to its business or property.

At the request of and in accordance with the conditions set forth by the Bank, each
Losn Party shall, at its own cost, provide any information or document which the
Bank may require with respeot to its environmental situation, including any study or
report prepared by a firm acceptablo to the Bank. In the event that such studies or
reporta reveal that any Environmental Requirements are not being respected, the
spplicable Loan Party shall effect the necessary work to ensure that its business and
property comply with the Environmental Requirements within a pariod acceptable fo
the Bank.

Each Loan Party undertakes to indemnify the Bank for any damage which the Bank
may suffer or any linbility which it may incur as a result of any non-compliance with
the Environmental Requirements.

The provisions, undertakings, and indemmification set out in this section ghall survive
the satisfaction and release of the Security and payment and satisfaction of the
indobtedness and liability of the Barrower to the Bank pursuant to the terms hereof,

Notwithstanding that the Credit Facilities are on a demand basis, and without prejudice to
the Banl's rights thereby, the following shall be considered events of defimit ("Events of
Default™), upon the ocourrence of which, or of a Default, the Bank may chooss, in its sole
discretion, o cauvcel all credit availability and to demand repayment of the Credit
Facilities in full, together with outstanding acorued interest, foes and any other obligations
of the Borrower to the Bank, and, without prejudice to the Bank's other rights and
remedies, the Bank's Security shall becoms enforceable:

1.

Immediatoly upon failure by any Loan Party to pay any instalment of principal,
interest, focs, costs, invidental charges or any other amount paysble herennder or
under any of the Security when due,
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2l

4.

10.

11,

12

13.

14.

Any material representation or warranty contained in this Offering Letter, the
Seourity, any certificate or any opinion delivered hereunder proves to bs untrus,

Failure by any Loan Party to observe or comply with any Affirmative Covenant,
Negative Covenant, Environmental Obligation, condition, or term as outlined herein,
or in any Security document or underlying agreements delivered pursuant hereto (not
otherwise specifically dealt with in this Events of Default S8ection).

In the opinion of the Bank, aoting reasonably, a Material Adverss Effect in the
financial condition of any Loan Party or to the operation of any Loan Party's asssts
has ocourred.

Ifa petition is filed, an order is made or & resolution passed, or any other prosceding
is taken for the winding up, dissolution, or liquidation of any Loan Party.

Ifproceedings are taken to enforce any encumbrance on the assets of any Loan Party
baving a value in the aggregate greater than $400,000, excepting as long as such
proceedings are being contested in good faith by such Loan Party and security
satisfactory to the Bank has been provided to the Bank.

If any Loan Party ceases or threatens to cease to carry on its business, or if
procesdings are commenced for the suspension of the business of any Loan Party, or
if any proceedings are commenced under the Companies Creditors Ammrangements Act
(Canada) or under the Bankruptoy and Insolvency Aot (Canada) (inoluding filing a
proposzal ar notice of intention) with respect to any Loan Party, or if any Loan Party
vommits or threatens to commit an act of bankruptoy, or if any Loan Party becomes
insolvent or bankrupt or makes an authorized assignment pursuant to the Bankruptoy
and Insolvency Act (Canada), or a bankruptoy petition ia filed by or presented against
any Loan Party.

If proceedings are commenced to appoint & receiver, receiver/manager, or trustes in
respeot of the assets of any Loan Party by a court or pursuant to any other agresment.

If any Loan Party is in definlt under the terms of any other contracts, agresments or
writings with any other creditor having liens on the property of such Loan Party and
such default could reasonably be expected to result in a Material Adverse Effect.

If the validity, enforceability or, where appliceble, priority of this Offering Letter or
any of the Security is prejudiced or endangered.

If an event of defisult under any of the Security ocours and is continuing, or any other
event which constitutes or which with the giving of notice or lapse of time or
otherwise would constitute an event of default under any of ths Security ccoura.

Ifany event of default under any material agreement to whiok a Loan Party is a party
occurs and is continuing, or any other event which constitutes or which with the
giving of notice or lspse of time or otherwise would constitute an event of default
under any material agreement to which a Loan Party is & party ocours.

If the Bank in good faith belioves and has commercially reasonsble grounds to
belisve that the prospect of repayment of any Advance is or is about to be impaired or
that the collateral secured by ths Security is or is about to be placed in jeopardy.

¥f any Material Adverss Effect oconrs.
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‘ INTEREST ON
OQVERDUE AMOUNTS:

Notwithstanding any other provision of this Offering Letter, in the svent that any amount
dus hereunder (including, without limitation, any intereat payment) is not paid when due
(whether by acoeleration or otherwise), the Borrower shall and hereby agrees to pay to the
Bank interest on such unpaid amount (including, without limitation, intevest on interest), it
and to the fullest extent permitted by applicable law, from the date that such amount is due
until the date that such amount is paid in full (but excluding the date of such payment if
the payment i3 made before 10:00 a.m. at the place of payment on the date of such
payment), and such interest shall acorue daily, be caloulated and compounded on the last
Business Day of each calendar month and be payable in the currency of the relevant
Advanoe on demand, as well after as before maturity, defiult and judgment, at a rate per
annom that is equal to: (i) the rate of interest then being charged on Prime Rats Loans
under the applicable Credit Faoility plus 2.00% per annum, for overdue amounts in
Canadian Dollars under such Credit Facility; and (i) the rate of interest then being
charged on Basc Rate Loans under the applicable Credit Faoility plus 2,00% per annum,
for overdus amounts in U.8. Dollars under such Credit Facility, The Borrower hereby
waives, to the fullest extent it may do so under applicable law, any provisions of
appHoable law, including specifically the Intereat Act (Canada) or the Judgment Interest
Act (Alberta), which may be inconsistent with this Offering Latter.

All reasonabls third party expenses incurred by the Bank in connection with the Credit
Fagilities or this Offering Letter are for the sccount of the Borrower inchiding, but not
limited to, legal foes (on a solicitor and own client basis) aud future engineering fees.

Notwithstanding anything contained in this letter to the contrary, in the event that:

1. chanpes to any existing law or regulation or the introduction of any new law or
regulation, ortaxes other than income taxes, inoluding, without limitation, a eales tax
on loan transactions, or in the interpretation or administration thereof: or

2, compliance by the Bank with any request from or requirement of any central bank or
other fizcal or monetary authority having jurisdiction over Canadian banks general
(whether or not such request has the force of law);

cause the Bank to:

8. incur any cost as a result of having entered into and/or performed its
obligations hereunder and/or as a result of obligations or options remaining
outstanding hereunder including, without limitation, any reserve or special
deposit requirement or any payment on or calculated by reference to the
amount of the Credit Facilities hereunder; or

b. sufferareduction in the rate of return on that part of its overall capital (not due
to the rates of tax payable on their oversll profits or net income) as a result of a
requirement to attribute or allocate capital to the Credit Facilitics or & Credit
Facility provided hereunder in respect of that part of such Credit Facilities or
Credit Facility which is for the time being undrawn as a result of a change in
the manner in which the Bank is required to allocate resources to its obligations
hereunder, .

then the Bank reserves the right to increase the charges for the Credit Facilities or such
Credit Facility provided hereunder by the amowunt of such additional cost of liability as
determined by the Bank and the Borrower agrees that it will forthwith on demand pay to
the Bank amounts sufficient to reimburse the Bank against such costs or lisbilities.
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CURRENT ACCOUNTS:

FOREIGN EXCHANGE
ELUCTUATIONS:

ACCOUNT DEBITS:

PERSONAL PROPERTY

SECURITY ACT (ALBERTA)

REQUIREMENTS:

DJUSTMENTS:

Each Loan Party shall maintain its current accounts at the Calgary Branch of the Bank
through which it shall conduot all of its banking activities. Regular Bank servics charges
shall apply in the day-to-day operations of each Loan Party’s accounts,

If the amount of outstanding Advances under any Credit Favility is on any day, dus to
exchange rats fluctuations, in excess of the maximum amount with respect to such Credit
Facility, the Borrower shall within five (5) Businesa Days after receiving notice thereof
repay such excess or otherwise reducs a portion of such Advances under the partioular
Credit Faollity to the extent of the amount of the excess,

Time ia of the essence.

The terms and conditions of this Offering Letter between the Bank and each Loan Party
are confidential and shall b treated accordingly.

Each Loan Party shall do all things and executs all documents deemed necessary or
appropriate by the Bank for the purposes of giving full foroe and effect to the terms,
conditions, undertakings, and security granted or to be granted hereunder.

When a conflict or inconsistency exists between the Security and this Offering Letter, this
Offering Letter shall govern to the extent necessary to remove suck conflict or
inconsistency. Notwithstanding the foregoing, if there is any right or remedy of the Bank
set out in any of the Security or any part of which is not set out or provided for in this
Offering Lstter, such additional right shall not constitute a confliot or inconsistency,

Each Loan Party hereby irrevocably authorizes the Bank to debit periodically or from time _
to time, any bank account it may maintain at the Bank in order to pay ell or part of the
amounts any Loan Party may owe to the Bank hereunder.

Bach Loan Party hersby waives the requirement for the Bank to provide copies of
Personal Property Seourity Aot (Alberte) (collectively with the equivalent legislation in
other jurisdictions, the "PPSA") registrations, verification statsments, or financing
statements undertaken by the Bank.

Each Loan Party hereby agrees to provide to the Bank written notioe of a change in its
nams or address immodiately,

No righta or obligations of any Loan Party herounder and no amount of the Credit
Faoilities may be transferred or assigned by any Loan Party, any such transfer or
assigoment being mull and void insofar as the Bank is concerned and rendering any
balance then outstanding of the loan immediately due and payable at the option of the
Bank and releasing the Bank from any and all obligations of making any further advances
hereunder.

Notwithstanding any of the tezms of this Offeving Letter, all obligations of any Loan Party
herounder are repayable to tho Bank at any time upon its demand.

Notwithstanding any maximum amount, Availability, Reduction Amount, Pricing Grid,
interest rate, margin caloulation, Applicable Margin, Standby Fee, Stamping Fee, L/C/G
Fee or other fee quoted herein, the Bank shall have the right to adjust such maximum
amount, Availability, Reduction Amount, Pricing Grid, interest rate, margin calculation,
Applicable Margin, Standby Fee, Stamping Fee, L/C/G Fee or other foe, at the Bank's sole
discretion.
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ANTI-MONEY
LAUNDERING

LEGISLATION:

AUTHORIZATION

Upon the Bank’s demand for or upon the ocourrence of a Defitult or an Event
of Defiult, the Bank shall have no obligation or liability to make further advances under
the Credit Faoilities,

If more than one person or entity is designated as the Borrower or the Guarantor, each
such person or entity shall be jointly and severally and solitarily liable for the obligations
set out herein and in the Security.

Bach Loan Party hereby authorizes the Bank to use the nacessary information pertaining to
it which the Bank has or may have for the purpose of granting credit and insurance
products (where permitted by law) and further authorize(s) the Bank to disclose such
information to its afffliates and subsidiaries for this same purpose. Moreover, it hereby
authorizes the Bank to obtain personal information pertaining to it from any party likely to
have such information (credit or information bureau, finanoial institution, creditor,
employer, tax anthority, public entity, Persons with whom they might have business
relations, and affilistes or Bank subsidiaries) in order to verify the acouracy of all
information provided to the Bank and to ensure the solvency of each Loan Party at all
times.

Each Loan Party acknowledges that, pursuant to the Proceeds of Crime (Money
Laundering) and Terrorist Finansing Act (Canads) and other applicabls anti money
laundering, anti terrorist financing, government sanction and *know your client" laws,
whether within Canada or elsewhere (collectively, including any guidelines or orders
thereunder, "AML Legislation"), the Bank may be required to obtgin, verify and record
information regarding any Loan Party, its direotors, authorized signing officers, direct or
indirect shareholdess or other Persons in control of such Loan Party , and the transactions
contemplated hereby. Each Loan Party shall promptly provide sll such information,
inoluding supporting documentation and other evidence, 2s may be reasonably requested
by the Bank, or any prospective assign or participant of the Bank, in order to comply with
any applicable AML Legislation, whsther now or hareafter in existence,

Notices to be given under this Offering Letter, the Security or any other document in
respect thereto any of Loan Party or the Bank shall, except as otherwise specifically
provided, be in writing addressed to the party for whom it is intended Notices shall be
given by personal delivery or transmitted by facsimile and shall be deemsd to be received
on the Business Day of receipt (unless such delivery or transmission is received after 1:00
p-m. Mountain Time, in which case it shall be deemed to have been received on the
following Business Day) unless the law deems & particular notice to be received earlier.
The address for each Loan Party shall be the addresses curreatly recorded on the records
of the Bank for such Loan Party, or such other mailing or facsimile addresses as such
Loan Party may from to time may notify the Bank as aforesaid. The address for the Bank
ghall be the Calgary Branch of the Bank or such other mailing or facsimile addresses as
the Bank may from to time may notify the Borrower as aforesaid.

Each Loan Party authorizes the Bank to do all things as authorized by such Loan Party
oven if such authorization is sent by fax or by e-mail and the Bank may deem such
sthorization valid and sufficient and the aforementioned presumption of accuracy shall
apply to the authorization, whother it is required for transmitting information, a debit,
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SET-OFF:

RIGHTS AND REMEDIES

WAIVERS AND
AMENDMENTS:

INTEREST ACT
(CANADA):

isguing drafts or certified cheques or for any other purposs, Moreover, the Bank will not
bo held liable for any fees or delays which may be caused when an instruotion is sent
whsther dus to a technical problem attributable to the systems in use at the Bauk or
otherwise.

Unless otherwise indicated herein, the obligation of each Loan Party to make all payments
under this Offaring Letter and the Seourity shall be abaolutes and unconditional and shall

not be limited or affected by any circumstance, including, without imitation:

1. Any set-off, compensation, counterclaim, recoupment, defence or other right which
such Losn Party may have against the Bunk of anyone else for any reason
whatsoever; or

2, ﬁmm.w.mmmwybymmm

All payments to bo made under this Offering Letter shall be made in Canadisn Dollars.

All payments made under this Offering Letter shall bo made on or prior to 1:00 p.m.
Mountain Time on the day such payment is duo, Any payment received after 1:00 p.m.
Mountain Time shall bs deemed to have been received on the following day, Whenevera
payment is duo on a day which is not & Business Day, such dus day shall be extended to
the next Business Day and such extension of time shall be included in the computation of
any interest payable,

The Bank shall have the right to set-off and apply any fimds of any Loan Party deposited
with or held by the Bank from time to time, and any other indebtsdness owing to any Loan
Party by the Bank, against any of the amounts outstanding under this Offering Letter from
time to time,

If for the purposs of obtaining judgment in any court in any jurisdicton with respect to
this Offoring Letter it is necessary to convert into the ourrency of such jurisdiction (the
"Judgment Currency") any amount due hereunder in any currency other than the
Judgment Currency, then such conversion shall be made at the rate of exchange prevailing
on the Business Day before the day on which judgment is given, For this purpose, rate of
exchange means the rate at which the Bank would, on the relevant day, be prepared to sell
a similar amount of such currency against the Judgment Currency.

The rights, remedies and powers of the Bank under this Offering Letter, the Security, at
law and in equity arc cummlative and not alternative and are not in substitution for any
other remedies, rights or powers of the Bank, and no delsy or omission in exervise of any
such right, remedy or power shall exhaust such rights, remedies and powers to be
constried as a walver of any of them.

No term, provision or condition of this Offering Letter or any of the Security, may be
waived, varied or amended unless in writing and signed by a duly authorized officer of the
Bank.

Any interest rate set forth in this Offering Letter based on a period less then a year
expressed as an annual rate for the purposes of the Interest Act (Canada) is equivalent to
such interest rate multiplied by the actual number of days in the calendar year in which the
same is to bo ascertainod and divided by the mmnber of days in the period upon which it
was based. The Borrower hercby waives, to the fallest extent it may do so under law, any
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EXFIRY DATE:

provisions of law, including specifically the Interest Act (Canada) or the Judgment Interest
Act (Alberta), which may be inconsistent with this Offering Letter.

All financial statements required to be furnished by the Borrower to the Bank hereunder
shall bo prepared in accordance with GAAP, Each acoounting term used in this Offering
Letter, unless otherwise defined herein, has the meaning assigned to it under GAAP and,
oxcept as otherwise provided herein, reference to any balance shest item, statement of
income item or statement of cash flows item means such item a3 computed from the
applicable financial statement prepared in accordance with GAAP. If there ocours a
change in GAAP (an "Accounting Change"), including as a result of & conversion to
International Financial Reporting Standards (“IFRS™), and such change would result in a
change (other than an immaterial change) in the caloulation of any financial covenant,
standard or term used hereunder, then at the request of the Borrower or the Bank, the
Borrower and the Bank shall enter into negotiations to amend such provisions so as to
reflect such Accounting Change with the result that the criteria for evaluating the financial
condition of the Borrower or any other party, as applicable, shall be the same aftar such
Accounting Chenge, as if such Accounting Change had not ocourred. If, however, within
30 days of the foregoing request by the Borrower aor the Bank, the Borrower and the Bank
have not reached agreement on such amendment, the method of calculation shall not be
rovised and all amounts to be determined thereunder shall be determined without giving

effect to the Accounting Chenge.

This Offering Letter shall be construed and govemed in accordance with the laws of the
Province of Alberta. Each Loan Party irrevocsbly and unconditionally attorns to the non-
exolusive jurisdiction of the courts of the Province of Alberta and all courts competent to
hear appoals therefrom,

Without detracting from the demand nature of the Credit Facilities, the Credit Facilities
are subjeot to periodic revisw by the Bank in its sole discretion (each such review is
referred to in this Offering Lotter as a "Review"). The next Review is scheduled on or
before April 1, 2013, but may be set at an earlier or later date at the sole discretion of the
Bank,

This Offering Letter is open for acceptance until October 31, 2012 (a5 may be extended
from time to time as follows, the "Expiry Date") at which time it shall expire unless
extended by mutual congent in writing, We reserve the right to cancel our offr at any timo
prior to acceptance. '
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If the foregoing terms and conditions are acceptable, pleass sign two copies of this Offiering Letter and retum one copy to the
Bank by the Expiry Date. This Offering Letter may be exeouted in any number of countarparts, each of which when executed
and delivered shall be desmed to be an original, and such counterparts together shall constituts one and the sams agreement,
The delivery of a fucaimile or other electranio copy of sn exeouted counterpart of this Offiring Letter shall be deemod to be
valid execation and delivery of this Offering Letter, but the party delivering a facsimile or other electronio copy shall deliver an
original copy of this Offering Letter as soon as possible after delivering the facsimile or other electronic copy.

National Bank of Canada sppreciates the opportunity of providing this Offering Letter to Coast Resources Ltd, We look
forward to our continuing and mutually bensficial relationship,

‘Yours traly,
NATIONAL BANK OF CANADA
-
Brin R. Welte F
Director Managing Director
Energy Group Energy Group
ny
Enclogiry
PADsts\CLIENTIXZA - Witkts B\Corast Resources Lid\Credii00) A\Commitsaesd 1012.00C
AGREED AND ACCEPTED this J) £y of__Q_,iia&uzolz.
COAST RESOURCES LTD.
Per:
Per:

101033165 SASKATCHEWAN LTD., as Guarantor

VIEWFIELD OIL & GAS LTD., as Guarantor

s

COAST SERVICES INC,, as Guarantor

SN S

Per:
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APP A
CREDIT: Energy Group Direotor: Mz, Erin Welts
National Bank of Canada ‘Telephone: (403) 294-4951
311 - 6 Avenuo 8W, Suite 1800  Facsimile: {403) 294-3078
Calgary, AB T2P 3H2 B-mail: arin.welte@nbo.oa
Asgaciate; Mr. Nathan McAdam
Telephone; (403) 294-4982
Facsimile; (403) 294-3078
E-mail: .08
ADMINISTRATION: BA Administration; Current Account Representative: Ms. Tara Yates
Account Documents; L/C/Gs; Telephons: (403) 294-4987
MasterCard; Loan/Acconnt  Facsimile: (403) 294-3078
Balances; CAD/USD Money E-mail: tara.yates@nboc.ca
Orders/Bank Drafts; Bank
Confirmations;  Investments; Senior Scoretary: Ms, Lisa Gough
General Inquiries Tolephone: (403) 294-4956
Facsimile: (403) 294-3078
E-mail: lisa.gough@nbc.ca
BRANCH: Calgary Downtown Branch Telephone: (403) 294-4900
National Bank of Canada Facsimile; (403) 294-4965
301 - 6 Avenue SW
Calgary, AB T2P 4M9
Calgary MacLeod Trail Branoch  Telephone: (403) 592-8515
National Bank of Canada Facsimile: (403) 265-0831
430 - 7337 MacLeod Trail South
Calgary, AB T2H OL8
INTERNET/ Order Cheques, Loan/Account Website: www.nbc.ca
TELEPHONE Balances; Traces;  Stop Tolephone: (BB8) 483-5628
BANKING Payments, List of Cument
Account Transactions; Pay Bills;
Transfer Between Accounts
DTHER: Internet Banking Manager,
Global Cash Management:  Ms, Kathy Holland
Telephone: (403) 2944948
Faceimile: (403) 476-1000
E-mail: kathy.holland@nbc.ca
Foreign Exchange & Interest Director, Risk
Rates Management Solutions: Mr, George Androulidakis
National Bank of Canada Telephone: (403) 440-1126
311 —6 Avenue SW, 6®Floor  Facsimils: (403) 294-4923
Calgary, AB T2P 3H2 E-mail: george.androulidakis@tres.bac.ca
Commodity Derivatives Telophone: (403) 294-4935
311 -6 Avenue SW, 6®Floor  Facsimile: (403) 294-4923
Calgary, AB T2P 3H2 E-mail: energy@nbcenergy.com
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PENDIX
COMPLIANCE CERTIFICATE

To: National Bank of Canada

311 - 6 Avenue SW, Suite 1800

Calgary, AB
I ,of the City of ,inthe Province of , hareby vertify
as at the dato of this Certifivate as follows:
1. Iamthe of (ths “Borrower”) and I am authorized

to provide this Certificate to you for and on behalf of the Borrower;
2. This Cortificate applies to the fiscal quarter ended s ;
3. I am familiar with and have examined the provisions of the Offering Letter dated

between ths Borrower and National Bank of Canada and I have made such investigations ofoo:pmmmmdsmd
inquiries of other officers and senior personnel of each Loan Party as I have deemed reasonably necessary for purposes of

the Certificate;
4. As ofthe dato hereof, the Borrower confirms that all of its subsidiaries (if any) are Loan Partics.

5. The representations and warranties set forth in the Offering Letter are in all material rospects true and correct on the date
hereof} )

6. No Default or Event of Default has ocourred and is continuing of which we are aware;
7, As required, I have calculated the Adjusted Working Capital Ratio for the fiscal quarter ended as follows:

: 1.00; and
8. All relevant oalculations and financial statements are attached.

mmmmmmmmmmmmmwammuﬁmmmmm
Offering Letter.

This Certificate is given by the undersigned officer in their capacity as an officer of the Barrower without any personal liability
on the part of such officer.

Exscuted at the City of in the Province of this day of 520,

Yours truly,
COAST RESOURCES LTD.

Per:
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COAST RESOURCES LTD.
COMPLIANCE CERTIFICATE

Current Assets

Current assets
Less: Unrealized Hodging Gains
Add: Undrawn Availability under Credit Facility A

Current Liabilities
Current lirbilities
Less: Unrealized Hedging Losses
Less: Current Portion of Bank Debt
Adjusted Working Capital Ratio caloulated as follows;

A =
B

L X ]

-~~~ &5
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PENDIX C
DEFINITIONS

In the Offering Latter, including all Appendices to the Offering Letter, and in all notices given pursuant to the Offering Latter,
unless something in the subject matter or context is inconsistent therewith, capitalized words and phrases shall have the
meanings given to them in tho Offering Letter in their proper context, and capitalized words and phrascs not otherwise defined
in the Offering Letter shall have the following meanings:

* Adjusted Working Capital Ratio” means the ratio of (i) Current Assets plus undrawn Availability under Credit Facility A to
(ii) Current Liabilitics,

" Advance" means an advence of finds made by the Bank under a Credit Facility to the Borrowar, or if the context 8o requires,
an advance of funds under one or more of the Credit Facilities or under one or more of the availability options of one or more
of the Credit Facilities, and any reference relating to the amount of Advanoes shall mean the sum of ths principal amount of all
outstanding Prime Rate Loans and Base Rate Loans, plus the Face Amount of all cutstanding BAs and the stated amount of all
1/C/Gs as applicable,

"Appendix" means an appendix to the Offering Letter.

*Applicable Margin" means, at any time, 8 margin, expressed as & rate per annum based on a 365 or 366 day period, as the
case may b, for Prime Rato Loans, Base Rate Loans and payment of Standby Fees and 1/C/G Fees, or based on a 365 day
period in the case of Stamping Foes, and in any case payable to the Bank, as set out in the Pricing Grid for Facility A under the
then Net Dobt to Cash Flow Ratio applicable to the type of Advance.

" Avallability" has the meaning ascribed to such term under the section heading "Availability", with respect to the applicable
Credit Facility,

“bps" means one one-hundredth of one percent.

"Business Day" means a day on which banks are open for business in Calgary, Alberta, Montreal, Quebeo and Toronto,
Ontario; but does not, in any event, includs a Saturday or Sunday,

"Calgary Branch of the Bank" means the branch of the Bank at 301 ~ 6 Avernue SW, Calgary, AB T2P 4M9, fax (403) 294-
4968, or such other address as the Bank may notify the Borrower from time to time,

"Canadian Dollars", "Cdn Dollars", "Cdn$" , “CAS" and "$" mean the lawful money of Canada.

"Capltal Lease" means, with respect to any Person, any leass or other arrangement relating to real or personal property which
should, in accordance with GAAP, be accounted for as & capital lcase on a balance sheet of such Person but excluding any
lease that would in acoordance with GAAP be determined to be an operating lease.

“Cash Flow" means, at any time, the annualized cash flow of the Borrower on a consolidated basis for the most recent fiscal
quarter as detormined from its quarterly finanoial statements for that fiscal quarter, which for certainty means an annualized
aggrogate amount expressed in Canadian Dollars of the sum, without duplication, of its:

') nofeunhgs(bﬂmhdhgﬁnmmndmﬂhnﬁonofutunﬁnp,mmhhmmnmnﬁndmd:b
market gains, Capital Lease payments, any abandomment costs paid in cash, cash taxes and any extraordinary
or nonrecurring eamings, gains, and logses);

® depletion, depreciation, sccretion and amortization;
(c) exploration and evaluation oxpenses to the extent deducted from Net Income;

(@ * future incoms taxes; and
(e) other charges to operstions not requiring a current cash payment,



,O.
@

Coast Resources Ltd.
Offoring Letter
October 22, 2012 Page 22

itbeing acknowledged that such annualized cash flow shall be adjusted for such other amounts as reasonably requested by the
Bank during such fiscal quarter.

"Change of Control" means the ocourrence of any of the following events, with reapeot to any Loan Party:

(8) any Person or Persons acting jointly or in congert (within the meaning of the Securities Aot (Alberta)), shall
beneficially, directly or indirectly, hold ar exercise control or direction over and/or has the right to acquire
or conirol or exercise direction over (whether such right is exercisable immediately or only aftec the passage
of time) more than 20% of the issusd and outstanding Voting Shares of such Loan Party; or

(b) during any period of two conseoutive yoars, individuals who at the beginning of sush period constitute the
board of directors of such Loan Party cease, for any reason, to constitute at least & majority of the board of
directors of such Loan Party unless the election or nomination for election of each new director was
approved by & vote of at least two-thirds of the directors then still in office who were directors at the
‘beginning of the period (the "Incumbent Directors”) and in particular, any new director who assumes office
in connection with or as & result of any actual or threatened proxy or other election contest of the board of
direotors of the Borrower shall never be an Incumbent Director; or

() such Loan Party ceases to own, control or direct 100% of the Voting Shares of a subsidiary.

"Complisnce Certificate” means a certificate of an officer of the Borrower signed on its behalf by the president, chief
mnﬁmmw.mmm.wwm«mmmmamnm.mmymmm
annexed hereto as Appendix B, to be given to the Bank by the Borrower from timo to time pursuant to the Offering Letter.

"Credit Facllities" moans the oredit facility(ies) (and the risk management facility) to be made available to the Borrower by
the Bank in acoordance with the provisions of the Offering Letter.

"Current Assets” moans, as at any date of determination, the current assots of the Borrower on & consolidated basis for such
date as determined in acoordanae with generally acoepted accounting principles but excluding the impact of any Unrealized
Hedging Gains,

"Current Liabllities" means, as at any date of determination, the current liabilities of the Borrower on a consolidated basis for
such date as determined in accordance with generally acoepted accounting principles but excluding: (f) Current Portion of Bank
Debt; and (if) the impaot of any Unrealized Hedging Losses.

"Current Portion of Bank Debt" means any ourrent liabilities under the Credit Facilities other than thoso that arise due to
total advanoes under a Credit Facility exceeding the maximum amount of such Credit Facility, whether by reduction of
maximum smount, fluctuations in exchange rates, or dus to mandatory repayments, or due to the ocourrence of a Defiult or an
Bvent of Default, or due to the Bank's demand for repayment,

“Debt" means, es at any date of determination, all obligations, liabilities and indebtedness of the Borrower which would, in
acoordance with generally acceptad accounting principles, be olassified upon a consolidated balance sheet of the Borrower for
mchdﬂnhdm&mﬁrbmmdmwmmmlhﬂﬁngﬁngequﬂnyofmemoh&wha&aormtw
olassifisd, shall include (without duplication):

{® obligations under BAs;

(b) issued and drawn L/C/Gs;

(©) wmmmmwu,mmmwmmmﬁmmum

@ Capital Leases or salea/lease-backs; .

(® obligations under deferred purchase price agreemonts;

® deferred revenues relating to third party obligations;

® the redemption amount of any capital where the holder of such capital has the option to require the
redemption of such capital for cash or property and paymant of the redemption amounts;

(1.)] any distributions declared but not yet paid; and

® all mark to market losses under any Financial Instruments that are dus and owing.
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"Default’ means any event or condition which, with the giving of notice, lapse of time or both, or upon & declaration or
dotermination being made (or any combination thereof), would constitute an Event of Defitult.

"Face Amount" means (f) in respect of s BA, the amount paysble to the holder thereof on its maturity, and (if) in respect of a
L/C/G, the maxinwm amount paysble to the beneficiary specified therein or any other Person to whom payments may be
required to be made pursuant to such L/C/G,

"Federal Fonds Effective Rate” means, on any day, the rate of interest per anoum for that day set forth in the weekly
statistical releass designatod as H.15(519), or any successor publication, published by the Federal Reserve Board (the
"H.15(519)") opposits the caption "Federal Funda (Effective)" and, if on any day such rate is not yet published in H. 15(519),
the rate for such day will be the mte set forth in the Composite 3:30 p.m. Quotations for US Government Securitics, or any
successor publication, for such day published by the Federal Reserve Board (the "Composite 3:30 pan. Quotations”) under the
caption "Federal Funds Effective Rate”; provided that if such rate is not yet published in either H.15(519) or the Composite
3:30 p.m. Quotations, such rate will be the average of the interest rates per annum quoted for such day on ovemight Federal
funds (such words to have the meaning generally given to them by money market brokers of recognized standing doing
‘business in the United States of America) transactions received by the Bank from thres Federal funds brokess of recognized

standing sclected by the Banl;

"Financial Instrument" means any currency swap agreement, cross-cusrency agreomont, interest swap agreament, agreememt
for the thaking or taking of delivery of any commnodity, commodity swap agreement, forward agreement, floar, cap or collar
agreement, fatures or options, insurance or other similar risk management agreement or arrangement, or any combination
thereof, to be entered into by the Borrower whers (i) the subjeot matter of the sams is interest rates or the price, value or
amount payable thereunder is dependent or based upon the interest rates or fluctuations in interest rates in effict from time to
time (but, for certainty, shall exclude conventional floating rate debt) (ii) the subject matter of the same is currency exchange
rates or the prics, value or amount payable thereunder is dependent or based upon currency exchange rates or fluctuations in
ourrency exchange rutes as in effect from time to tims, or (ifi) the subject matter of the same is any commodity or the price,
value or amount payable thereunder is dependent or based upon the price of any oommodity or fluctuations in the price of any
commodity.

'"Generally Accepted Accounting Principles” or "GAAP" means generally accepted accounting principles consistently
applied which are in effect from time to time, as published in the Handbook of the Canadian Inatitute of Chartered Accountants
and other primary sources recognized from time to time by the Canadian Institute of Chartered Acoountants,

"ISDA Master Agreement” means an Intemational Swap and Derivatives Association, Inc. Master Agresment (Multi
Currenoy - Cross-Border) as from time to time amended, restated or replaced by the International Swap and Derivatives
Association, Inc., including the schedule thereto and any confirmation thereunder as entered into by the Borrower with any

counterparty thereto,
"Material Adverse Effect” means a matetial adverse effect on:

(a) the business, financial condition, operations, assets or capitalization of the Borrower on a consolidated basis
- and taken as a whole;

®) the ability of any Loan Party to pay or perform the obligations under this Offering Letter or the ability of any
Loan Party to pay or perform any of ita obligations or contingent obligations under any Security or any
underying agreements or document delivered pursuant to this Offering Letter or the Security;

(o) the sbility of any Loan Party to perform it obligations under any matesial contract, if it would also have &
material adverse effect on the ability of such Loan Party to pay or perform its oblipations under this Offering
Letter, the Security, or any underlying agreements or documents delivered pursuant to this Offering Letter or
the Security;

() the validity or enforcesbility of this Offering Letter, the Security, or any underlying agreements or
documents delivered pursuant to this Offering Letter or the Security; and
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()] the priority ranking of any security interests granted by this Offering Lettar, the Security, or any underlying
mmmu&wﬂ“mmb%%hmmmwty.amm«mﬁu

htmdedorpmubdtobemdtolhaBmkmdororpmunntbtthﬂhrtheﬂu.ﬁeSwuﬂty.ot
mmmmmmmwmmmomumummsm.

“Net Debt" means at any time, on a consolidated basis, the aggregate amount (without duplication ) expressed in Canadian
Dollars of (8) Working Capital Deficit plus (b) Debt ,

"Net Debt to Cash Flow Ratio" means at any tims, the ratio of (i) Net Debt to (if) Cash Flow.

"Offering Letter" means the offering lotter to which this appendix is sppended, and any appendices thereto, &5 amended,
supplemented, modified, restated or replaced from time to tims,

"PermlttulConmt"mmnuﬁonhhnbyalomhﬁyhgmdﬁiﬁbythuppmpﬂsmmmdingsdiﬁgmﬂypmmw
contest a tax, claim or ssourity interest, provided that;

(a) mmrwm«uﬁmhdmmbhmﬁueﬁrhmﬂmewl&GAAP;
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(b) pmoudhgvdlhmhmnmdoumtthmdwuldmrmmblybeupwwdwhw,andd
Adverse Effeot; and

(c) p:oceedhgwlthmohoonmtwmmtmmlmwﬂskofnlc,fotﬁimwlonoﬂ or interference with
the use or operation of, 2 material part of the property, assets or undertaldng of any Loan Party.

"Permitted Encumbrance" means at any particular time any of the following encumbrances on the property or any part of the
property of any Loan Party:

(® limﬁ:rlnxea.ummorgovemmenhlchmunotuthadmedueordelinqumtot.ifdueor
daﬂnquengthevaﬂdilyofwhichiabeingconhatedattheﬁmebyn?unﬁmdmm

() llmnnderorpummntwanyjudmmtmdmd.orclalmﬁlod.agninntal.oml’arty,whiohauchlnm
Party shall be contesting at the time by a Permitted Contest;

(c) mdetminedmhchonhﬁmmdcbnrguhnﬁmﬂhwm&uoﬁonmcumopmﬂmwmhhnwmt
at such time beea filed pursuant to law against any Loan Party or which relate to obligations not due or
delinquent, or, if dus or delinquent, the validity of which is being contested at the time by a Permitted
Contest;

@ easemonts, rights-of-way, servitudes or other similar rights in land (including, without in any way limiting
the generality of the foregoing, rights-of-way and servitudes for railways, sowers, drains, gas and oil and
other pipelines, gus and water mains, electric light and power and telecommunication, telsphone or telegraph
or cable television conduits, poles, wires and cables) granted to or reserved or taken by other Persons which
Wymhmwdomtmawmyﬁmﬁmmmofﬁehndommedmwmy
impair its uso in the operation of the business of any Loan Party;

(© mdygimbymhumybupubncuﬂHummmudcipamngwmmm«oMpubnc
Mmmwmmmmmmmmmmmmm
ofmhlnmPnty.ﬂhﬁemdinuycmoﬁhbudmwMohhdeuaﬂymhﬁswdonm
muddlydmﬁmmemheofﬁemmmdwwmm“hmmofﬂw
business of any Loan Party:

o ﬂmmvaﬁminmymldndgxmﬁomthc&nwnofmylmdmmmmm
exceptions to title;

® scourity interests in favour of the Bank securing the obligations of any Loan Party under the Offering Lotter
ar the Security;
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(m) -

(n)

(o)

the Security;

liens incurred or oreated in the ordinary course of business and in accordance with sound industry practice in
respect of the exploration, development or operation of petroleum or natural gus interosts, related production
or processing facilities in which such Person has an interest or the transmission of petroleum or natural gas
as seourity in favour of any other Person conducting the exploration, development, operation or transmission
of the propearty to which such liens relate, for any Loan Party's portion of the costs and expenses of such
explorution, development, operation or transmission, provided that such costs or expenses are not due or
delinguent or, if due or delinquent, the validity of which is being contestod at the time by & Permitted
Contest;

liens for penalties arising under non-participation or independent operations provisions of operating or
gimilar agreements in respect of any Loan Party's petroloum or natural gas interests, provided that such Hens
do not materially detract from the valus of any material part of the property of any Loan Party;

any right of first refixsal in favour of any Person granted in the ordinary cousse of businsss with respect to all
or any of the petroleum or natural gas interests of any Loan Party;

any encumbrance or agreement entered into in the ordinary course of business relating to pooling or a plan
of unitization affecting the property of any Loan Party, or any part thereof;

the right reserved or vested in any municipality or governmental or other public authority by the terms of
any petroleum or natural gas leases or similar agreements in which any Loan Party has any interest or by any
statutory provision to terminate petroleum or natural gas leases or similar agreements in which any Loan
Party has any intereat, or to require annual or other periodic payments as a condition of the continuance
thereof;

obligations of any Loan Party to deliver petrolenm, natural gas, chemicals, minerals or other products to
buyers thereof in the ordinary course of business; and

royulties, net profits and other interests and obligations arising in accordance with standard industry practics
and in the ordinary course of business, under petrolonm or natural gas leases or similar agroaments in which
any Loan Party has any interest;.

"Person” or "person” means and inoludes an individual, & partnership, a corporation, a joint stock company, a trust, an
unincorporated association, a joint venture or other entity or 8 government or any agenoy or political subdivision thereof.

"Prime Rate" means the rate of interest per annnm, based on a 365 or 366 day period, as the case may be, in effect from timo
to time that is equal to the greater of*

®

(®)

the rate of interest publicly announoed by the Bank from time to time a8 being its reference rate then in
effoot for determining intercst rates for commercial loans in Canadian Dollars made by tha Bank in Canada;

and

the average annual rate (rounded upwards, if necessary, to 0.01%) as determined by the Bank as being the
average of the “BA 1 month” CDOR Rate applicable to bankers' acceptances in Canadian Dollars displayed
and identified sa such on the “Reuters Screen CDOR Page” (as defined in the International Swap and
Derivatives Association, Inc, definitions, as modified and amsnded from tims to time) plus 1.00%; provided
that if such rates do not appear on the Reuters Screen CDOR Pags as contemplated, then the CDOR Rate on
any day shall be caloulated as the arithmetic average of the 30-day discount rates applicablo to bankers’
acceptances in Canadian Dollars quoted by three major Canadian Schedule I chartored banks chosen by the
Bank as of approximately 10:00 ain. on such day, or if such dey is not a Business Day, then on the

immediately preceding Business Day.

"Retractable Preferred Shares” moans prefired shares of the Borrower which are rotractsblo at the option of the holder.
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"Stamplng Fee" maans, at any tims, & margin, expressed as a rate per annum based on a 365 day perlod, charged by the Bank
for nocepting and stamping BAs.

"Unrealized Hedging Gains" means mark to market unrealized gains in respect of Financial Instruments or other risk
management products recorded in accordance with generally acoepted accounting prinoiples,

"Unrealized Hedging Losses” means mark to markst unrealized losses in respeot of Finanoial Instruments or other risk
management products recarded in aocordance with generally acoepted acoounting principles.

"U.8. Base Rate" means the rate of interest per annum, based on 8 365 or 366 day period, as the case may be, in sffeot from
time to time that is equal to the greater oft

(a) the rate of intesest publicly announced by the Bank from time to tims s being its reference rate then in
effect for determining interest rates for commercia] loans in U.8.$ made by the Bank in Canada; and

()] the Federal Funds Effective Rate in effect from time to time multiplied by 365/366, plus a margin on one
half (1/2) of ons (1) percent (0.50%).

"U.S. Dollar" and the symbol "U.8.9" each msans lawful money of the United States of America in same day immediately
available funds and, if much funds are not available, the form of money of the United States of America that is customarily used
in the settiement of international banking transactions on the day payment is due.

"Yoting Shares” means:
(®) in respect of a corporation or limited linbility company, shares of any class or equity ownership interests of
such entity;
()] carrying voting rights in all ciroumatances; or

(ii) which oarry the right to vote conditional on the happening of an event if such event shall have
occurred and be contimiing;

provided that subparagraph (ii) above shall not include voting rights created solely by statute, such as those
rights created pursuant to section 183(4) of the Business Corporations Act (Alberta) as in effect on the date
of the Offering Letter;

()] in respeot of a truat, tmstnnlts_ofthetmst:
(0)] carrying voting rights in all circumstances; or

(i) which carry the right to vote conditional on the happening of an event if such event shall have
occurred and bs continuing;

(o) in respeot of a partnership, the partnership interests or partnership units:
M carrying voting rights in all circumstances; or

@D which carry the right to vote conditionsl on the happening of an event if such event shall have
occurred and i continuing.

"Working Capital Deficlt” means Current Lisbilities mims Current Assets.
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~ NATIONAL
BANK

Writer's Direct Line
(403) 2944951
June 19, 2013
BY COURIER
Coast Resources Lid,

3035 Tutor Drive, Suite 203
Regina, SK S4W 1BS

ATTENTION: M. David F. Wilson
Presldent

Dear Sir:
RE: CREDIT FACILITIES — NATIONAL BANK OF CANADA / COAST ' RESOURCES LTD.

We are pleased to advise that National Bank of Canada has approved the following amendments to the Credit Facilities
for Coast Resources Ltd., subject to the terms and conditions of the acoepted Offering Letter dated October 22, 2012,

which shall remsin in full force and effect unless superseded below.

BORROWER: COAST RESOURCES LTD. (the “Borrower”),
GU. RS: 101033165 SASKATCHEWAN LTD.,
VIEWFIELD OIL & GAS LTD. and
COAST SERVICES INC. (collectively, the “Guarantor™).

The Borrower and the Guaraator are collectively refarred to as "Loan Parties", and

each, a "Loan Party",

LENDER: NATIONAL BANK OF CANADA (the “Bank"),

CREDIT FACILITY A: REVOLVING REDUCING OPERATING DEMAND LOAN
(the "Credit Facility A").

MAXIMUM AMQUNT: $8,200,000,

Crodit Facility A shall only be used for the Borrower's general corporate purposes

PURPOSE;
including capital expenditures and to pay out existing Advances on the Credit Facility
B

AVAILABILITY: Prime Rate loans ("Prime Rate Loans”). Revolving in whole multiples of
Cdn$50,000.

National Bank of Canzda
311 -6 Avenue SW, Sulte 1800

Calgary (Alberts) T2P 3H2
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Lettors of credit and/or letters of guarantee ("L/C/Gs") (maximum term ono year). The
aggregate Face Amount of L/C/Gs issucd and outstanding at any time limited to

$750,000 in any currency acceptable to the Bank.

Reducing $200,000/month (the "Reduction Amount”) commenscing August 1, 2013,
In the event the outstanding prinoipal amount is in excess of the reduced maximum
amount at any time, the Borrower shall repay the outstanding principal of the Credit
Faoility A by the amount of the excess. There is no obligation for further advances to
be made during this period and failure to effect & remedy satisfactory to the Bank
during the period shall entitls the Bank to demand repayment of all amounts
outstanding under the Credit Facility A. Nothing in the above shall detract from the
demand nature of the Credit Facility A.

Interest only but always subject to Availability, Review, and the Bank's right of
demand,

Prime Rate X.gans

The Borrower shall pay intereat calculated daily and paysblo monthly, not in advance,
on the outstanding prinoipal amount of Prime Rate Loans drawn under the Credit
Facility A at & rate per annum equal to the Prime Rate as designated from time to time
by the Bank plus two and ono-half of one percent (Prime Rate -+ 2.50% p.a.). Interest
at the aforesaid rate shall be due and payable on the 26th day of each and every month
until all amounts owing to the Bank are pald in full. Interest shall be paid via
automatic debit to the Borrower's account at the Calgary Branch of the Bank.

As of this date, the Bank's Prime Rate is 3.0% per annum,

One-quarter of one percent per annum (0.25% p.a.), based on & 365 or 366 day period,
as the case may be, on the undrawn portion of the Credit Facility A (the "Standby
Fee"), payable monthly on the first Business Day of each month.

One and one-half of one percent per anmum (1.50% p.a.), based on a 365 or 366 day
period, as the case may be, of the issue amount, payable at issue (the "L/C/G Fee").
This non-refundabls, upfront fee is to'be based on the aumber of months the I/C/G is
to be outstanding with any portion of 31 days to be considered a complete month.

ACQUISITION/DEVELOPMENT DEMAND LOAN (the "Credit Facllity B"),
$0

FOR ALL CREDIT FACILITIES

In this Amending Offering Letter, unless otherwise specifically provided, words
importing the singular will include the plural and vice versa, words importing gender
shall inchude the masculins, the feminine and the nsuter, and "in writing" or "written"
includes printing, typewriting or any electronic means of communication capable of
being visibly reproduced at the point of reception, including by facsimile.

The following security shall be completed, duly exccuted, delivered, and registered,
where necessary, fo the entire satisfaotion of the Bank and its counsel. All present and
future security (the “Security™) and the terms thereof shall be held by the Bank as
continuing seourity for all present and fisture dobts, obligations and liabilities (whether
direct or indirect, absolute or contingent) of the Loan Parties to the Bank including
without limitation for the repayment of all loans and advances made hereunder and for
other loans and advances that may be mads from time to time in the future whether
hereunder or otherwise, For greater certainty, all Financial Instruments, including
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CONDITIONS
PRECEDENT:

REPORTING
REQUIREMENTS:

without limitation swaps and forwards, entered into at any time with the Bank (or any
of its subsidiaries or affiliates from time to time) are deemed to be dobts, obligations
and linbilities of the Borrower and are secured by the Security on a pari passu basis
and shall rank pari passu with all other indebtedness under the Credit Facilities. Where
applicable, the Security will be in the Bank's standard form,

Zo Be Obtained:
1. Aoccepted Amending Offering Letter dated Juns 19, 2013.

2, Such other security, documents, and agreements that the Bank or its legal counsel
may reasonably request.

Prior to any additional advances under ths Credit Facilities, the Borrower shall have
provided, executed or satisfied the following, to the Bank's satisfaction (collectively
with all other conditions precedent sst out in this Amending Offering Letter, the
"Conditions Precedent"):

1. A Revolving Demand Credit Agreement in the fisce amount of $8,200,000 duly
exocuted and delivered to the Bank by the Borrower.

2, All Security shall be duly completed, authorized, oxecuted, delivered by each
Loan Party which is a party thereto, and registered, all to the satisfaction of the
Bank and its counsel,

3. Anyother document that may be reasonably requested by the Bank.

The above conditions are inserted for the sole benefit of the Bank, and may be waived
by the Bank in whole or in part (with or without terms or conditions) in respeot of any
particular Advance, provided that any walver shall not be binding unless given in
writing and shall not derogate from the right of the Bank to insist on the satisfaction of
any condition not expressly waived in writing or to insist on the satisfaction of any
condition waived in writing which may be requested in the future,

Tho Borrower shall submit to the Bank:

1. Monthly production and revenue reports in form and substanco satisfactory to the
Bank within 60 calendar days of each month end;

2. Monthly Accounts Payable and Accounts Receivable listings in form and
substance satisfactory to the Bank within 30 calendar days of each month end;

3. Quarlerly unaudited consolidated financial statements inoluding balance sheet,
income statement, and cash flow statement and Compliance Certificate within 60
calendar days of each fiscal quarter end for the first three fiscal quarters of each
fiscal year,

4. Amnnal audited (at the Bank’s discretion, reviewed) consolidated financial
statements and Compliance Certificate within 120 calendar days of each fiscal
year end;

5. Anmal audited (at the Bank's discretion, reviewed) unconsolidated financial
statements for each Loan Party within 120 calendar days of each fiscel yoar ead;
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6. Annual independent enginsering report in form and substance satisfictory to the
Bank on the petroleum and natural gas reserves of the Bormrower within 120

calendar days of each fiscal year end, prepared by a firm acceptable to the Bank;

7. Annual consolidated budget for the following fiscal year, including production,
ouhgoawmdwplmlexpmdm&mam.whhhlzoaylofmhﬁscalyw
end;

8. Any other information the Bank may reasonably require from time to time.

Without detracting from the demand nature of the Credit Facilities, the Credit
Faoilities are subject to periodic reviow by the Bank in its sole disoretion (sach such
seview g referred to in this Amending Offering Letter as a "Review®). Tho next
Review is scheduled on or before August 1, 2013, but may be set at an earlier or later
date at the sole discretion of the Bank.

This Amending Offering Letter is open for acosptance until June 25, 2013 (as may be
extended from time to time s follows, the "Expiry Date") at which time it shall
expire unless extended by mutual consent in writing. We reserve the right to cancel
our offer at any time prior to acceptance,

If the foregoing terms and conditions are acceptable, plesse sign two copies of this Amending Offering Letter and return
one copy to the Bank by the Expiry Date. This Amending Offering Letter may be excouted in any sumber of
counterparts, each of which when exeouted and delivered shall bo desmed to be an original, and such counterparts
together shall constitute one and the sams agreement, Ths delivery of a facsimile or other elsotronio copy of an executed

of this Amending Offering Letter shall be deemed to be valid execution and delivery of this Amending
Offering Letter, but the party dolivering a faosimile or other eleotronic copy shall deliver an original copy of this
Amending Offering Letter as soon as possiblo after delivering the facsimile or other electronic copy.

National Bank of Canada appreciates the opportunity of providing this Amending Offering Letter to Coast Resources Ltd.
‘We look forward to a continuing and mmutually beneficial relationship,

Yours truly,

NATIONAL BANK OF CANADA




Const Resources Lid,

Amending Offering Letter
June 19, 2013

mmmmﬂo{ T (3
COAST RESOURCES LTD.
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101033168 SASKATCHEWAN LTD., as Guarantor
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Per:

Per:

VIEWFIELD OIL & GAS LTD., as Guarantor

P L2 A
Per: gé% ——Z

COAST BERVICES INC., as Guarantor
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APPENDIX A
CREDIT: Energy Group Director: Mr. Erin Welte
National Bank of Canada Telophone: (403) 294-4951
311 -6 Avenue SW, Suite 1800  Facsimile: {(403) 294-3078
Calgary, AB T2P 3H2 E-mail; erin.welte@nbo.ca
Assogiate: Mr, Nathan McAdam
Tolephone: (403) 294-4982
Facgimile; (403) 294-3078
E-mail: ca
ADMINISTRATION: BA Administration; Cument Acocount Reprosentative: Mrs. Marj Brown
Account Documents; L/C/Gs; Telsphone: (403) 294-4956
MasterCard; Loan/Account Facsimile; (403) 294-3078
Balances; CAD/USD Money E-mail: marj.brown@nbo.ca
Orders/Bank Drafls; Bank
Confirmations; Investments; Semior Secretary: Ms. Yelaina May
General Inquiries ‘Telephone: (403) 355-3584
Facuimile: (403) 294-3078
B-mail: yelaina.may@nbo.ca
BRANCH: Calgary Downtown Branch Telophone: (403) 294-4900
National Bank of Canada Facsimile: (403) 294-4965
301 ~ 6 Avenue SW
Calgary, AB T2P 4M9
Calgary MacLeod Tyail Branch ~ Telephone: (403) 592-8515
National Bank of Canada Faogimile; (403) 265-0831
430 - 7337 MacLeod Trail South
Calgary, AB T2H OL8
INTERNET/ Order Cheques, Loan/Account Website: www.nbo.ca
TELEPHONE Balances; Traces; Stop Telephone: (888) 483-5628
BANKING Payments, List of Cument
Account Transaotions; Pay Bills;
Transfer Between Accounts
OTHER: Internet Banking Manager,
Global Cash Management:  Ms, Kathy Holland
Telephone: (403) 294-4948
Facsimile: (403) 476-1000
BE-mail: kathy.holland@nbe.ca
Foreign Exchange & Interest Director, Risk
Rates Management Sojutions: Mr. George Androulidakis
National Bank of Canada Telephone: (403) 440-1126
311 -6 Avenuo SW, 6 Floor  Facsimile: (403) 294-4923
Calgary, AB T2P 3H2 E-mail: george.androulidakis@tres.bnc.ca
Commodity Derivatives Telephone: (403) 2944935
311 -6 Avemue SW, 6® Floor  Facsimile: (403) 2944923
Calgary, AB T2P 3H2 E-mail: energy@nbcenergy.com
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. Lo 07-Ju1-2004 10:04:40

Registration Date:

Event
Transa

Setup

Razsom Regular

Trust Indanture: No

Repgistration #: 120991175
Transaction #; 1
Explry Date;  07-Jul-2009

100832598 - 3
Business
MCDOUGALL GAULEY

700-2010~ AVENUE
Ragina, Saskatchawan
54P033
Canada

Addracm

600, 407 6TH AVENUE S.W,

%y, Alberta
Coanada

Search #: 201643359 05-Mar-2014 12:13:54
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Saskatchewan

Personal Property Registry
Search Result

Dubtor Party
“Ttam 1 Adivessi 203, 3035 TUTOR DRIVE

By Topet Bheaon - 1 fa, Gaskatchewan

Names 101033165 SASKATCHEWAN LYD, e

Canada

Ganersl Property

ALL OF THE DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY,

History ~- Amendment R
Amandment Daba; 08-0ct-2008 09:27:39 Yransuction 'll 2
Bvent Amandment
n Renson:  Rapular
Reglatrant
“PartyIb: 150150498 - 1 Address: 1500 - 1881 Scarth Street
Entity Types Businosy
Names MCDOUGALL GAULEY LLP Reging, Saskatchawan
S4P4K9
Secured Party
“Actiom Gpdate Addressi 2700, 530 - 611 AVENUES.W,
Itam s 1
Party 1D 102540460 - 2 CALGARY, Albarta
Entity Typer Business T2P3S58
Name: NATIONAL BANK OF CANADA Canacda
History - Amendment
Reglistration #1 120991175
Amendment Dates 03-Jun-2009 13:18:36 Transaction s 3
Expiry Date:  07-Jul-2019
Evant Types Amandment
‘Transaction Reasom  Regular
Life Time1 Life Time Amended
Reglastrant
Party IDs 150000519 - 1 Addressi 4126 Noriand Avenue
Entity Type: Business
Nzmer Canadian Sacurities Registrution Systems mmnh:, British Columbla
Canada
History - Amendment
Registration # 120991175
Amendment Datas 08-Apr-2011 14:55:46 Transaction #1 4
Explry Dutes  07-Jul-2021
Event Type: Amendment
Transuction Reasomt  Regular
Life Tima Life Tima Amended
Ragistrant
“Party XD 150150499 - 1 Addrazsi 1500 - 1681 Scarth Strest
Typa: Business
Namej MCOOUGALL GAULEY LIP Ragina, Sasiatchewan

Search #: 201643359 05-Mar-2014 12:13:54



Saskatchewan
Personal Property Ragistry

Search Result
Roglstrant
Canadn
End of Ssarch Result
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Saskatchewan
Personal Property Registry
@ Search Result

Senrching Party! Norton Rose Canada LLP, HSearch W 201643367

Gonreh Date) 05-Mar-2014 12:16:04 Cliant Referencn: 01129572-0584 KK/im
Sanrah Typm Standard Control it

Sapreh Cribarin

Senrch Byt Business Debtor Nana

Businese Nama

Viewfield Oll & Gas Lad,

Istrution # [Debtor Name

|

0521588 OIl & GAS LTD, JREGINA

Search #: 201643367 05-Mar-2014 12:17;05

Pagal




Saskatchewan
Personal Property Registry

Search Result
Istration Typa:  Personal 5 MCurmnt Bxact munuo W 300521566
:::Inuﬂ-: Dates oz-rfov-mfmoo??;' Y e " 02-Nov-2021

HEvent Amendman|
Transm Reasoms  Rapuler

Hatatinng
Trust Indenture: No
Ruglistrant
E i ﬁﬁ; -1 Address 1500 - 1801 Scerth Streat
Mnl,swm:hmn
Nnmnl MCOOUGAU. GAULEY LLP
Clnlﬂ
Secured Party
“Teem 1 1 Addressi 2700, 530 - BTH A 5.W,
Party I 102460890 - 3
Types Business CALGARY, Alberta
Namas NATIONAL BANK OF CANADA T2P358
Canada
Debtor Party
SRamar 1 Address:
Parly s 150996273 ~ 1 203, 3035 TUTOR DRIVE
Entity Yype: Business uAs’ Easkatchawan
Namey VIEWFIELD DIL & GAS LTD. S4W1|
Canada
Ganeral Property
All of the Debtor’s present and after-acquired personal propaity,
Hlll:ory - Setup

intration Parsonat PFropety Security Agreemen
::glm&n 21':: oz-Nw-zoo: 14:06:37 d

Evant Setu
Mnm Repsam mggar

Registration #1 300521566
Transaction #h 1
Explry Dates  02-Nov-2014

Trust Indenture: No
Regletrant
“PartyIDi 150150499 -1 Addresmy 1500 - 1881 Scarth Street
lmym Businasg
Name: MCDOUGALL GAULEY LLP Regina, Saskatchewan
54PaK9
Canada
Seoured Party
“Tiem #h Addresss 2700, 530 - 8TH AVENUE S W,
!ntltvl'll;'pa 102450390- CALGARY, Alberta :
H
Name: mmmmxwm TZP358
Canada
Search #: 201643367 " 05-Mar-2014 12:17:05 Fage 2



Saskatchewan
@ _ Personal Property Registry

Search Resuit
Dablor Party
l'lrlv !lll ummn 1 203, 3035 TUTOR DRIVE
Entity Yype: Bushess Sasiatchewan
Namas vmwm OlL & GAS LTD, 84W1
Canada
Ganam) Property
All of tha Debitor's presant and sftanacquired pansone! proparty,
History - Amendment
Ragistration # :nmxm
Amendmant Dates 08-Apr-2011 14:56:54 Transaction #:
Bxplry Dlhl nz-uov-znu
Bvant Amand!
'l'r-nuun Rensont mmant
Life Tina; Ufe Tima Amended
Reglstrant
m 1 Addrass 1500 - 1661 Boarth Strest
MCDOUGALL GAULEY LLP - ina, Saskatchawan
End of Search Result

Search #: 201643367 05-Mar-2014 12:17:05 Page 3



Saskatchewan
@ ‘ Personal Property Reglstry

Search Result
Searching Part Roco Canadn Gearch 2016439378
Hourch Datui %mc uszn::g" Cllant m" 1 01124572-0584 KX/im
Typas St Conlvel ¥
Sanrch By Susiness Dabtor Namea
Bminnuy Rama
Coust

The following list displuys al) matches & indicates the ones thet were selacted,
3 Raglstration(s) Founds Exacts (1) ~ Similure (2)

e,
.

B00701088 0
T

Search #: 201643378 O5-Mar-2014 12:22:24
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Saskatchewan
@ Personal Property Reglstry

Search Result
Currentlsetup = Exact
lotrati Becurity #1 30070193¢
ll.:glnw::m kel 16124117 ! oroement Bemetration 25-Marzoas
Tranceellon nensony  SS58
Trust Indenture; No
Raglstrant
w.—, Addrase; 0~ 1081 Sarth &
:"-um'::m" MCDOUGALL GAULEY Lt p :ﬂwn
Secured Party
Team ¥ 1 Addresy ), 530 - 8 A 8W.
PestyIDr  150p03013- 4
, Alberta
r%:um?.w"' mm"?u BANK OF CANADA Wmmv Ale
Canads
Debtor Party
¥itam Address: 203, 3035 TUTOR DRTVE
Ene) 2 ' ssu}'zssm-x REGINA, Saskatchowan
u..;"‘;.'.“"" w%mvmes NG, ' ms

General Proparty

All of the Dahtar's presant and after-acquired Pbersonal property,

End of Search Result

Search #: 201643375
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This Is Exhibit “F” referred to in the
Affidavit of Karen Koury
sworn before me, this 8th day

of September, 2016

“A Commissioner for taking Affidavits




03-Mar-2014 SEARCH REPORT

SASKATCHEWAN MINISTRY OF THE ECONOMY DISPOSITION NO: PN19211 PAGE: 1
2101 SCARTH ST.
REGINA, SASKATCHEWAN S4P2H9

DISPOSITION TYPE: P & NG LEASE

OWNER INFORMATION:

NORTHERN BLIZZARD RESOURCES INC. 100.00000%

RIGHTS/LAND DESCRIPTION:

PNG FROM SURFACE TO BASE BAKKEN FORMATION IN THE FOLLOWING LANDS:
01 29 35 25 3 ( 40.00)

PNG FROM SURFACE TO BASE MANNVILLE GROUP IN THE FOLLOWING LANDS:
13 16 35 25 3 ( 40.00) 09 20 35 25 3 ( 40.00)

NOTE: NUMBERS IN BRACKETS ARE IN ACRES
TOTAL HECTARES IN DISPOSITION: 48.56

DISPOSITION INFORMATION:

PARCEL ORIGIN: SHOP EFFECTIVE DATE: 25-Jan-1984 EXPIRY DATE: 31-Mar-2014
TERM: 5 YEAR RENTAIL: RATE: $3.50

DISPOSITION STATUS: TO BE CONTINUED

THIS DISPOSITION IS SUBJECT TO THE FOLLOWING ENCUMBRANCES :

REGISTERED 14-Feb-2014 AS DOCUMENT NO 79766

SECURITY NOTICE

BY COAST RESOURCES LTD TO NATIONAL BANK OF CANADA C/O MCDOUGALL GAULEY
LLP 1500 - 1881 SCARTH STREET, REGINA, SASKATCHEWAN S4P 4K9.
ATTENTION: DAN G. MORRIS. FILE NUMBER 400763-448 DGM. A SPECIFIED
INTEREST IN THE DISPOSITION.

RECEIPT DATE OF DOCUMENTS REGISTERED TODAY: 07-Feb-2014.

THE ABOVE REPRESENTS THIS DISPOSITION'S STATUS NOTWITHSTANDING PENDING
REGISTRATIONS AT REGINA, SASKATCHEWAN THIS 03-Mar-2014.

MINISTRY OF THE ECONOMY, PROVINCE OF SASKATCHEWAN



03-Mar-2014 SEARCH REPORT

DISPOSITION NO: PN19211 PAGE:

Pnesgast.. MAesakoer. ...

Petroleun/ Lands

PLEAGE NOTE:
EVERY PERSON WHO REQUESTS A SEARCH REPORT PURSUANT TO SECTION 84 OF THE PETROLEUM AND NATURAL GAS REGULATIONS, 1968 1S DEEMED TO HAVE AGREED TO
THE FOLLOWING CONDITIONS RESPECTING THE SEARCH OR SEARCH REPORT.
{A) THAT THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER, EMPLOYEE OR AGENT OF THE MINISTRY ARE NOT RESPONSIBLE FOR ANY LOSS OR DAMAGE
RESULTING FROM ANY ERROR OR OMISSION IN THE SEARCH OR SEARCH REPORT.
1Bl THAT ANY PERSON REQUESTING MAKING USE OF OR RELYING ON A SEARCH REPORT RELEASES THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER,
'EMPLOYEE OR AGENT OF THE MINISTRY FROM ANY LIABILITY FOR LOSS OR DAMAGE DESCRIBED IN CLAUSE {A).
FOR THE PURPOSE OF COMPLETING THE CHAIN OF OWNERSHIP ON THE PETROLEUM LANDS REGISTRY INVOLVING A CHANGE IN NAME, THE SOURCE DOCUMENT FOR CHANGING THE
NAME ON THE DISPOSITION WILL BE A CERTIFICATE ISSUED BY THE APPROPRIATE DFFICIAL RESPONSIBLE FOR THE INCORPORATION OF CORPORATIONS FOR THE
JURISDICTION IN WHICH THE CORPORATION HAS BEEN INCORPORATED OR WHERE THE CORPORATION IS REGIBTERED IN SASKATCHEWAN, THE DIRECTOR UNDER THE BUSINESS
CORPORATIONS ACT.



03-Mar-2014 SEARCH REPORT

SASKATCHEWAN MINISTRY OF THE ECONOMY DISPOSITION NO: PN53920 PAGE: 1
2101 SCARTH ST.
REGINA, SASKATCHEWAN S4P2HY9

DISPOSITION TYPE: P & NG LEASE

OWNER INFORMATION:

RED RIVER RESOURCES LTD 20.00000%
COAST RESOURCES LTD 80.00000%

RIGHTS/LAND DESCRIPTION:

PNG FROM SURFACE TO BASE BAKKEN FORMATION IN THE FOLLOWING LANDS:
22 35 25 3 ( 644.00)

NOTE: NUMBERS IN BRACKETS ARE IN ACRES
TOTAL HECTARES IN DISPOSITION: 260.62

DISPOSITION INFORMATION:

I e e

PARCEL ORIGIN: 298-318 EFFECTIVE DATE: 13-Apr-2004 EXPIRY DATE: 31-Mar-2014
TERM: 5 YEAR RENTAL RATE: $3.50

DISPOSITION STATUS: TO BE CONTINUED

THIS DISPOSITION IS SUBJECT TO THE FOLLOWING ENCUMBRANCES:

REGISTERED 14-Feb-2014 AS DOCUMENT NO 79765

SECURITY NOTICE

BY VIEWFIELD OIL & GAS LTD. TO NATIONAL BANK OF CANADA C/O MCDOUGALL
GAULEY LLP 1500 - 1881 SCARTH STREET, REGINA, SASKATCHEWAN S4P 4K9
ATTENTION: DAN G. MORRIS FILE NUMBER 400763-448 DGM. A SPECIFIED
INTEREST IN THE DISPOSITION.

REGISTERED 14-Feb-2014 AS DOCUMENT NO 78766

SECURITY NOTICE

BY COAST RESOURCES LTD TO NATIONAL BANK OF CANADA C/O MCDOUGALL GAULEY
LLP 1500 - 1881 SCARTH STREET, REGINA, SASKATCHEWAN S4P 4K9.
ATTENTION: DAN G. MORRIS. FILE NUMBER 400763-448 DGM. A SPECIFIED
INTEREST IN THE DISPOSITION.

REGISTERED 14-Feb-2014 AS DOCUMENT NO 79767

SECURITY NOTICE

BY COAST SERVICES INC. TO NATIONAL BANK OF CANADA C/O MCDOUGALL GAULEY
LLP 1500 - 1881 SCARTH STREET, REGINA, SASKATCHEWAN S4P 4K9.
ATTENTION: DAN G. MORRIS. FILE NUMBER 400763-448 DGM. A SPECIFIED
INTEREST IN THE DISPOSITION.

THIS DISPOSITION IS SUBJECT TO THE FOLLOWING RECORDED DOCUMENTS:



03-Mar-2014 SEARCH REPORT
DISPOSITION NO: PN53920 PAGE:

RECORDED 30-Nov-2007 AS DOCUMENT NO 67734

OFFSET

RECORD #3586 LSD 14 OF SEC 22-35-25W3 (BAKKEN-OIL) COMPENSATORY
ROYALTY:08-DEC-2008 DU:16.2 HA

RECORDED 12-Sep-2012 AS DOCUMENT NO 76813

OFFSET

RECORD #4637 LSD 13 SEC 22-35-25W3 (BAKKEN) COMPENSATORY
ROYALTY:25-SEP-2013 DU:16.2 HA

RECORDED 14-Feb-2014
BUILDER'S LIEN
4266: SEC 22-35-25W3

RECORDED 27-Feb-2014 AS DOCUMENT NO 79868
OFFSET
RECORD #7131 LSD 4 SEC 22-35-25W3 (BAKKEN) DUE:06-MAR-2015 DU:16.2 HA

RECEIPT DATE OF DOCUMENTS REGISTERED TODAY: 07-Feb-2014.

THE ABOVE REPRESENTS THIS DISPOSITION'S STATUS NOTWITHSTANDING PENDING
REGISTRATIONS AT REGINA, SASKATCHEWAN THIS 03-Mar-2014.

MINISTRY OF THE ECONOMY, PROVINCE OF SASKATCHEWAN

tﬁ;m anek. . Lauboers ...

Petroleum “L.ands

PLEASE NOTE:
EVERY PERSON WHO REQUESTS A SEARCH REPORT PURGUANT TO SECTION 84 OF THE PETROLEUM AND NATURAL GAS REGULATIONS, 1868 IS DEEMED TO HAVE AGREED TO
THE FOLLOWING CONDITIONS RESPECTING THE SEARCH OR SEARCH REPORT.
1A} THAT THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER, EMPLOYEE OR AGENT OF THE MINISTRY ARE NOT RESPONSIBLE FOR ANY LOSS OR DAMAGE
RESULTING FROM ANY ERROR OR OMISSION IN THE SEARCH OR SEARCH REPORT.
1B) THAT ANY PERBON REQUESTING MAKING USE OF OR RELYING ON A SEARCH REPORT RELEASES THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER,
EMPLOYEE OR AGENT OF THE MINISTRY FROM ANY LIABILITY FOR LOSS OR DAMAGE DESCRIBED IN CLAUSE (A).
FOR THE PURPOSE OF COMPLETING THE CHAIN OF OWNERSHIP ON THE PETROLEUM LANDS REGISTRY INVOLVING A CHANGE IN NAME, THE SOURCE DOCUMENT FOR CHANGING THE
NAME ON THE DISPOSITION WILL BE A CERTIFICATE ISSUED BY THE APPROPRIATE OFFICIAL REGPONSIBLE FOR THE INCORPORATION OF CORPORATIONS FOR THE
JURISDICTION IN WHICH THE CORPORATION HAS BEEN INCORPORATED OR WHERE THE CORPORATION IS REGISTERED IN SASKATCHEWAN, THE DIRECTOR UNDER THE BUSINESS
CORPORATIONS ACT.



03-Mar-2014 SEARCH REPORT

SASKATCHEWAN MINISTRY OF THE ECONOMY DISPOSITION NO: PN54446 PAGE: 1
2101 SCARTH ST.
REGINA, SASKATCHEWAN S4P2H9

DISPOSITION TYPE: P & NG LEASE

OWNER INFORMATION:

RED RIVER RESOURCES LTD 20.00000%
COAST RESOURCES LTD 80.00000%

RIGHTS/LAND DESCRIPTION:

PNG FROM SURFACE TO BASE MANNVILLE GROUP IN THE FOLLOWING LANDS:

11 16 35 25 3 ( 40.00) 12 16 35 25 3 ( 40.00)
14 16 35 25 3 ( 40.00) NE 16 35 25 3 ( 160.00)
S/2 16 35 25 3 ( 320.00)

NOTE: NUMBERS IN BRACKETS ARE IN ACRES
TOTAL HECTARES IN DISPOSITION: 242.81

DISPOSITION INFORMATION:

PARCEL ORIGIN: 300-269 EFFECTIVE DATE: 10-Aug-2004 EXPIRY DATE: 31-Mar-2014
TERM: 5 YEAR RENTAL RATE: $3.50

r

DISPOSITION STATUS: TO BE CONTINUED

THIS DISPOSITION IS SUBJECT TO THE FOLLOWING ENCUMBRANCES:

REGISTERED 18-Feb-2014 AS DOCUMENT NO 79793

SECURITY NOTICE

BY COAST RESOURCES LTD TO NATIONAL BANK OF CANADA C/0O MCDOUGALL GAULEY
LLP 1500 - 1881 SCARTH STREET, REGINA, SASKATCHEWAN S4P 4K9.
ATTENTION: DAN G. MORRIS. FILE NUMBER 400763-448 DGM. A SPECIFIED
INTEREST IN THE DISPOSITION.

RECEIPT DATE OF DOCUMENTS REGISTERED TODAY: 07-Feb-2014.

THE ABOVE REPRESENTS THIS DISPOSITION'S STATUS NOTWITHSTANDING PENDING
REGISTRATIONS AT REGINA, SASKATCHEWAN THIS 03-Mar-2014.

MINISTRY OF THE ECONOMY, PROVINCE OF SASKATCHEWAN



03-Mar-2014 SEARCH REPORT

DISPOSITION NO: PN54446 PAGE:
Petroleum Laﬁs
PLEASE NOTE:

EVERY PERSON WHO REQUESTS A SEARCH REPORT PURSUANT TO SECTION 84 OF THE PETROLEUM AND NATURAL GAS REGULATIONS, 1988 IS DEEMED TO HAVE AGREED TO
THE FOLLOWING CONDITIONS RESPECTING THE SEARCH OR SEARCH REPORT.
(A} THAT THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER, EMPLOYEE OR AGENT OF THE MINISTRY ARE NOT RESPONSIBLE FOR ANY LOSS OR DAMAGE
RESULTING FROM ANY ERROR OR OMISSION IN THE SEARCH OR SEARCH REPORT. ,
(81 THAT ANY PERSON REQUESTING MAKING USE OF OR RELYING ON A SEARCH REPORT RELEASES THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER,
EMPLOYEE OR AGENT OF THE MINISTRY FROM ANY LIABILITY FOR LOSS OR OAMAGE DESCRIBED IN CLAUSE (A).
FOR THE PURPOSE OF COMPLETING THE CHAIN OF OWNERSHIP ON THE PETROLEUM LANDS REGISTRY INVOLVING A CHANGE IN NAME, THE SOURCE DOCUMENT FOR CHANGING THE
NAME ON THE DISPOSITION WILL BE A CERTIFICATE ISSUED BY THE APPROPRIATE OFFICIAL RESPONSIBLE FOR THE INCORPORATION OF CORPORATIONS FOR THE
JURISDICTION IN WHICH THE CORPORATION HAS BEEN INCORPORATED OR WHERE THE CORPORATION IS REGISTERED IN SASKATCHEWAN, THE DIRECTOR UNDER THE BUSINESS
CORPORATIONS ACT.



03-Mar-2014 SEARCH REPORT

SASKATCHEWAN MINISTRY OF THE ECONOMY DISPOSITION NO: PN19724 PAGE: 1
2101 SCARTH ST.
REGINA, SASKATCHEWAN S4P2H9

DISPOSITION TYPE: P & NG LEASE

OWNER INFORMATION:

RED RIVER RESOURCES LTD 8.00000%
101033165 SASKATCHEWAN LTD. 92.00000%

RIGHTS/LAND DESCRIPTION:

PNG FROM SURFACE TO BASE FROBISHER-ALIDA BEDS IN THE FOLLOWING LANDS:
NE 29 02 01 2 ( 159.00)

NOTE: NUMBERS IN BRACKETS ARE IN ACRES
TOTAL HECTARES IN DISPOSITION: 64.35

DiéPOSITION INFORMATION:

PARCEL ORIGIN: JUN 84 EFFECTIVE DATE: 07-Jun-1984 EXPIRY DATE: 31-Mar-2014
TERM: 5 YEAR RENTAL RATE: $3.50

DISPOSITION STATUS: TO BE CONTINUED

THIS DISPOSITION IS SUBJECT TO THE FOLLOWING ENCUMBRANCES:

REGISTERED 22-Nov-1985 AS DOCUMENT NO 26159

SECURITY NOTICE

BY WOOLLEY RESOURCES LTD. TO THE BANK OF MONTREAL, C/O BALFOUR, MOSS,
MILLIKEN, LASCHUK & KYLE, 1850 CORNWALL ST., REGINA, SASK.

REGISTERED 14-Feb-2014 AS DOCUMENT NO 79768

SECURITY NOTICE

BY 101033165 SASKATCHEWAN LTD. TO.NATIONAL BANK OF CANADA C/O
MCDOUGALL GAULEY LLP 1500 - 1881 SCARTH STREET, REGINA, SASKATCHEWAN
S4P 4K9. ATTENTION: DAN G. MORRIS. FILE NUMBER 400763-448 DGM. A
SPECIFIED INTEREST IN THE DISPOSIITON.

RECEIPT DATE OF DOCUMENTS REGISTERED TODAY: 07-Feb-2014.

THE ABOVE REPRESENTS THIS DISPOSITION'S STATUS NOTWITHSTANDING PENDING
REGISTRATIONS AT REGINA, SASKATCHEWAN THIS 03-Mar-2014.



03-Mar-2014 SEARCH REPORT
DISPOSITION NO: PN19724 PAGE:

MINISTRY OF THE ECONOMY, PROVINCE OF SASKATCHEWAN

‘ﬂf,mfzf ..... Daciseaca

Petroleum Lands

PLEASE NOTE:
EVERY PERSON WHO REQUESTS A SEARCH REPORT PURSUANT TO SECTION 84 OF THE PETROLEUM AND NATURAL GAS REGULATIONS, 1988 IS DEEMED TO HAVE AGREED TO
THE FOLLOWING CONDITIONS RESPECTING THE SEARCH OR SEARCH REPORT.
|Al THAT THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER, EMPLOYEE OR AGENT OF THE MINISTRY ARE NOT RESPONSIBLE FOR ANY LOSS OR OAMAGE
REBULTING FROM ANY ERROR OR OMISSION IN THE SEARCH OR SEARCH REPORT.
{81 THAT ANY PERSON REQUESTING MAKING USE OF OR RELYING ON A SEARCH REPORT RELEASES THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER,
EMPLOYEE OR AGENT OF THE MINISTRY FROM ANY LIABILITY FOR LOSS OR DAMAGE DEGCRIBED IN CLAUSE {A). .
FOR THE PURPOSE OF COMPLETING THE CHAIN OF OWNERSHIP ON THE PETROLEUM LANDS REGISTRY INVOLVING A CHANGE IN NAME, THE SOURCE DOCUMENT FOR CHANGING THE
NAME ON THE DISPOSITION WILL BE A CERTIFICATE ISSUEO BY THE APPROPRIATE OFFICIAL RESPONSIBLE FOR THE INCORPORATION OF CORPORATIONS FOR THE
JURISDICTION IN WHICH THE CORPORATION HAS BEEN INCORPORATED OR WHERE THE CORPORATION IS REGISTERED IN SASKATCHEWAN, THE DIRECTOR UNDER THE BUSINESS
CORPORATIONS ACT.



03-Mar-2014 SEARCH REPORT

SASKATCHEWAN MINISTRY OF THE ECONOMY DISPOSITION NO: PN39696 PAGE: 1
2101 SCARTH ST.

REGINA, SASKATCHEWAN S4P2H9

DISPOSITION TYPE: P & NG LEASE

OWNER INFORMATION:

101033165 SASKATCHEWAN LTD. 62.00000%
BOULDER OIL INC. 30.00000%
RED RIVER RESOURCES LTD 8.00000%

RIGHTS/LAND DESCRIPTION:

PNG FROM SURFACE TO BASE FROBISHER-ALIDA BEDS IN THE FOLLOWING LANDS:
13 29 02 01 2 ( 39.75) 14 29 02 01 2 ( 39.75)

PNG FROM SURFACE TO BASE MIDALE BEDS IN THE FOLLOWING LANDS:
11 29 02 01 2 ( 39.75) 12 29 02 01 2 ( 39.75)

NOTE: NUMBERS IN BRACKETS ARE IN ACRES
TOTAL HECTARES IN DISPOSITION: 64.35 -

DISPOSITION INFORMATION:

PARCEL ORIGIN: FEB 97 EFFECTIVE DATE: 11-Feb-1997 EXPIRY DATE: 31-Mar-2014
TERM: 5 YEAR RENTAL RATE: $3.50

DISPOSITION STATUS: TO BE CONTINUED

THIS DISPOSITION IS SUBJECT TO THE FOLLOWING ENCUMBRANCES:

REGISTERED 14-Feb-2014 AS DOCUMENT NO 79768

SECURITY NOTICE

BY 101033165 SASKATCHEWAN LTD. TO NATIONAL BANK OF CANADA C/O
MCDOUGALL GAULEY LLP 1500 - 1881 SCARTH STREET, REGINA, SASKATCHEWAN
S4P 4K9. ATTENTION: DAN G. MORRIS. FILE NUMBER 400763-448 DGM. A
SPECIFIED INTEREST IN THE DISPOSIITON.

RECEIPT DATE OF DOCUMENTS REGISTERED TODAY: 07-Feb-2014.

THE ABOVE REPRESENTS THIS DISPOSITION'S STATUS NOTWITHSTANDING PENDING
REGISTRATIONS AT REGINA, SASKATCHEWAN THIS 03-Mar-2014.



03-Mar-2014 SEARCH REPORT
DISPOSITION NO: PN39696 PAGE:

MINISTRY OF THE ECONOMY, PROVINCE OF SASKATCHEWAN

S Lgﬂ!a/r___,([.,amym ______ -

Petroleum

PLEASE NOTE:
EVERY PERSON WHO REQUESTS A SEARCH REPORT PURSUANT TO SECTIDN 84 OF THE PETROLEUM AND NATURAL GAS REGULATIONS, 19889 IS DEEMED TO HAVE AGREED TO
THE FOLLOWING CONBITIONS RESPECTING THE SEARCH OR SEARCH REPORT.
IAl THAT THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER, EMPLOYEE OR AGENT OF THE MINISTRY ARE NOT RESPONSIBLE FOR ANY LOSS OR DAMAGE
RESULTING FROM ANY ERROR OR OMISSION IN T;iE SEARCH OR SEARCH REPORT.
{B} THAT ANY PERSON REQUESTING MAKING USE OF OR RELYING ON A SEARCH REPDRT RELEASES THE CROWN, THE MINISTER, THE MINISTRY AND ANY OFFICER,
EMPLOYEE OR AGENT OF THE MINISTRY FROM ANY LIABILITY FOR LOSS OR DAMAGE DESCRIBED IN CLAUSE {A).
FOR THE PURPOSE OF COMPLETING THE CHAIN OF OWNERSHIP ON THE PETROLEUM LANDS REGISTRY INVOLVING A CHANGE IN NAME, THE SOURCE DOCUMENT FOR CHANGING THE
NAME ON THE DISPOSITION WILL BE A CERTIFICATE ISSUED BY THE APPROPRIATE OFFICIAL RESPONGIBLE FOR THE INCORPORATION OF CORPORATIONS FOR THE
JURISDICTION IN WHICH THE CORPORATION HAS BEEN INCORPDRATED OR WHERE THE CORPORATION IS REGISTERED IN SASKATCHEWAN, THE DIRECTOR UNDER THE BUSINESS
CORPORATIONS ACT.



This Is Exhibit “G" referred to in the
Affidavit of Karen Koury
sworn before me, this 8th day

of September, 2015

-

A Commissioner forfaking Affidavits




Title #: 113673933
Title Status: Actlve

Mineral Value: N/A
Title Value: N/A

Interest #:
112960740

Interest #:
112960751

Province of Saskatchewan

Land Titles Registry
Title

As of: 19 Feb 2014 14:56:18
Last Amendment Date: 19 Feb 2014 13:48:48.480

Parcel Type: Mineral - All Issued: 17 Sep 2002 02:05:34.397

Municipality: RM OF PROGRESS NO. 351

Converted Title: 98MW14435G
Previous Title and/or Abstract #: 98MW14435G

DEVON CANADA CORPORATION is the registered owner of all mines and
minerals as referenced on Certificate of Title 38MW14435G in Mineral Parcel
#146053784

Reference Land Description: SW Sec 21 Twp 35 Rge 25 W3 Extension 0
As described on Certificate of Title 98MW14435G.

This title Is subject to any registered Interests set out below and the exceptlons, reservations
and interests mentioned in sectlon 14 of The Land Titles Act, 2000.

Registered Interests:

CNV Caveat
Value: N/A
Reg'd: 19 Dec 1995 02:39:09
Interest Register Amendment
Date: N/A
Interest Assignment
Date: 10 Sep 2010 11:11:29
Expiry Date: N/A

Holder:

NORTHERN BLIZZARD RESOURCES INC.

2100, 440- 2ND AVENUE SW

CALGARY, AB, Canada T2P 5E9

Client #: 124156515

Int. Register #: 104456831

Converted Instrument #: 95548807

CNV Caveat
Value: N/A
Reg'd: 25 May 1997 02:41:52
Interest Register Amendment
Date: N/A




Interest #:
136942229

Interest #:
137897735

Interest #:

166042830

Interest Assignment
Date: 10 Sep 2010 11:11:31
Expiry Date: N/A

Holder:

NORTHERN BLIZZARD RESOURCES INC.
2100, 440- 2ND AVENUE SW

CALGARY, AB, Canada T2P 5E9

Client #: 124156515

Int. Register #: 105096506
Converted Instrument #: 97512036

Miscellaneous Interest
Value: N/A
Reg'd: 27 Feb 2007 10:48:06

Interest Register Amendment

Date: N/A

Interest Assignment
Date: N/A

Expiry Date: N/A

Holder:

GRYPHON PETROLEUM CORP,
1500 1874 SCARTH ST.
REGINA, SK, Canada S4P 4E9
Client #: 120909933

Int. Register #: 112663919

Miscellaneous Interest
Value: N/A
Reg'd: 01 Jun 2007 10:04:01

Interest Register Amendment

Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A
By virtue of an O & G Prospecting
Agreement dated January 11, 2006,
between Gryphon Petroleum Corp.
and Tarfax Resources Ltd.

Holder:

TARFAX RESOURCES LTD.

600, 105 - 21ST STREET EAST
SASKATOON, SK, Canada S7K 0B3
Client #: 100421064

Int. Register #: 112884059

Mortgage
Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48




Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Holder:

Natlonal Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794573

Interest #:

166043044 Mortgage
Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794607

Interest #:

166043156 Mortgage
Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Explry Date: N/A

Holder:

Natlonal Bank of Canada

Suite 600, 311 - 6th Avenue S.W,
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794630

Addresses for Service:

Name Address

Owner:

DEVON CANADA CORPORATION 2000, 400-3RD AVENUE SW CALGARY, AB, Canada T2P
4H2

Client #: 116626507




Notes:

Parcel Class Code: Mineral




Title #: 113673922

Title Status: Active
Parcel Type: Mineral - All
Mlneral Value: N/A
Titie Value: N/A

Province of Saskatchewan
Land Titles Registry

Title

As of: 19 Feb 2014 14:18:07

Last Amendment Date: 19 Feb 2014 13:48:48.463
Issued: 17 Sep 2002 02:05:33.320

Munlcipality: RM OF PROGRESS NO. 351

Converted Title: 98MW14435G
Previous Title and/or Abstract #: 98MW14435G

DEVON CANADA CORPORATION is the registered owner of all mines and

minerals as referenced on Certificate of Title 98MW14435G in Mineral Parcel
#146053773

Reference Land Description: SE Sec 21 Twp 35 Rge 25 W3 Extension 0
As described on Certificate of Title 98MW14435G.

This title Is subject to any registered interests set out below and the exceptions, reservations
and Interests mentioned in section 14 of The Land Titles Act, 2000.

Registered Interests:

Interest #:

112960728 CNV Caveat
Value: N/A
Reg'd: 19 Dec 1995 02:39:09
Interest Register Amendment
Date: N/A
Interest Assignment
Date: 10 Sep 2010 11:11:29
Expiry Date: N/A

Holder:

NORTHERN BLIZZARD RESOURCES INC.

2100, 440- 2ND AVENUE SW

CALGARY, AB, Canada T2P 5E9

Client #: 124156515

Int. Register #: 104456831

Converted Instrument #: 95548807

Interest #:
112960739 CNV Caveat
Value: N/A
Reg'd: 25 May 1997 02:41:52
Interest Register Amendment

Date: N/A




Interest #:
136942218

Interest #:
137897724

Interest #:
149442532

Interest Assignment
Date: 10 Sep 2010 11:11:31
Expiry Date: N/A

Holder:

NORTHERN BLIZZARD RESOURCES INC.
2100, 440- 2ND AVENUE SW

CALGARY, AB, Canada T2P 5E9

Cllent #: 124156515

Int. Register #: 105096506
Converted Instrument #: 97512036

Miscellaneous Interest
Value: N/A
Reg'd: 27 Feb 2007 10:48:06
Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

GRYPHON PETROLEUM CORP.
1500 1874 SCARTH ST.
REGINA, SK, Canada S4P 4E9
Client #: 120909933

Int. Register #: 112663919

Miscellaneous Interest
Value: N/A
Reg'd: 01 Jun 2007 10:04:01
Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A
By virtue of an O & G Prospecting
Agreement dated January 11, 2006,
between Gryphon Petroleum Corp.
and Tarfax Resources Ltd.

Holder:

TARFAX RESOURCES LTD.

600, 105 - 21ST STREET EAST
SASKATOON, SK, Canada S7K 0B3
Cllent #: 100421064

Int. Register #: 112884059

Miscellaneous Interest
Value: N/A
Reg'd: 09 Nov 2009 15:37:30




Interest #:
166042818

Interest #:
166043033

Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A
PNG Lease with Devon Canada, as
Lessor, and Coast Resources Ltd, as
Lessee dated Sept 10, 2009

Holder:

Coast Resources Ltd.

#203 - 3035 Tutor Drive

Regina, Saskatchewan, Canada S4W 1BS
Client #: 112256096

Int. Register #: 115955938

Mortgage
Value: $20,000,000.00
CAD
Reg'd: 19 Feb 2014
13:48:48
Interest Register
Amendment Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794573

Mortgage
Value: $20,000,000.00
CAD
Reg'd: 19 Feb 2014
13:48:48
Interest Register
Amendment Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794607




Interest #:
166043145

Interest #:
166012556

Interest #:
166042829

Interest #:

Mortgage

Holder:
National Bank of Canada

Value: $20,000,000.00
CAD

Reg'd: 19 Feb 2014
13:48:48

Interest Register
Amendment Date: N/A
Interest Assignment
Date: N/A

Expiry Date: N/A

Suite 600, 311 - 6th Avenue S.W.

Calgary, AB, Canada T2P 3H2
Client #: 129403009
Int. Register #: 119794630

Builders' Lien

Holder:

Trican Partnership

2900, 645 - 7th Avenue S.W.
Calgary, AB, Canada T2P 4G8
Client #: 129396077

Int. Register #: 119788138

Mortgage

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794573

Value: $94,548.30 CAD

Reg'd: 14 Feb 2014 12:56:54
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A




166043022

Interest #:
166043134

Name
Owner:

otes:

DEVON CANADA CORPORATION

Client #: 116626507

Mortgage

Holder:
National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.

Calgary, AB, Canada T2P 3H2
Client #: 129403009
Int. Register #: 119794607

Mortgage

Holder:
National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.

Calgary, AB, Canada T2P 3H2
Client #: 129403009
Int. Register #: 119794630

Addresses for Service:

Address

4H2

Parcel Class Code: Mineral

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

2000, 400-3RD AVENUE SW CALGARY, AB, Canada T2P




Province of Saskatchewan
Land Titles Registry

Title
Title #: 113673911 As of: 19 Feb 2014 14:20:50
Title Status: Active Last Amendment Date: 19 Feb 2014 13:48:47.660
Parcel Type: Mineral - All Issued: 17 Sep 2002 02:05:32.240
Mineral Value: N/A
Title Value: N/A Municipality: RM OF PROGRESS NO. 351

Converted Title: 98MW14435G
Previous Title and/or Abstract #: 98MW14435G

DEVON CANADA CORPORATION is the registered owner of all mines and
minerals as referenced on Certificate of Title 98MW14435G in Mineral Parcel
#146053762

Reference Land Description: NW Sec 21 Twp 35 Rge 25 W3 Extension 0
As described on Certlficate of Title 98MW14435G.

This title Is subject to any registered Interests set out below and the exceptions, reservatlons
and Interests mentioned In section 14 of The Land Titles Act, 2000,

Registered Interests:

Interest #:
112960706 CNV Caveat
Value: N/A
Reg'd: 19 Dec 1995 02:39:09
Interest Register Amendment
Date: N/A
Interest Assignment
Date: 10 Sep 2010 11:11:29
Expiry Date: N/A
Holder:
NORTHERN BLIZZARD RESOURCES INC.
2100, 440- 2ND AVENUE SW
CALGARY, AB, Canada T2P 5E9
Client #: 124156515
Int. Register #: 104456831
Converted Instrument #: 95548807

Interest #:

112960717 CNV Caveat .

Value: N/A

Reg'd: 25 May 1997 02:41:52
Interest Register Amendment
Date: N/A




Interest #:
136942207

Interest #:
137897746

Interest #:
149442554

Interest Assignment
Date: 10 Sep 2010 11:11:31
Expiry Date: N/A

Holder:

NORTHERN BLIZZARD RESOURCES INC.
2100, 440- 2ND AVENUE SW

CALGARY, AB, Canada T2P 5E9

Client #: 124156515

Int. Register #: 105096506
Converted Instrument #: 97512036

Miscellaneous Interest
Value: N/A
Reg'd: 27 Feb 2007 10:48:06
Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

GRYPHON PETROLEUM CORP,
1500 1874 SCARTH ST.
REGINA, SK, Canada S4P 4E9
Client #: 120909933

Int. Register #: 112663919

Miscellaneous Interest
Value: N/A
Reg'd: 01 Jun 2007 10:04:01
Interest Reglister Amendment
Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A
By virtue of an O & G Prospecting
Agreement dated January 11, 2006,
between Gryphon Petroleum Corp.
and Tarfax Resources Ltd.

Holder:

TARFAX RESOURCES LTD.

600, 105 - 21ST STREET EAST
SASKATOON, SK, Canada S7K 0B3
Client #: 100421064

Int. Reglister #: 112884059

Miscellaneous Interest
Value: N/A
Reg'd: 09 Nov 2009 15:37:29




Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

PNG Lease with Devon Canada, as
Lessor, and Coast Resources Ltd, as
Lessee dated Sept 10, 2009

Holder:

Coast Resources Ltd.

#203 - 3035 Tutor Drive

Regina, Saskatchewan, Canada S4W 1B5
Client #: 112256096

Int. Register #: 115955938

Interest #:
166042852

Interest #:

166042841

dre

Mortgage

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794573

Mortgage

Value: $20,000,000.00
CAD

Reg'd: 19 Feb 2014
13:48:48

Interest Register
Amendment Date: N/A
Interest Assignment
Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794573

S ice:




Name Address

Owner:

DEVON CANADA CORPORATION 2000, 400-3RD AVENUE SW CALGARY, AB, Canada T2P
4H2

Client #: 116626507

Notes:

Parcel Class Code: Mineral




Title #: 113673900
Title Status: Active

Mineral Value: N/A
Title Value: N/A

Interest #:
112960683

Interest #:
112960694

Province of Saskatchewan

Land Titles Registry
Title

As of: 19 Feb 2014 14:22:04
Last Amendment Date: 19 Feb 2014 13:48:48.523

Parcel Type: Mineral - All Issued: 17 Sep 2002 02:05:19.850

Municipality: RM OF PROGRESS NO. 351

Converted Title: 98MW14435G
Previous Title and/or Abstract #: 98MW14435G

DEVON CANADA CORPORATION is the registered owner of all mines and
minerals as referenced on Certificate of Title 98MW14435G in Mineral Parcel
#146053751

Reference Land Description: NE Sec 21 Twp 35 Rge 25 W3 Extension 0
As described on Certificate of Title 98MW14435G.

This title is subject to any registered interests set out below and the exceptions, reservations
and interests mentioned In section 14 of The Land Titles Act, 2000.

Registered Interests:

CNV Caveat
Value: N/A
Reg'd: 19 Dec 1995 02:39:09
Interest Register Amendment
Date: N/A
Interest Assignment
Date: 10 Sep 2010 11:11:29
Expiry Date: N/A

Holder:

NORTHERN BLIZZARD RESOURCES INC.

2100, 440- 2ND AVENUE SW

CALGARY, AB, Canada T2P 5E9

Client #: 124156515

Int. Register #: 104456831

Converted Instrument #: 95548807

CNV Caveat
Value: N/A
Reg'd: 25 May 1997 02:41:52
Interest Register Amendment
Date: N/A




Interest #:
136942195

Interest #:
137897757

Interest #:
149442565

Interest Assignment
Date: 10 Sep 2010 11:11:30
Expiry Date: N/A

Holder:

NORTHERN BLIZZARD RESOURCES INC.
2100, 440- 2ND AVENUE SW

CALGARY, AB, Canada T2P 5E9

Client #: 124156515

Int. Register #: 105096506
Converted Instrument #: 97512036

Miscellaneous Interest
Value: N/A
Reg'd: 27 Feb 2007 10:48:06

Interest Register Amendment

Date: N/A

Interest Assignment
Date: N/A

Expiry Date: N/A

Hoider:

GRYPHON PETROLEUM CORP.
1500 1874 SCARTH ST.
REGINA, SK, Canada S4P 4E9
Client #: 120909933

Int. Register #: 112663919

Miscellaneous Interest
Value: N/A
Reg'd: 01 Jun 2007 10:04:01

Interest Register Amendment

Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A
By vitueof an O & G Prospecting
Agreement dated January 11, 2006,
between Gryphon Petroleum Corp.
and Tarfax Resources Ltd.

Holder:

TARFAX RESOURCES LTD.

600, 105 - 21ST STREET EAST
SASKATOON, SK, Canada S7K 083
Client #: 100421064

Int. Register #: 112884059

Miscellaneous Interest
Value: N/A
Reg'd: 09 Nov 2009 15:37:29




Interest #:
166042874

Interest #:
166043066

Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Explry Date: N/A
PNG Lease with Devon Canada, as
Lessor, and Coast Resources Ltd, as
Lessee dated Sept 10, 2009

Holder:

Coast Resources Ltd.

#203 - 3035 Tutor Drive

Regina, Saskatchewan, Canada S4W 1B5
Client #: 112256096

Int. Register #: 115955938

Mortgage
Value: $20,000,000.00
CAD
Reg'd: 19 Feb 2014
13:48:48
Interest Register
Amendment Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.,
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794573

Mortgage
Value: $20,000,000.00
CAD
Reg'd: 19 Feb 2014
13:48:48
Interest Register
Amendment Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794607




Interest #:
166043178

Interest #:
166012545

Interest #:
166042863

Interest #:

Mortgage

Holder:
National Bank of Canada

Value: $20,000,000.00
CAD

Reg'd: 19 Feb 2014
13:48:48

Interest Register
Amendment Date: N/A
Interest Assignment
Date: N/A

Expiry Date: N/A

Suite 600, 311 - 6th Avenue S.W.

Calgary, AB, Canada T2P 3H2

Cllent #: 129403009

Int. Register #: 119794630

Builders' Lien

Holder:

Trican Partnership

2900, 645 - 7th Avenue S.W.
Calgary, AB, Canada T2P 4G8
Client #: 129396077

Int. Register #: 119788127

Mortgage

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794573

Value: $31,581.00 CAD

Reg'd: 14 Feb 2014 12:56:53
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A




166043055 Mortgage

Holder:

Interest #:
166043167 Mortgage

Holder:

Addresses for Service:
Name

Owner:
DEVON CANADA CORPORATION

Client #: 116626507
Notes:

Parcel Class Code: Mineral

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794607

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794630

Address

2000, 400-3RD AVENUE SW CALGARY, AB, Canada T2P
4H2




Province of Saskatchewan

Land Titles Registry
Title
Title #: 114394316 As of: 19 Feb 2014 14:23:59
Title Status: Active Last Amendment Date: 19 Feb 2014 13:48:48.493
Parcel Type: Mineral - All Issued: 29 Sep 2002 03:21:49.607
Mineral Value: N/A
Title Value: N/A Municipality: RM OF PROGRESS NO. 351

Converted Title: 99MW00906D
Previous Title and/or Abstract #: 99MW00906D

DEVON CANADA CORPORATION Is the registered owner of all mines and
minerals as referenced on Certificate of Title 99MWO00S06D in Mineral Parcel
#146403558

Reference Land Description: SW Sec 03 Twp 36 Rge 25 W3 Extension 0
As described on Certificate of Title 99MW00906D.

This title Is subject to any registered interests set out below and the exceptions, reservations
and interests mentioned in section 14 of The Land Titles Act, 2000.

Registered Interests:

Interest #:
138319702 Misceilaneous Interest
Value: N/A
Reg'd: 06 Jui 2007 10:40:51
Interest Register Amendment
Date: N/A
Interest Assignment
Date: N/A
Expiry Date: N/A
By virtue of an O & G Prospecting
Agreement dated January 11, 2006,
between Gryphon Petroleum Corp.
and Tarfax Resources Ltd.
Holder:
TARFAX RESOURCES LTD.
600, 105 - 21ST STREET EAST
SASKATOON, SK, Canada S7K 0B3
Client #: 100421064
Int. Register #: 112985826

Interest #: ’
166012589 Builders' Lien
Value: $16,173.30 CAD




Interest #:
166042885

Interest #:
166043077

Interest #:
166043189

Holder:

Trican Partnership

2900, 645 - 7th Avenue S.W.
Calgary, AB, Canada T2P 4G8
Client #: 129396077

Int. Register #: 119788150

Mortgage

Holder:
National Bank of Canada

Suite 600, 311 - 6th Avenue S.W.

Calgary, AB, Canada T2P 3H2
Client #: 129403009
Int. Register #: 119794573

Mortgage

Holder:
National Bank of Canada

Suite 600, 311 - 6th Avenue S.W,

Calgary, AB, Canada T2P 3H2
Client #: 129403009 .
Int. Register #: 119794607

Mortgage

Reg'd: 14 Feb 2014 12:56:54
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 19 Feb 2014 13:48:48
Interest Register Amendment
Date: N/A




Interest Assignment
Date: N/A
Expiry Date: N/A

Holder:

Natlonal Bank of Canada

Suite 600, 311 - 6th Avenue S.W.,
Calgary, AB, Canada T2P 3H2
Client #: 129403009

Int. Register #: 119794630

A ses for S 5

Name Address
Owner:

DEVON CANADA CORPORATION 2000, 400-3RD AVENUE SW CALGARY, AB, Canada T2P
4H2
Client #: 116626507

Notes:

Parcel Class Code: Mineral




Province of Saskatchewan
Land Titles Registry

Title #: 113674079

Title Status: Active

Parcel Type: Mineral - All
Mineral Value: N/A

Title Value: N/A

Converted Title: 98MW14435F

Previous Title and/or Abstract #: 98MW14435F

As of: 20 Feb 2014 13:14:29
Last Amendment Date: 20 Feb 2014 12:46:49.447
Issued: 17 Sep 2002 02:06:47.350

Municipality: RM OF PROGRESS NO. 351

DEVON CANADA CORPORATION is the registered owner of all mines and
minerals as referenced on Certificate of Title 98MW14435F in Mineral Parcei

#146053863

Reference Land Description: SW Sec 19 Twp 35 Rge 25 W3 Extension 0
As described on Certificate of Title 98MW14435F,

This title is subject to any registered Interests set out below and the exceptions, reservations
and Interests mentioned In section 14 of The Land Titles Act, 2000.

Registered Interests:

Interest #:
166060739 Mortgage

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue SW
Calgary, AB, Canada T2P 3H2
Client #: 129407384

Int. Register #: 119798027

Interest #:
166060863 Mortgage

Value: $20,000,000.00 CAD
Reg'd: 20 Feb 2014 12:46:49
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 20 Feb 2014 12:46:49
Interest Register Amendment
Date: N/A

Interest Assignment




Interest #:
166060874

Holder:

Natlonal Bank of Canada

Suite 600, 311 - 6th Avenue SW
Calgary, AB, Canada T2P 3H2
Client #: 129407373

Int. Register #: 119798049

Mortgage

Holder:

National Bank of Canada

Suite 600, 311 - 6th Avenue SW
Calgary, AB, Canada T2P 3H2
Client #: 129407373

Int. Register #: 119798050

Addresses for Service:

Name
Owner:

Notes;

DEVON CANADA CORPORATION
Client #: 116626507

Address

4H2

Parcel Class Code: Mineral

Date: N/A
Expiry Date: N/A

Value: $20,000,000.00 CAD
Reg'd: 20 Feb 2014 12:46:49
Interest Register Amendment
Date: N/A

Interest Assignment

Date: N/A

Expiry Date: N/A

2000, 400-3RD AVENUE SW CALGARY, AB, Canada T2P




This is Exhibit “H" referred to in the
Affidavit of Karen Koury
swarn before me, this 8th day

of September, 2015

A Commissioner for takifg Affidavits

—— e b ———



LR.

Form [

(Subsection 50(3) of The Builders' Lien Act)

CLATM OF LIEN

Name of lien claimant:

Address of lien claimant:

Address for Service of lien clalmant:

Mnme of Owner: -

Claim of lien Is made ngainstthe estate or interest of:

Address of Owner

Nanje of person for whom sorvices or materials were
provided:

Address of person for whom services or materials
were provided:

Name of Assignor:

Short description of services or materdals that have
been provided:

Amount claimed as owing In resfect of services or
materials that have been provideil:

Description of the land (sufficient for purposes of

registration or, where:this claim of lien is to be given
to the Crown, for purposes of identification)

iyloafiy

Day/Month/Year

WARNING:
t. Your claim of lien cannot Includs s claim for interest,

PART A

Cru Weil Servicing Lid,

Box 1449, 321 - 2™ Avenue West
Unily, Saskatchewan SOK 400

c/o McDougali Gauley
701 Broadway Avenue
PO Box 638

Saskatoon SK S7K 3L7
Attention: Craig Frith

Devon Canada Corporation

Devon Canuda Corporation
and Coast Resources Lid,

2000, 400 - 3" Avenue SW
Calgary, Alberta T2P 4H2

Coast Resources Lid,

1530 Angus Street
Reging, Saskatchewan S4T 1Z1]

nol applicable

Ol well servicing
$171,725.44
Mineral Parcel #146053773

SE 21.35-25 W3
As described on Certificate of Title 98MW14435G

Bt 00sdf

Stgnature of Lien Claimani/Assignee/4gent

2. Yhe Builders’ Licn At prohibits the fillng of cluims which are cxrggerated or non-existent and a person making such-a claim I

linble to ony porson who suffers Inss or darnge as 4 rosult,

3. A claim of lien against the ostaie-or interest of the Crown should be given to the sppropriate Crown sgeney in accordance with
section 32 of The budlders' Lien At and not registered in o Land Titles Office.

119846 6 G4



PART B
CANADRA

PROVINCE OF SASKATCHEWAN

S’ e St Ss” s

TO WIT:

AFFIDAVIT OF VERIFICATION

I, Brent O'Donnell, of Unity, in the Province of Saskatchewan, make oath and say that the facts set out
in the Written Notice of'a Lien in Part A are true.
SWORN BEFORE ME al clcuun O%r

€ Of.

\dons , in the Provine
Saskatchewan, this {4 day of March,

)
) .
) .
2014. ; M 00, v/
)
;
)

__%;TMNJJEL. Brent O'Donnell
A Condissioner for Oaths

in and for the Province of Saskatchewan,
Being a Solicitor, OR ‘:
My commission expires: %tgk 3its



LA.

Yo 1

(Subsection 50(3) of Phe Builders® Licn Aot}

CLAIM OF LIEN

Niume of llen clalmant:

Address of llen ciaimant:

Address for Service of llen ¢laimant:

Mame of Owner:

Claim of lien is mnde against the eslate or interesi of:

Address of Owner:

Name of person for whont services or materials were
provided:

Address of persen for whom services or materials
were provided:

Name of Assignor;

Short description of services or matetials that have
been provided:

Amount claimed ag owing in respect of services or
materiais thyt have been provided:

Description of the land (sufficient for purposes of

registratioi or, where this claim of lien is to be given
to the Crown, for purposes of identiticalion)

ptostiiy

Day/Month/Year

WARNING:;
1. Your claim of len cannct include a claim for interest.

PART A

Cru Well Servicing Lid,

Box 1449, 321 —2" Avenue West
Unity, Saskatchewan SOK 4L0

McDougall Gauley

70! Broadway Avenuc
PO Box 638

Saskatoon SK S7K 3L7
Attention: Craig Frith

Williarn Joseph Holion and Donna Lynn Holton
Coast Resources £1d,

Box 562 Luseland, Saskatchewan SOL 240

Coast Resources Lid.

1530 Angus Strest
Reping, Saskatchewnn S4T 121

not applicable

Gil well servicing

$171,725.44

Surface Parcel #118620097
SE21-35-25 W3
As dgscribeﬁ on Certificate of Title 97842190

27

119E+4L43%

Signature of Lien C‘Iaimahl;‘ésslgnee/dganl

-y o
Pt 0ol

2. The Builders' Lion Act prohibiis the Gling of cheind whith wre vxugperated or nojt-sxistent and a person niaking such g cloim iz
liable to any parson who suifers loss or damage as a sosuli.

3. A clalm oflicn against thie cstate-or intcrest of the Crown shuuld-be given to the upproprinte-Crovn sgeney in sceardures with
seetion 52 of The Builders' Liendict and not registerad in a Land Titles Office,



PART B
CANADA

PROVINCE OF SASKATCHEWAN

Nt S Nas® Nt S

TO WIT:

AFFIDAVIT OF VERIFICATION

1, Brent O’Dounell, of Unity, in the Province of Saskatchewan, make oath and say that the facts set out

in the Written Notice of a Lien in Part A are true.

SWORN BEPORE ME at Qown. o}

, in the Province of
Saskatchewan, this \[j day of March,
2014,
& e ool
A Corhénissioner for Oaths
in and for the Province of Saskatchewan.
Being a Solicitor, OR
My commission expites:%bw‘ Y ‘l )

f@/wv\f D‘DM/

Brent O'Donnell




1L.R, 119646663

Form E

{Subsection S0(3) of The Builders® Lien et

CL

Name of lien olatmant:

Address of lien claimant:

Address for Sorvice of lien clalmant:

Name of Owner:

Claim of llen i3 made against the estate or interest of:

Address of Owner:

Nante of person for whom services or materials were
provided:

Address of person for whom services or materials
were provided:

Name of‘Assiguior:

Short description of services or materiais (hat have
been provided:

Amount claimed as owing In respect of services or
materials that have been provided:

Descriplion of the land (sufficient for purposes of
registration o1y where this claim of lien is to be piven

IN

PART A
Cru Well Serviclng Lid,

Box 1449, 321 - 2™ Avenue West
Unity, Saskatchewan SOK 4L0

c/o McDougall Gauley
701 Broadway Avenue
PO Box 638

Suskatoon SK 87K 3L7
Attention: Craig Frith

Devan Cautada Corporation

Devon Canada Corporation
andCoast Resources Lid.

2000, 400-3" Avenue SW
Calgary, Alberta T2P 4H2

Coast Resources Ltd,

1530 Angus Strest
Regina, Saskatchewan S471 1Z1

not ai:pllcable

Oil well servicing

$20,866.25

Mineral Parcel #146053751
NE 21-35-25 W3

As described on Certificate of Title 98MW14435G

_Pund 00snedf

to the Crown, for purposes of identification)

oy

Day/Monti/Year Signature of Lien-Claimaridssignee/ Agent

WARNING:

I, Your clahn of lien eennot-include a clain: lor Interest,

2 The Builders' Lien Act proliiblts the Gling of clutms which are exnggernied or non-cxistent and u perssn moking such a claim is
liable to any person who-suffers loss or damage as a result.

3. Aclalm of lien egainsi the estate or interess of the Croven should be given to the appropriste Crown agency in accondance with
sgation 52 of Yhe Bullders’ Lion Acf und oot registensd in o Land Titles Office. -



PART B
CANADA

PROVINCE OF SASKATCHEWAN

N N S e

TO WIT:

AFFIDAVIT OF VERIFICATION

[, Brent O'Donnell, of Unity, in the Province of Saskatchewan, make oath and say that the facts set out

in the Written WNotice of a Lien in Part A are true.

¥N BEFORE ME at ol gaum. e%
- s o

... in the Province
this 1 Y day of Match,

W D‘Oo\.«,-\-&&/

Brent O'Donnell

in and for the Province of Saskatchewan.
Being a Solicitor. OR
My commission expires: Qf’""‘ Y



i.R. 1iG846504

Form E

(Subsection 50(3) of The Buildars’ Livn Aet)

Name of lien claimant:

Address of lien claimant;

Address for Service of llen claimant:

Nams of Owner;
Claim of lien is made against the estale orinterest of:
Address of Owner:

Name of peson for whons services or materials were
provided:

Address of person for whom services or maicrials
were provided:

Name of Assignor:

Short desoription of services or muterials that have
been provided:

Amount cluinted as owing in respect of services or
materials that have been provided:

Description of the land (sufficicnt for purposes of

registration or, whete this olaim of lien is to be given
ta the Crawn, for purposes of Identification)

14 loaliy

Day/Month/Year

WARNING:
1. Your olaim of lign cannut include s claim for interest.

F LIE

PART A

Cru Well Servicing Ltd.

Box 1449, 321 — 2™ Avenue West
Unity, Saskatchewan SOK 4L0

MoDougall Gauley

701 Broadway Avenus
PO Box 638

Saskatoon SK S7K 3L7
Allention: Craig Frith
Sheila Loraine Beard
Coagt Resources Ltd,

General Delivery
Luseland, Saskatchewan SOL 2A0

Coast Resources Litd.

1530 Angus Street
-Regina, Saskatohewan S4T 1Z1

not applicable

Oil well servicing

$20,866.25

Surface Parcel #118620110
NE 21-35-25 W3
As described on Cettificate of Title 81522422

PoonT 00pmid/

Signature of Lien Claimant/Assignee/Agent

2. The Builders’ Lien Act prohibits the filing of ¢laims which ara e.\aggemted or non-existent and a person making suech a cluim ia

ligble to uny pevson whu soffias loss or demuge o4 u result,

3. Acluim oflicn against the esiute or inierest uf the Crovwn shouid be given lo tbe approprinte Crown agency in accordanse with
sccllon 52 of The Builders ' Lien Aci and not registered in a Land Tities Offics.



PART 8
CANADA )
PROVINCE OF SASKATCHEWAN ;
TO WIT: ;

AFFIDAVIT OF VERIFICATION

1, Brent O’Donnell, of Unity, in the Province of Saskatchewun, make oath and say that the facts set out

in the Written Notice of a Lien in Part A are true.

SWORN BEFORE ME at dauyenl )
v , , inthe Province of )
Saskatchewdn, this {4 day of March, )
2014, ) A '
Vo Rocl ) Brent O’Donnell
A Confmissioner for Oaths )
ini and for the Province of Saskatchewan. )
Being a Solicitor. OR )

My commission expires: %cm& >1 l Yol



LR, 11645 L

trorm £

{Subsection 50(3) ol The Builders® Lien Act)

CLAIM OF LIEN

Name of lien claimant:

Address of lien cluimant:

Address for Service of lien claimant:

Name of Owner:
Claim of lien |s made against the estate or interest oft

Address of Owner;

Name of person for whom scrvices or materials wore
provided:

Address of person for whom services or mnterials
were provided:

Name of Assignor:

Sheut description of services or materiais that havs
been provided:

Amtount claimed es owing in respect of services or
marerials that have been provided:

Beserlption of the land (sufficient for purposes of

reglsteation or, where this claim of lien js to be given
to the Crovm, for purposes of identification)

valoaliy

DayddontwYear

WARNING:

i,

Your claln of tien cangot include a clalin.for intarest,

PART A
Cru Well Servicing Ltd.

Box 1449, 32) -2 Avenue West
Unit}f, Saskatchewan SOK 4L0

neDougall Gaulay

701 Broagdway Avenue

PO Box 638

Saskatoon SK S7K 3L7
Attention: Craig Frith

Susun Wiens and Gerald Wiens
Coast Resources Lid,

Box 135 Lockwood, Saskatchewan S0K 2RG

Coast Resources Lid.

1530 Angus Streot
Regina, Saskatchewan 84T iZi

not upplicable

Ol well servicing

$10,760.93

Surfaco Parcel #118604235
NW 22-35-25 W3
As deseribad on Certlficate of Title 93502317

Paas o wi_ﬂ

Signature of Lient Claimant/dssignee/Agent

2. The Builders' Lien Act prohibils the filing of tlalms which are-exgggerated ar non-existent and g persau meking such a claim is

liable to any person who suffars loss or damage as a result, .
3. A claim ol lien sgainstihe esiate or interest of the Crowsn should be given ta the appropiate Crown agency in acesrduncy with
section 52 ol The Suilders’ Lisn Aol and not registered. i a Land Tiiles Office.



PART B

CANADA

PROVINCE OF SASKATCHEWAN

TO WIT:

AFFIDAVIT OF VERIFICATION

[, Brent O'Donnell, of Unity, in the Province of Saskatchewan, make oath and say that the facts set out

in the Written Notige of & Lien in Part A are true.

SWORN BEFORE ME at o o "ﬁ

L o , in the Province of
Saskatchewan, this _&ﬂ day of March,
2014,

J e, "Lool
A Corhintissioner for Oaths
in and for the Province of Saskatchewan,
Being a Solicitor. OR,

My commission expices: %ﬁi‘y\, arl(s

\ﬂwvj 00 rs*..z\.--(.ﬂ_/

Brent O*Donnell

et M e’ N i Nad N N Nt



Form E Reglsterad & Recorded at

(Subsection 50(3) of The.Builders’ Lien. Aet) Heglna SGSR Oh

CLAIM OF LIEN

Name of lien claimant:

Address of lien claimant:

Address for Service of lien claimant:

Neme of Owiier:

Claim of llen is made against the estate or interest of:

Address of Owner:

Name of person. for whom, services or materials were
provided:

Address-of person for whom services.or haterials
were .p'rovided:

‘Name of Assighion:

Shiort description of servites or materials that Kave
been provided:

Amount claimed as owing in respect. of services'or
‘materials-that have been-provided:

Description of the fand (sutficlent for purposes of

‘registration or, where this claiin of lien'isto be given
tothe Crown, for purposes.ofidentification)

04/ /1y

Day/MontFf¥ear

WARNING:
1. Yourcleim oflich-cannot.include a clajm forintérest.

20_{ -as Dooument No._ 274

PART A i t)‘( . t/‘@k

" Fodordd Offoer
Ministry of the Economy
Box 1449, 321 - 2™ Avenue West
Unity, Saskatchewan SOK 4L0

Cru Well Servicing Ltd.

McDougall Gauley

701 Broadway Avenue.
PO Box 638

Sagkatpon SK: S7K 3L7
Attention: CraigFrith

Red River-Resources Lid..and
Coast Resources Lid.

Caast Resources Ltd.
1530. Angus Street
Regina, Saskatchewan S4T 1Z1

Coast-Resources Lid.

1530 Angus Stiest
Regina, Saskatchewan S4T 1Z1

not applicable;

Oil- well servicing

$10;760.93

NW 22-35-25 W3 PN 53920

t O]/

Sngnalure‘ of Lien Claimant/AssigneelAgenf

2. The Bilders' Lien Act prohibits the:filing ofelaims which.are exaggerated or nod-existént:and a person'making such 4 6l i§

liable'to any person who suffers loss'or damage as-a result,

3. Aclim ofhenigumst thic estate or Interest of the Crown should'be given to thé appropeiate Crowh'agency fir-accordarice with.
section 52 of The.Builders* Lien Act and not registered it a Land Titfes-Office.




PART B
CANADA

PROVINCE OF SASKATCHEWAN

N et N et Nt

TO WIT:

AFFIDAVIT OF VERIFICATION

I, Brent O’Donnell, of Unity, in the Province of Saskatchewan; make oath and say that the facts set out

in the Written Notice of a Lien in Part A are true.

SWORN B' FORE ME at )
[Ani “ , in the Provinceof )

Saskatchewan, this ¢ day of M&l,'Ch p

2014, '

A Commlsswner for Oaths
in-and for the Provirice of Saskatchewan,
Being a Solicitor. OR

My commission expires:




LK.

Form E

{Subsection 50(3) of The Builders’ Lien Act)

CLAIM OF LIEN

Name of lien clatmant:

Address of lien claimant:

Address for Service of lien clalmant:

Name of Owner:

Clalm of lien js made against the astate or linterest oft

Address of Owner:

Name of person for whom services or materials were
provided:

Address of person for whom sorvices or materials
were provided:

Name of Assignor:

Sttort description of services or materisls that have
been provided:

Amount claimed as owing in respect of services or
materials that have been provided:

Description.of the land (sufficient for purposes of

registration or, where this olaim of lien is to be given
to the Crown, for purposes of identification)

los(iy

Day/Month/Year

WARNING;
1.  Your olaim of licn cannot-include a clrim for interest.

PARTA
Cru Well Servicing Ltd.

Box 1449, 321 - 2™ Avenue West
Unity, Saskatchewan SOK 4L0

McDougall Gauiey

701 Broudway Avenue

PO Box 638

Saskatoon SK S7K 3L7

Attention; Craig Frith

Max George Magnus and Caria Dolores Magnus
Coast Resources Ltd,

Box 303 Luseland, Saskatchewan SOL 2A0

Coast Resources Lid.

1530 Angus Street
Regina, Saskatchewan S4T (21

not applicable

Oil well servicing

$21,866.25

Surface-Parce! #118614731
SW 03-36-25 W3
As described on. Certificate of Title 95801579

00 c)'hﬂ»dj

HYE46 48

Signature of Lien Claimant/Assignes/Agent

liable {0 any person who suffers loss or damuye as-u resuit,
3, A clnim of lien ngainst the esinte or interest of the Crown should be given to the appropriate Crown ageney in accordance with
sontion 32 of The Builders’ Lien Act and not registered in 2 Land Titles Offlce.

3. The Butlders' Llen Act prohibits the filing of clalms which are exaggerated or non-sxistent and 2 person making such u claim is



PARTB
CANADA
PROVINCE OF SASKATCHEWAN

TO WIT:

S Venet et st vemr

AEFIDAVIT OF VERIFICATION

1, Brent O’Donnell, of Unity, in the Province of Saskatchewan, make oath and say that the fucts sel out

in the Written Notice of a Lien in Part A are true.

SWORN BEFORE ME at J ¢~ of-
L \,%,;\.3__ , inthe Province of
Saskalchewunthis ] Y day of March,
2014, : A ¥ ¥4 4
Rt D0 s~ ld

Brent O’Donnell

Posld

A Comissioner-for Oaths
in and for the Province of Saskatchewan.

Being a Salicitor, OR _
My commission expires: %a'm—e’f lis

N et N Nl v N’ el N



LR, 1199b266a

BUILDERS’ LIEN

Form E

CLAIM OF LIEN

(Subsection 50(3) of The Builder's Lien Act)

Name of lien claimant:

Address of lien claimant;

Address for service:
(if different than above)

Name of owner or person
believed to be owner:

Claim of lien is made against the
estate or interest of:

Address of owner or person
believed to be owner:

Name of person for whom the
services or materials have been
provided:

Address of person for whom the
services or materials have
been provided:

Name of Assignor:

Short description of the
services or materials that
have been provided:

PART A
KNC Holdings Ltd.

Box 339
Luseland, SK SOL 2A0

¢/o Robertson Stromberg LLP
600, 105 — 21* Street East
Saskatoon, SK S7K 0B3
Attention: Bill Preston, Q.C.

Coast Resources Ltd.
Coast Resources Ltd.

FTI Consulting Canada Inc.
Attention: Brett Wilson
Bankers Hall West Tower
1000, 888 — 3 Street S.W.
Calgary, AB T2P 5C5

Coast Resources Ltd.

FTI Consulting Canada Inc.
Attention: Brett Wilson
Bankers Hall West Tower
1000, 888 — 3" Street S.W.
Calgary, AB T2P 5C5

N/A

Fluids hauling and snow clearance

H:\Client\57050\1\S0475863.D0OC - 10:33 AM / April 17, 20i4



Page 2

The amount claimed in respect $161,073.75
of services or materials that
have been provided:

A description of the land: PNG Lease Interest Register #115955938 against
(sufficient for identification purposes) LSDs 1,2, 7, 8, 9 and 10 of

E 12 21-35-25 W3

LSD 4 of 3-36-25 W3

Crown lease PN53920, LSD 12 of

22-35-25 W3
KNC HOLDINGS LTD.
Ny £/14 PER: iz
Day/Month/Year Signature of Lien gJdimant/Assignee/Agent
PART B

AFFIDAVIT OF VERIFICATION

I, KIM ZOLLER, hereby make oath and say that the facts set out in the claim of lien in Patt A

are true.

SWORN before me at Luseland, )
in the Province of Saskatchewan, this 5@ )
day of Apet, 2014, )

may )

)

)

askatchewan.
My commission expires 30/l

H:\Client\57050\1\80475863.D0C - 10:33 AM/ April 17, 2014



43 : } i : ,I)

geg:stered & Recorded at

; - egina, Sask. on

BUILDERS® LIEN the gt day of .
~ FormE 2014 _as Document: No;_lf_l(q.- 2.
CLAIM OF LIEN ,{ 42! Line

900“15
(Subsection 50(3) of The Builder's Lien ActMinistry of the Economy

PART A
Name of lien claimant: KNC Holdings Lid.
_ Address of lien claimait: Box 339

Address far service:
(if different than above)

Name of owner or person
helieved to be owner:

Claim of lien is made against the
estate or interest of:

Address of owner or person
believed to be owner:

Name of person for whom the
services or materials have been
provided:

Addiess of person for whom the
services or:materials have
been provided:

Name of Assignor:

Short description of the
services or materials that
have been provided:

Luseland, SK SOL 2A0

c/o Robertson Stromberg LLP
600, 105 — 21" Street East
Saskatoon, SK S7K 0B3
Attention: Biil Pieston, Q.C.

Coast Resources Ltd,
Coast Resources Ltd.

FTI Consulting Canada Inc.
Attention; Brett Wilson
Bankers Hall Wcst Tower
1000, 888 — 3" Street S.W.
Calgiry, AB T2P 5C5

Coast Resources Ltd.

FTI Consulting Canada Inc.
Attention;. Brett Wilson
Bankers Hall West Tower
10060, 888 — 3" Street S.W.
Calgary, AB T2P5C5

NIA

Fluids hauling and snow clearance

HAClicn)\S7050\1\S0475863.D0QC - 10:33 AM / April 17,2014



W ' :) . . I ':)

Page 2
The amount ¢laimed in respect $161,073.75
of services or materials that
have been provided:
A description of the land: PNG Lease Interest Register #115955938 against

(sufficient for identification purpoeses) LSDs 1,2, 7, 8,9 and 10 of
EY 21-35-25 W3

L8D4 of 3-36-25 W3

Crown lease PN53920, LSD 12 of
23-35-25 W3

KNC HOLDINGS LTD.

e $/14 PER:

Day/Month/Year Signature of Lien gdlmant/Assxgnee/Agent

PART B

AFFIDAVIT OF VERIFICATION

I, KIM ZOLLER, hereby make oath and say that.the facts set out in the claim.of lien in Part A

are frue.

SWORN before me-at Luseland,
in the Province of* Saskatchewan, this 572K

day of mﬂ'

S Nt Mt Nwsl wrt s

-aSkatchewan | "
My coriimission éxpires .59//.,-_01

HACHiEnt\57050\\S0475863,D0C - 10:33 AM £ April 17, 2014



i,R. l91eei38

SASKATCHEWAN
THE BUILDER'S LIEN ACT

Form E

CLAIM OF LIEN
(Subsection 50(3))

PART A

Name of lien claimant; TRICAN PARTNERSHIP

Address of lien claimant: 2900, 645 - 7th Avenue S.W.
Calgary, Alberta
T2P 4G8

Address for Service of lien claimant: 2900, 645 - 7th Avemue S.W.
Calgary, Alberta
T2P 4G8
Name of Owner: Coast Resources Ltd.
Claim of lien is made against the estate or interest of:
Coast Resources Ltd.
and all persons holding or owning an estate or interest in the land described below, except

for the interest as the fee simple owner

Address of Owner: 203 — 3035 Tutor Drive

Regina, Saskatchewan
S4W IB5
Address of Owner's Power of Attorney in Saskatchewan: 1530 Angus Street
Regina, Saskatchewan
S4T 1Z1

Name of person for whom services or materials were provided:
Coast Resources Ltd,

Address of person for whom services or materials were provided:
203 — 3035 Tutor Drive
Regina, Saskatchewan
S4W 1BS

Name of Assignor:  N/A



-2-

Short description of services or materiels that have been provided:

All labour, equipment, materials and services supplied in connection with the provision of a
chemical product described as AS-1 for use.on oil and gas wells as described in invoice
numbers 829322, 829525 and 829918, for the oil field facility located on

LSD 1-21-35-25-W3M,

All labour, equipment, materials and services supplied in connection with the provision of a
chemical product described ag AS-1 for use on oil and gas wells as described in invoice
numbers 829522, 854056, 856382, 856648 and 856863, for the oil field facility located on
LSD 2-21-35-25-W3M. :

All labour, equipment, materials and services supplied in connection with the provision of a
chemical product described as AS-1 for use on oil and gas wells as described in invoice
numbers 829524, 829919, 854301, 854335, 854506, 856217, 856218 and 856647, for the
oil field facility located on LSD 7-21-35-25-W3M.

All labour, eqtﬁpment materials and services supplied in connection with the provision of a
chemical product described as AS-1 for use on oil and gas wells as described in invoice
numbers 829183, 829523, 829921 and 856646, for the oil field facility located on
LSD 8-21-35-25-W3M.
Amount claimed as owing in respect of services or materials that have been provided:
$94,548.30
Description of land:
all mines and minerals within, upon or under
the South East Quarter of Section 21, Township, 35, Range 25,

West of the Third Meridian, Saskatchewan
Title #113673922, Mineral Parcel #146053773.

Ay m@iﬁim

Day/Month/Year ! Signature of Lien Claimant/Assignee/Agent




-3-

Rl o
L} Glon PSS , of the City of Calgary, in the Province of Alberts, hereby
make oath and say that the facts set out in the claim of lien in Part A are true,

M el

| (I‘> N -
- av/v -
A NOTARY?UBLIC in and

for the Province of Alberta. @. BRIAN DAVISON Q.C.
My comm, exp. __- BARRISTER & SOLICITOR

Or Being a Solicitor.
Notary Public must affix Notarial seal.

SWORN before me at the City of
Calgary, in the Province of Alberta,
this day of February, 2014,

N N N e N e




LA, 17887

- SASKATCHEWAN
THE BUILDER'S LIEN ACT

Form E

CLAIM OF LIEN
(Subsection 50(3))

PART A

Name of lien claimant: TRICAN PARTNERSHIP

Address of lien claimant; 2900, 645 - 7th Avenue S.W.
Calgary, Albetta
T2P 4G8

Address for Service of lien claimant; 2900, 645 - 7th Averue S.W.
Calgary, Alberta
T2P 4G8
Name of Owner: Coast Resources Ltd.
Claim of lien is made against the estate or interest of:
Coast Resources Ltd,
and all persons holding or owning an estate or interest in the land described below, except

for the interest as the fee simple owner

Address of Owner: 203 — 3035 Tutor Drive

Regina, Saskatchewan
S4W 1B5
Address of Owner's Power of Attorney in Saskatchewan: 1530 Angus Street
Regina, Saskatchewan
S4T 171

Name of person for whom services or materials were provided:
Coast Resources Ltd.

Address of person for whom services or materials were provided:
203 — 3035 Tutor Drive
Regina, Saskatchewan
S4W 1BS

Name of Assignor: N/A



<2-

Short description of services or materials that have been provided:

All labour, equipment, materials and services supplied in connection with the provision of a
chernical product desctibed as AS-1 for use on oil and gas wells as described in invoice
numbers 829181, 8295213, 854507, 856216, 856381 and 856644, for the oil field facility
located on LSD 9-21-35-25-W3M.

All labour, equipment, materials and services supplied in connection with the provision of a
chemical product described as AS-1 for use on oil and gas wells as described in invoice
number 829182, for the oil field facility located on LSD 10-21-35-25-W3M.

Amount claimed as owing in respect of services or materials that have been provided:
$31,581.00

Description of land:
all mines and minerals within, upon or under
the North East Quarter of Section 21, Township 36, Range 25,

. West of the Third Meridian, Saskatchewan
Title #113673900, Mineral Parcel #146053751

ol 5 oo | @jl

Day/Montl/Year ' Signalure of Lien"Claimant/Assignee/Agent




P PART B
18 Ui ,4 o3 , of the City of Calgary, in the Province of Alberta, hereby
make oath and say that the facts set out in the claim of lien in Part A are true.

Py
ANOTARY PUBLIC Io and

the Provi G. BRIAN DAVISON Q.6.
ﬁ;t?:m;?v;xpe of Alberta BARRISFER & SOLICITOR

O% Being a Solicitor.
Notary Public must affix Notarial seal.

SWORN before me at the City of
Calgary, in the Province of Alberta,
this __| ﬁ— day of February, 2014.




SASKATCHEWAN
THE BUILDER'S LIE CT
FormE

CLAIM OF LIEN
(Subsection 50(3))
PART A Registerad & fecordad at
Regina, Sask. on

the_(u1 _day of HhURYx. ...

Name of lien claimant; TRICAN PARTNERSHIP 20_1Y4 as Document No..4266 .

Address of lien claimant: 2900, 645 - 7th Averue S.W. A e rTs OGS
Calgary, Alberta Ministry of the Economy
T2P 4G8

Address for Service of lien claimant: 2900, 645 - 7th Avenue S.W.
Calgary, Alberta _
T2P 4G8
Name of Owner: Coast Resources.Ltd.
Claim of lien is'made against the estate or interest of:
Coast Resources. Ltd.
and all persons holding or owning an estate or interest in the land described below, except

for the interest as-the fee simple owner

Addressof Owner: 203 — 3035 Tutor. Drive

Regina, Saskatchewan
‘S4W 1B5
Address of Ownet’s Power-of Attorriey in Saskateliewan:  1530.Angus Street
Regina, Saskatchewan
84T 121

Name of persoti for-whoin servicés or'materials were provided:
Coast Resources Litd.

Address of person.for whom services or materials were provided:
203.— 3035 Tutoer Drive
Regina, Saskatchewan
S4W IB5

Name:of Assignor; N/A
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Short description of services or materials that have been provided:
All labour, equipment, materials and services supplied in connection with the provision of a
chemical product described as AS-1 for use on oil ard gas wells-as described in invoice
numbers 829323 and 829520, for the oil field facility located on 12-22-35-25-W3M.
Amount claimed as owing in respect of services or materials that have been provided:
$8,613.00
Description of land;
PNG from Surface to Base Bakken formation
in'the following lands:

Section 22-35-25-W3M
PN53920

Lo

DagyMontly/Year Signature of Lien Claimant/Assignee/Agent

PART B

P\"’ T/\WS , of the City of Calgary, in the Province of Albeita, hereby
make oath and say that the facts set out in the claim of JierrimRe

SWORN before me at the City of

Calgary, in the Province of Alberta,
this gr¢ day of February, 2014,

Nt Nse Nt o i

ANOTARY PUBLIC in:and

for the Provinee of Alberta. BRIAN D%Véggg%g
My comm: exp. B‘\RH‘STER

Or Being a Solicitor.

Notary Public must.affix Notarial seal.




LA. 114188i50

SASKATCHEWAN
. .THE BUILDER'S LIEN ACT

FormE

CLAIM OF LIEN
(Subsection 50(3))

ART

Name of lien claimant: TRICAN PARTNERSHIP
Address of lien claimant: 2900, 645 - 7th Avenue S.W.

Calgary, Alberta
T2P 4G8

Address for Service of lien claimant: 2900, 645 - 7th Avenue S.W.
Calgary, Alberta
T2P 4G8
Name of Owner: Coast Resources Ltd.
Claim of lien is made against the estate or interest of:
Coast Resources Ltd,
and all persons holding or owning an estate or interest in the land described below, except.

for the interest as the fee simple owner

Address of Owner: 203 — 3035 Tutor Drive

Regina, Saskatchewan
S4W 1BS
Address of Owner's Power of Attorney in Saskatchewan: 1530 Angus Street
Regina, Saskatchewan
S4T 171

Name of person for whom services or materials were provided:
Coast Resources Ltd.

Address of person for whom services or materials were provided:
203 — 3035 Tutor Drive
Regina, Saskatchewan
S4W 1BS

Name of Assignor: N/A
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Short description of services or materials that have been provided:

. All labour, equipment, materials and services supplied in connection with the provision of a

chemical product described as AS-1 for use on oil and gas wells as described in invoice
numbers 829920, 854302, 854508, 856380 and 856645, for the oil field facility located on
LSD 4-3-36-25.

Amount claimed as owing in respect of services or materials that have been provided:

$16,173.30

Description of land:

b

all mines and minerals within, upon or under

the South West Quarter of Section 3, Township 36, Range 25,
West of the Third Meridian, Saskatchewan

Title #1 14394316, Mineral Parcel #146403558

Day/Nlonth/Year Signature of Lien Claimant/Assignee/Agent
P PARTB
I, }bun F/\PWS , of the City of Calgary, in the Province of Alberta, hereby
make oath and say that the facts set out in the claim of liemip Part Aare true.
SWORN before me at the City of )
Calgary,/in the Province of Alberta, )
this g ¢ day of February, 2014. ) "
I d )
)
LA )
A NOTARYRUBEIC in aud AN DAVISON Q..

for the Province of Alberta. 3 ARRIAS¥ER & SOLICITOR

My comm. exp.

Or Being a Solicitor.

Notary

Public must affix Notanal seal.
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|
R

s’g{ﬁégg tlon Begin Attachment Sheet

I Corporation

Instructions

Use the Begin Attachment Sheet to separate the bar-coded application/request sheets from
documentation you wouid like to submit to support your request,

Use the Begin Attachment Sheet for submissions in both paper format and electronic format
(e-mail, e-fax, CD-ROM).

Do not use this Begln Attachment Sheet to separate Application/Request Sheets that do not have
supporting documentation. ‘

Example 1:

When submitting a Plan Processing Packet Cover Page with a Plan Processing Request Sheet and

a Plan on paper with additional supporting documentation add this Begin Attachment Sheet between
the Request Sheet and the Plan. This indicates the end of the request and the beginning of the plan

that you have attached. The order for submitting this package would be the Packet Cover Page first,
the Request Sheet, the Begin Aftachment Sheet, followed by the Plan and other supporting

documentation.

Ekam ple 2:

When submitting a Land Registry Packet Cover Page, with a Land Registry Application Sheet and a

mortgage for example on paper add this Begin Attachment Sheet between the Application Sheet and

the mortgage. This indicates the end of the request and the beginning of the morigage. The order for
“submitting this package would be the Packet Cover Page first, the Application Sheet, then the Begin

Aftachment Sheet followed by the martgage.

ISC-E8S-BAS0001-2002 05 22
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SASKATCHEWAN
The Builders’ Lien Act
Form E
CLAIM OF LIEN
(Subsection 50(8)
Part A

Name of Lien Claimant: CAL-~GAS INC.

Address of Lien Claimant: 266 - 64 Avenue S.E,
CALGARY, Alberta
T2C 2C8

A&dress for Service of Lien Claimant:

¢/o Robertson Moskal Sarsons

Barristers and Solicitors

P.O. Box 1680

LLOYDMINSTER, Saskatchewan S9V 1K6

Name of Owner: DEVON CANADA CORPORATION and all persons holding or
owning an estate or interest in the lands described below

Claim of lien is made against :
the estate or interest of' COAST RESOURCES LTD.

Address of Owner: 9™ Floor, 2035 Tutor Drive, Regina SK S4W 1B6

Name of Person for whom

gervices or materials were
provided: COAST RESOURCES LTD.

Address of person for whom

services or materials were
provided: o™ Floor, 2036 Tutor Drive, Regina, SK S4W 1B6

Name of Assignor: NOT APPLICABLE

Short Description of services ~ Supply of propane and equipment in connection with the
or materials that have been recovery of hydrocarbons at wellsite(s)

provided:

Amount claimed as owing in
respect of services or materials

rovided: $14,159.92
p
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Description of Land: Mineral Parcel #146063773

Reference Land Description: SE Sec 21 Twp 35- Rge 26 W3 Ext. 0
As described in Certificate of Title 98MW14436G

27 March 2014

Z’C:AL-GAS INC.
] f—
_Per:

Signature of Lien ant/Assignee/Agent

WARNING

1, Your claim of lien cannot include a claim for interest.

2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-
existent and a person making such a claim is liable to any person who suffers loss or
damage as a result,

3. A claim of lien against the estate or interest of the Crown should be given to the
appropriate Crown agency in accordance with section 52 of The Builders’ Lien Act and
not registered in the Land Titles Office.

Note: Where an assignee signs, the assignee is the lien claimant for the purposes of
completing this form.
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Part B
AFFIDAVIT OF VERIFICATION

I, DAVID PYNTEN, of Lloydminster, in the Province of Alberta, the duly authorized
agent for the within named Lien Claimant, do hereby make oath and say that the facts set forth

in the claim of lien in Part A are true.

" SWORN BEFORE ME

at Lloydminster, in the "
Province of Alberta this

27th ay of _March / ﬁ
2014. : é s

Name: Christopher J, Sarsons

A COMMISSIONER FOR OATHS
in and for the Province of Alberta
Being a Solicitor
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| s’gfgfg;g ton Begin Attachment Sheet

Corporation

Instructions

Use the Begln Attachment Sheet to separate the bar-coded application/request sheets from
documentation you would like to submit to support your request.

Use the Begin Attachment Sheet for submissions in both paper format and electronic format
(e-mail, e-fax, CD-ROM). -

Do not use this Begin Attachment Sheet to separate Appilcation/Request Sheets that do not have
supporting documentation.

Example 1:

When submitting a Plan Processing Packet Cover Page with a Plan Processing Request Sheet and

a Plan on paper with additional supporting documentation add this Begin Attachment Sheet between
the Request Sheet and the Pian. This indicates the end of the request and the beginning of the plan

that you have attached. The order for submitting thls package would be the Packet Cover Page first,
the Request Shest, the Begin Attachment Sheet, followed by the Plan and other supporting

documentation.

Example 2:

When submitting a Land Registry Packet Cover Page, with a Land Registry Application Sheet and a

mortgage for example on paper add this Begin Attachment Sheet between the Application Sheet and
the mortgage. This indicates the end of the request and the beginning of the mortgage. The order for
submitting this package would be the Packet Cover Page first, the Appiication Sheet, then the Begin

Attachment Sheet followed by the morigage.

ISC-EBS-BAS0001-2002 0622
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SASKATCHEWAN
The Builders’ Lien Aot
Form E
CLAIM OF LIEN
(Subsection 50(8)
Part A

Name of Lien Claimant: CAL-GAS INC.

Address of Lien Claimant: 256 - 64 Avenue S.E,
CALGARY, Alberta
T2C 2C8

Address for Service of Lien Claimant:

¢/o Robertson Moskal Sarsons
Barristers and Solicitors

P.0.Box 1680 .
LLOYDMINSTER, Saskatchewan S9V 1K6

Name of Owner: DEVON CANADA CORPORATION and all persons holding or
owning an estate or interest in the lands described below

Claim of lien is made against
the estate or interest of: COAST RESOURCES LTD.

Address of Owner: 2™ Floor, 2086 Tutor Drive, Regina SK S4W 1Bb

Name of Person for whom

services or materials were
provided: COAST RESOURCES LTD.

Address of person for whom

services or materials were
provided: 22 Floor, 2086 Tutor Drive, Regina, SK S4W 1B6

Name of Assignor: NOT APPLICABLE

Short Description of services  Supply of propane and equipment in connection with the
or materials that have been recovery of hydrocarbons at wellsite(s) :
provided:

Amount claimed as owing in
respect of services or materials :
provided; $1,252.86
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Description of Land: Mineral Parcel #146063773

Reference Land Description: SE Sec 21 Twp 35- Rge 26 W3 Ext. 0
As described in Certificate of Title 98MW14436G

27 March 2014

WARNING

1.  Your claim of lien cannot include a claim for interest.

2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-
existent and a person making such a claim is liable to any person who suffers loss or
damage as a result.

3. A claim of lien against the estate or interest of the Crown should be given to the
appropriate Crown agency in accordance with section 52 of The Builders’ Lien Act and
not registered in the Land Titles Office.

Note: Where an assignee signs, the assignee is the lien claimant for the purposes of
completing this form.
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Part B
AFFIDAVIT OF VERIFICATION

I, DAVID PYNTEN, of Lloydminster, in the Province of Alberta, the duly authorized
agent for the within named Lien Claimant, do hereby make oath and say that the facts set forth

in the claim of lien in Part A are true.

SWORN BEFORE ME
at Lloydminster, in the

Province of Alberta this
27th day of __March ,

2014%

Name; Christopher J. Sarsons

A COMMISSIONER FOR OATHS
in and for the Province of Alberta
Being a Solicitor
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L

avicen o Begin Attachment Sheet

orporation

Instructions

Use the Begin Attachment Sheet to separate the bar-coded application/request sheets from
documentation you would like to submit to support your request.

Use the Begin Attachment Sheet for submissions in both paper format and electronic format
(e-mall, e-fax, CD-ROM).

Do not use this Bagin Attachment Sheet to separate Application/Request Sheets that do not have
supporting documentation.

Example 1:

When submitting a Plan Processing Packet Cover Page with a Plan Processing Request Sheet and
a Plan on paper with additional supporting documentation add this Begin Attachment Sheet between
the Request Sheet and the Plan. This Indicates the end of the request and the beginning of the plan
that you have attached. The order for submitting this package would be the Packet Cover Page first,
the Request Sheet, the Begin Attachment Sheet, followed by the Plan and other supparting
documentation.

Example 2:

When submitting a Land Registry Packet Cover Page, with a Land Reglstry Application Sheet and a
mortgage for example on paper add this Begin Attachment Sheet between the Application Sheet and
the mortgage. This indlcates the end of the request and the beginning of the mortgage. The order for
submitting this package would be the Packet Cover Page first, the Application Sheet, then the Begin

Attachment Sheet followed by the mortgage.

ISC-EBS-8AS0001.2002 05 22



Mar.27. 2014 3:51PM  Robertson Moskal Sarsons No. 0619 P 5/7

SASKATCHEWAN
The Builders’ Lien Act
Form E
CLAIM OF LIEN
(Subsection 50(3)
Part A

Name of Lien Claimant: CAL-GAS INC.

Address of Lien Claimant: 266 - 64 Avenue S.E.
CALGARY, Alberta
T2C 2C8

Address for Service of Lien Claimant:

¢/o Robertson Moskal Sarsons

Barristers and Solicitors

P.O. Box 1680

LLOYDMINSTER, Saskatchewan S9V 1K6

Name of Owner: DEVON CANADA CORPORATION and all persons holding or
owning an estate or interest in the lands described below

Claim of lien is made against
the estate or interest of: COAST RESOURCES LTD.

Address of Owner: 2 Floor, 2036 Tutor Drive, Regina SK S4W 1Bb

Name of Person for whom

gervices or materials were ‘
provided: COAST RESOURCES LTD.

Address of person for whom

services or materials were
provided: 9% Floor, 2035 Tutor Drive, Regina, SK S4W 1B5

Name of Assignor: NOT APPLICABLE

Short Description of services ~ Supply of propane and equipment in connection with the
or materials that have been  recovery of hydrocarbons at wellsite(s)
provided:

Amount claimed as owing in
regpect of services or materials

provided: $6,407.88
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Description of Land: Mineral Parcel #146063751

Reference Land Description: NE Sec 21 Twp 35- Rge 26 W8 Ext. 0
As described in Certificate of Title 98MW14435G

27 March 2014

AL-GAS INC.

Per: “
Signature of LiefrClaimant/Assignee/Agent

WARNING

1. Your claim of lien cannot include a claim for interest.
2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-
existent and a person making such a claim is liable to any person who suffers loss or

damage as a result.
3. A claim of lien against the estate or interest of the Crown should be given to the
appropriate Crown agency in accordance with section 62 of The Builders’ Lien Act and

not registered in the Land Titles Office.

Note: Where an assignee signs, the assignee is the lien claimant for the purposes of
completing this form.
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Part B
AFFIDAVIT OF VERIFICATION

I, DAVID PYNTEN, of Lloydminster, in the Province of Alberta, the duly authorized
agent for the within named Lien Claimant, do hereby male oath and say that the facts set forth

in the claim of lien in Part A are true,

SWORN BEFORE ME
at Lloydminster, in the
Province of Alberta this

27th day of __March ,
2014. ‘ é

Name: Christopher J. Sarsons

A COMMISSIONER FOR OATHS
in and for the Province of Alberta
Being a Solicitor




Name of Lien Claimant;

Address of Lien Claimant:

Address for Service of Lien Claimant:

Name of Owner:

Claim of lien is made against

the estate or interest of:
Address of Owner:

Name of Person for whom
services or materials were
provided:

Address of person for whom
services or materials were
provided:

Name of Assignor:

Short Description of services

or materials that have been
provided:

Amount claimed as owing in

respect of services or materials

provided:

SASKATCHEWAN
The Builders' Lien Act
Form E
CLAIM OF LIEN
(Subsection 50(3)
Part A
: Registered & Recorded at
CAL-GAS INC. Regina, Sask. on
4955 - 64 Averme 8B,  the—2* dayofdpl .. .
CALGARY, Alberta 20_1Y_as Document No..27l_. :
T2C 2C8 Ao

Reoords Oficer
Ministry of the Economy
¢/o Raobertson Moskal Sarsons
Barristers and Solicitors
P.O. Box 1680
LLOYDMINSTER, Saskatchewan S9V 1K6

COAST-RESOURCES LTD. and RED RIVER RESOURCES
LTD., and all persons holding or owning an estate or interest in
the. lands described below, except for the interest as the fee
simple owner.

GOAST RESOQURCES LTD.

2™ Floor, 3036 Tuter Drive
Regina, Saskatchewan S4W' 1B5

COAST RESOURCES LTD.

2" Flooer, 2085 Tutor Drives
Regina, SK S4W 1B5

NOT APPLICABLE

supply and installation of propane tanks and propane fuel o

.heat petroleum and for operating gilwell production

machinery and equipment at the wellsite.

$3,054.74



Description of Land: All mines and minerals within, upon or under:

Mineral Parcel #1460563728
Reference Land Description: NW Sec 22 Twp 35 Rge 26 W3 Extension

0.
Crown Lease #PNb53920
MAR 3 1 201
CAL-GAS INC.
Per: £/ ,ﬁ
Signature o t/Assignee/Agent
WARNING
1. Your claim of lien cannot include a claim for interest.

2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-
existent and a person making such a claim is liable to any person who suffers loss or
damage as a result.

3. A claim of lien against the estate or interest of the Crown shiould be given to the
appropriate Crown agency in accordance with section 52 of The Builders’ Lien Act and
not registered in the Land Titles Office.

Note: Where an assignee signs, the assignee is the lien claimant for the purpases of
completing this form. '



Pait B
AFFIDAVIT OF VERIFICATION

1, DAVID PYNTEN, of Lloydminsfer, in the Province of Alberta, the duly authorized
agent for the within 'nam'eti Lien Claimant, do hefeby make oath and say that the facts set.forth
in the claim of lien in Part A are true.

SWORN BEFORE ME
At Lloydminster, in the
Province of Alberta this
B day of MARSH
2014.

7
ALz

Name: Chtistopher J, Sarsons

A COMMISSIONER FOR OATHS
in and for the Province of Alberta
Being a Solicitor.
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?f%’ggg ton Begin Attachment Sheet

orporation

instructions

Use the Begin Attachment Sheet to separate the bar-coded application/request sheets from
documentation you would fike to submit to support your request.

Use the Begin Attachment Sheet for submissions in both peper format and electronic format
(e-mail, e-fax, CD-ROM).

Do not use this Begin Attachment Sheet to separate Application/Request Sheets that do not have
supporting documentation.

Example 1:

When submilting a Plan Processing Packet Cover Page with a Pian Processing Request Sheet and

a Plan on paper with additional supporting documentation add this Begin Attachment Sheet hetween
the Request Sheet and the Plan. This indicates the end of the request and the beginning of the pian

that you have attached. The order for submitting this package would be the Packet Cover Page first,
the Request Sheet, the Begin Attachment Sheet, followed by the Plan and other supporting

documentation.

Example 2:

When submitting a Land Registry Packet Cover Page, with a Land Registry Application Sheet and a
mortgage for example on paper add this Begin Attachment Sheet between the Application Sheet and
the mortgage. This indicates the end of the request and the beginning of the mortgage. The order for
submitting this package would be the Packet Cover Page first, the Application Sheet, then the Begin

Attachment Sheet followed by the mortgage.

ISC-EBS-BAS0001-2002 05 22
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SASKATCHEWAN
The Builders’ Lien Act
Form E
CLAIM OF LIEN
(Subsection 50(3)
Part A

Name of Lien Claimant: CAL-GAS INC.

Address of Lien Claimant: Cal-Gas Inc.
4266 - 64 Avenue S.E.
CALGARY, Alberta
T2C 2C8

Address for Service of Lien Claimant:

c/o Robertson Moskal Sarsons

Barristers and Solicitors

P.O. Box 1680

LLOYDMINSTER, Saskatchewan S9V 1K6

Name of Owner: DEVON CANADA CORPORATION and all persons holding or
owning an estate or interest in the lands described below, except

for the interest as the fee simple owner.

Claim of lien is made against
the estate or interest oft COAST RESOURCES LTD.

Address of Owner: 2™ Floor, 2086 Tutor Drive, Regina SK S4W 1Bb

Name of Person for whom

services or materials were
provided: COAST RESOURCES LTD.

Address of person for whom

services or materials were .
provided: 2 Floor, 2035 Tutor Drive, Regina, SK S4W 1B6

Name of Assignor: NOT APPLICABLE
Short Description of services  Provide propane and equipment in connection

or materials that have been  recovery of hydrocarbons at wellsite(s)
provided: '

Amount claimed as owing in
respect of services or materials

provided: $21,176.77
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Description of Land: Mineral Parcel #1464036568

Reference Land Description: SW Sec 03 Twp 36- Rge 26 W3 Ext. 0
As described in Certificate of Title 98MWO00906D

13 March 2014
Per: 4
Signatufe b
WARNING
1. Your claim of lien cannot include a claim for interest.

2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-
existent and a person making such a claim is liable to any person who suffers loss or

damage as a result.
3. A claim of lien against the estate or interest of the Crown should be given to the
appropriate Crown agency in accordance with section 52 of The Builders’ Lien Act and

not registered in the Land Titles Office.

Note: Where an assignee signs, the assignee is the lien claimant for the purposes of
completing this form.
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Part B
AFFIDAVIT OF VERIFICATION

I, David Pynten of Lloydminster, Alberta , afMaolslinginx

the&mmnwoﬁ&wlmnhwm, the duly authorized agent for the within named Llen Claimant,
do hereby make oath and say that the facts set forth in the claim of lien in Part A are true.

SWORN BETFORE ME

at Lloydminster, in the

Province of Alberta this
day of _March

27
2014.
-

Name: Christopher J, Sarsons

A COMMISSIONER FOR OATHS
in and for the Province of Alberta
Being a Solicitor
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ALBERTLO




I.R. 116949504

THE BUILDERS’ LIEN ACT
Form E
(Subsection 50(3) of The Bullders' Lien Act)

Claim of Lien
PART A

Naimne of lien clatmant:

Address of lien claimant;

Address for service:
(leave blank unless different from above)

Name of Owner:

Claim of lien is made against the estate or
interest of:

Address of Owner:

Name of person for whom the
services and materfals have been
provided:

Address of person for whom the
services and materials have
been provided:

Name of Assignor:
(leave blank if claim of lien has not been

assigned)

Short description of the services and
materials that have been provided:

Amount claimed in respect of services
or materials that have been provided:

A description of the land:

(sufficient for the purposes of registration oF,
where this claim. of Hen is to be given to the

Baker Hughes Canada Company

PO Box 1180, Station M
Calgary, AB T2P 2K9

McKercher LLP

374 — 3" Avenue South
Saskatoon, SK. S7K 1M5
Aﬂeqtion: Paul Clemens

William Joseph Holton and Donna Lyna Holton

Coast Resources Ltd.

‘Box 562 Luseland, Saskatchewan, SOL 2A0

Coast Resources Ltd,

1530 Angus Street
Regina, SK 84T 171

N/A

Oil well servicing,

$33,694.01

Surface Parcel #118620097, SE-21-35-25-W3
described on Certificate of Title, 988MW14435G

as
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LR, 119844838

L

PATT
Information
Services Begin Attachment Sheet
Corporation

Instructions

Use the Begin Aftachment Sheet to separate the bar-coded application/request sheets from
documentation you would like to submit to support your request.

Use the Begin Attachment Sheet for submissions in both paper format and electronic format
(e-mali, e-fax, CD-ROM).

Do not use this Begin Attachment Sheet to separate Application/Request Sheets that do not have
supporting documentation. '

Example 1:

When submitting a Plan Processing Packet Cover Page with a Plan Processing Request Sheet and
a Pian on paper with additional supporting documentation add this Begin Attachment Sheet between
the Request Sheet and the Plan, This Indicates the end of the request and the beginning of the plan
that you have attached. The order for submitting thls package would be the Packet Cover Page first,
the Request Sheet, the Begin Attachment Sheet, followed by the Plan and other supporting
documentation.

Example 2:

When submitting a Land Reglstry Packet Cover Page, with a Land Registry Application Sheet and a
mortgage for example on paper add this Begin Attachment Sheet between the Application Sheet and
the mortgage. This indicates the end of the request and the beginning of the mortgage. The order for
submitting this package would be the Packet Cover Page first, the Application Sheet, then the Begin
Attachment Sheet followed by the mortgage.

ISC-EBS-BAS0001-2002 05 22
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SASKATCHEWAN
The Builders’ Lien Act
Form E
CLAIM OF LIEN
(Subsection 50(8)
Part A

Name of Lien Claimant: ROUNDED ENERGY SERVICES LTD.

Address of Lien Claimant: P.0.Box 808
Macklin, Saskatchewan S0L 2C0

Address for Service of Lien Claimant:

¢/o Robertson Moskal Sarsons

Barristers and Solicitors

P.O,Box 1680 . :
LLOYDMINSTER, Saskatchewan S9V 1K6

Name of Owner: DEVON CANADA CORPORATION and all persons holding or
owning an estate or interest in the lands described below, except

for the interest as the fee simple owner.

Claim of lien is made against .
the estate or interest of: COAST RESOURCES LTD.

Address of Owner: 2™ Floor, 2035 Tutor Drive, Regina SK S4W 1B6

Name of Person for whom

services or materials were
provided: COAST RESOURCES LTD.

Addpress of person for whom

services or materials were
provided: 2" Floor, 2036 Tutor Drive, Regina, SK S4W 1B5

Name of Assignor: NOT APPLICABLE

Short Description of services  Spot units, rig in, surface coil rod and rig out in connection
or materials that have been  recovery of hydrocarbons at wellsite(s)
provided:

Amount claimed as owing in

respect of services or materials
provided: $13,846.88



Mar 13,2014 5:14PM  Robertson Moskal Sarsons No. 0230 P 6/7

Deascription of Land: Mineral Parcel #146063773

Reference Land Description: SE Sec 21 Twp 36- Rge 25 W3 Ext. 0
As deascribed in Certificate of Title 98MW14436G

13 March 2014
ROUNDED ENERGY SERVICES LTD.
Per:
Signature of Lien Claimant/Assignee/Agent
WARNING
1. Your claim of lien cannot include a claim for interest.
2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-

existent and a person making such a claim is liable to any person who suffers loss or
damage as a result.

3. A claim of lien against the estate or interest of the Crown should be given to the
appropriate Crown agency in accordance with section 62 of The Builders’ Lien Act and
not registered in the Land Titles Office.

Note: Where an assignee signs, the agsignee is the lien claimant for the purposes of
completing this form.



C Mar 13 2014 b:14PM Robertson Moskal Sarsons No. 0230 P 7/7

Part B
AFFIDAVIT OF VERIFICATION

I, TYLER GRANT FORSETH, of Macklin, in the Province of Saskatchewan, the duly
authorized agent for the within named Lien Claimant, do hereby make oath and say that the
facts set forth in the claim of lien in Part A are true.

SWORN BEFORE ME
at Macklin, in the
Province of Saskatchewan this

%3&29&‘;%:““’ /5/ ==

-

Name: Christopher J, Sarsons
A COMMISSIONER FFOR OATHS
in and for the Province of Alberta

Being a Solicitor.
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i.R. i19¢4400°7

A

stgrl%?gg o Begin Attachment Sheet

' Corporation

Instructions

Use the Begin Aftachment Sheet to separate the bar-coded application/request sheets from
documentation you would like to submit to support your request.

Use the Begin Attachment Sheet for submissions in both paper format and electronic format
(e-mall, e-fax, CD-ROM).

Do not use this Begin Attachment Sheet to separate Application/Request Sheets that do not have
supporting documentation.

Example 1;

When submitting a Plan Processing Packet Cover Page with a Plan Processing Request Sheet and
a Plan on paper with additional supporting documentation add this Begin Attachment Sheet between
the Request Sheet and the Plan. This indicates the end of the request and the beginning of the plan
that you have attached. The order for submitting this package would be the Packet Cover Page first,
the Request Sheet, the Begin Attachment Sheet, followed by the Pian and other supporting
documentation. :

Example 2:

When submitting a Land Registry Packet Cover Page, with a Land Registry Application Sheet and a

martgage for example on paper add this Begin Attachment Sheet between the Application Sheet and
the morigage. This indicates the end of the request and the beginning of the mortgage. The order for
submitting this package would be the Packet Cover Page first, the Application Sheet, then the Begin

Attachment Sheet followed by the mortgage.

ISC-EBS-BAS0001-2002 05 22
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Name of Lien Claimant:

Address of Lien Claimant:

Robertson Moskal Sarsons

No. 0229 P 5

SASKATCHEWAN
The Builders’ Lien Act
Form E
CLAIM OF LIEN
(Subsection 50(38)
Part A

ROUNDED ENERGY SERVICES LTD.

P.O. Box 808

Macklin, Saskatchewan SOL 2C0

Address for Service of Lien Claimant:

Name of Owner:

Claim of lien is made against
the estate or interest of:

Address of Owner:

Name of Person for whom
services or materials were
provided:

Address of person for whom
services or materials were
provided:

Name of Assignor:

Short Description of services
or materials that have been
provided:

Amount claimed as owing in
respect of services or materials
provided:

¢/o Robertson Moékal Sarsons
Barristers and Solicitors

P.O. Box 1680
LLOYDMINSTER, Saskatchewan S9V 1K6
DONNA LYNN HOLTON and WILLIAM JOSEPH HOLTON

and all persons holding or owning an estate-or interest in the
lands described below, except for the interest as the fee simple

owner.

COAST RESOURCES LTD.
9" Floor, 2035 Tutor Drive, Regina SK S4W 1B6

COAST RESOURCES LTD.
9™ Floor, 2085 Tutor Drive, Regina, SK S4W 1B6

NOT APPLICABLE

Spot units, rig in, surface coil rod and rig out in connection
recovery of hydroearbons at wellsite(s)

$13,846.88



. Mar. 1_3. ?014 H:10PM  Robertson Moskal Sarsons No. 0229 P 6

Description of Land: Surface Parcel #118620097

Reference Land Description: SE Sec 21 Twp 35- Rge 26 W8 Ext. 0
As described in Certificate of Title 97942190

13 March 2014
ROUNDED ENERGY SERVICES LTD.
Per: 17/"5‘2—_
Signature g#lien Claimant/Assignee/Agent
WARNING
1. Your claim of lfen cannot include a claim for interest.

2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-
existent and a person making such a claim is liable to any person who suffers loss or

damage as a result.

3.  Aclaim of lien against the estate or interest of the Crown should be given to the
appropriate Crown agency in accordance with section 62 of The Builders’ Lien Act and
not registered in the Land Titles Office.

Note: Where an assignee signs, the assignee is the lien claimant for the purposes of
completing this form.
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Part B
AFFIDAVIT OF VERIFICATION

I, TYLER GRANT FORSETH, of Macklin, in the Province of Saskatchewan, the duly
authorized agent for the within named Lien Claimant, do hereby make oath and say that the
facts set forth in the claim of lien in Part A are true.

SWORN BEFORE ME
at Macklin, in the
Province of Saskatchewan this

13th day of Maxrch, :
2014, é /Z e —

Name; Christopher J. Sarsons

A COMMISSIONER FOR OATHS
in and for the Province of Alberta
Being a Solicitor.




Name of Lien Claimant:

Address of Lien Claimant;:

SASKATCHEWAN
The Builders’ Lien Act
Form E
CLAIM OF LIEN
(Subsection 50(3)
Part A

ROUNDED ENERGY SERVICES LTD.

P.O. Box 808
Macklin, Saskatchewan SOL 2C0

Address for Service of Lien Claimant:

Name of Owner:

Claim of lien is made againat
the estate or interest of:

Address of Owner:

Name of Person for whom
services or materials were
provided:

Address of person for whom
services or materials were
provided:

Name of Assignor:

Short Description of services

or materials that have been
provided:

Amount claimed as owing in

respect of services or materials

provided:

c¢/o Robertson Moskal Sarsons

Barristers and Solicitors

P.O. Box 1680

LLOYDMINSTER, Saskatchewan S9V 1K6

COAST RESOURCES LTD. and RED RIVER RESOURCES
LTD., and all persons holding or owning an estate or interest in
the lands described below, except for the interest as the fee
simple owner,

COAST RESOURCES LTD.

2" Floor, 3035 Tutor Drive
Regina, Saskatchewan S4W 1B6

COAST RESOURCES LTD.

2™ Floor, 2035 Tutor Drives
Regina, SK S4W 1B5

NOT APPLICABLE

Spot unit, rig in, surface coiled rod, rig out

$1,890.00



Description of Land: All mines and minerals within, upon orunder:

Mineral Parcel #1460653728 _
Reference Land Description: NW Sec 22 T'wp 35 Rge 26 W3 Extension

0
Crown Lease #PN53920
13 March 2014
ROUNDED ENERGY SERVICES LTD.
Per:_£iz =~
Signature.of Lien Claimant/Assignee/Agent
WARNING

1. Your claim of lien cannot include a claim for interest.

2. The Builders’ Lien Act prohibits the filing of claims which are exaggerated or non-
existent and a person making such a claim is liable to any person whe suffers loss or
damage as a result.

8. A claim of lien against the estate or interest of the Crown should be given to the
appropriate Crown agency in accordance with section 52 of The Builders” Lien Act-and
not registered in the Land Titles Office.

Note: Where an assignee signs, the assignee is the lien claimant for the purposes of
completing this form.

Reglstered & Recgorded at

Regina, Sask. on

the_2o* __dayof laeh___
20.%_as Document No. %270 ___
Ministry of the Economy




Part B
AFFIDAVIT OF VERIFICATION

I, TYLER GRANT FORSETH, of Macklin, in the Province of Saskatchewan, the duly
authonzed agent for the within named Lien Claunant do-hereby make oath and say that the
facts set forth in the claim of lien in Part A are tiue.

SWORN BEFORE ME
at Macklin, it the
Province of Saskatchewan this

13thdayoerch / 4

v

Name: Christopher J. Sarsons

A COMMISSIONER FOR OATHS

in and for the Provinee of Alberta
Being a Solicifor.



This is Exhibit “I” referred to In the
Affidavit of Karen Koury

sworn before me, this 8th day

of September, 2015

Commissioner for taking

=~ o
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